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CONTRACTED SALES IN 2016
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As the forerunner in China’s shopping centers,
MIXc has been leading new trend of life style.
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MIXc One / Hi5 is the multi-faceted flagship mall comprises shopping, F&B,
entertainment, culture and sports elements, which brings unprecedented

lifestyle experience to its customers.




MAJOR FBEBE B W 2 e
INVESTMENT PROPERTIES

g NI g /B LT

MaLrLrLs OPENED BEFORE 2012

_ | B 5 5k

i*f’_ St e - HaNGzHoOUu MIXCc
- 'ILEHMMIMRII Il N e
! i i ol 5 DRI B 52 bk

SHENZHEN MIXc

195 s B 5% I
SHENGYANG
MIXc

e 3
Bk A B 5 bk NANNING MIXc

CHENGDU MIXCc




FY16 FY15  YoY Change

HAeWALL (BB EET) Total Rental Income (HK$ mn) 3,247 3,178 2.2%
AR Average Occupancy 96.1% 96.1% -
AR Z P ENEEES Yield on Cost 30.0% 27.8% 2.2pt
TERET (AREBET) Total Retail (RMB mn) 17,862 15,838 12.8%
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FY16 FY15  YoY Change

HEeW AL (e BHET)  Total Rental Income (HK$ mn) 1,562 1,042 50.0%
T HEER Average Occupancy 90.3% 88.8% 1.5pt
SRS ]DZNEIE B Yield on Cost 7.4% 7.0% 0.4pt
TEREET( AREEET) Total Retail (RMB mn) 9,326 5,071 83.9%
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SHENZHEN MIXc
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RENTAL INCOME
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Burberry - Fendi - Bottega Veneta - Valentino ~ Miu
Miu + Boss * MaxMara - Alfred Dunhill + Emporio
Armani + Givenchy £ R Z BIRTEREZ Mg -
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Opened in 2004, Shenzhen MIXc is located in Bao'an Nan Road in Luohu
District with a total GFA of over 200,000 square meters. Shenzhen MIXc is a
mixed-use commercial complex comprising of retail, dining, entertainment,
leisure and culture elements. Customers can experience a brand new
consumption and lifestyle concept through this “one-stop” shopping
solution.

Shenzhen MIXc Phase 1 houses more than 200 highly differentiated shops,
including anchor tenants such as Reel Department Store, Olé high-end
Supermarket, Golden Harvest cinema, World Ice Arena, Sundan, as well as
international luxury brands like Gucci, Prada, Burberry, Fendi, Bottega
Veneta, Valentino, Miu Miu, Boss, MaxMara, Alfred Dunhill, Emporio Armani,
Givenchy etc.
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FNERW —BBAEEM EEMNENE - £ZEH LA
iWUEF'iiﬁl\ CRAENITEENEE B
BEMEECFNEE NS E—PURBEEE 2
MR BB — B M P & % Louis Vuitton
Hermes - Dior + Ermenegildo Zegna - Salvatore
Ferragamo - Dolce & Gabbana - Cartier ~Bvigari
Tiffany & Co. Mont Blanc SEIRTEREZ I -
ARETFREIE - REE - ERFRFEMHES -
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Shenzhen MiIXc Phase 2 has an even higher-end positioning. It has a creative
landscape plan in the space extending from indoor to outdoor, with the
greenery and interior design further closing the distance between the shops
and the consumers. Tenants include top international luxury brands such as
Louis Vuitton, Hermeés, Dior, Ermenegildo Zegna, Salvatore Ferragamo, Dolce
& Gabbana, Cartier, Bvigari, Tiffany & Co., Mont Blanc etc., as well as lifestyle,
entertainment, dining elements.
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Opened in 2010, Hangzhou MIXc is located in the CBD of Qianjiang New City.
The complex brings together many of the world’s top brand names,
presenting fashion trends and a rich selection of merchandise. It offers a
comfortable shopping environment and a variety of gourmet restaurants
offering local Hangzhou food as well as worldwide cuisines.

—Z—RFEHRE Annual Report 2016
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TERg 2 2 R (B AR 5 B K EE KD E R It also houses an Olympic-standard ice-skating rink, Broadway cinemas, \‘\@,:\
BkS  BEEBRR  ZAWER AT AEY  PageOne (voted the “Best Book Store” in Hong Kong and Singapore on v

g [ SEESE | 8 PageOne &% FHRIKEIARFSER  numerous occasions) and so on, which brings unprecedented lifestyle
M RERSRAMARENESEERR experience to its customers
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Opened in 2011, Shenyang MIXc is located in the prime area in Jinlang and is
the third MIXc projects after Shenzhen and Hangzhou MiXc. With a GFA of
nearly 250,000 square meters, it houses nearly 200 shops. There is also a
6-storey carpark with nearly 2,000 parking spaces.

Shenyang MIXc comprises of retail, specialty dining, and entertainment
elements. Major tenants include many top international brands including
Hermes, LV, Prada, Miu Miu, TOD's, Fendi, Bvigari, Burberry, MaxMara, Hugo
Boss, Ermenegildo Zegna, Cartier etc. In particular, Hermes is the only shop
in Shenyang; LV is the second largest in China in terms of operating GFA and
is the flagship store in North Eastern China; Prada is the largest shop in
Shenyang in terms of operating GFA; Miu Miu is the first shop in North
Eastern China; and Ermenegildo Zegna, a global concept store, is the largest
shop-in North Eastern China in terms of operating GFA. Moreover, the
complex is home to a variety of fashion brands including the first Sammy
Collections in North Eastern China, Novo, 7 for all Mankind etc.

Department store area in Shenyang MIXc, under-performed in recent years
with limited brand names, was renovated and reopened in august 2015.
Operational results of first year after renovation (from Aug-2015 to Aug-2016)
was inspiring compared with that of the year before renovation (from Aug-
2012 to Aug-2013): 1) average monthly rental of department store area
reached 196 RMB per square meter, increased by 292%, 2) average monthly

—Z— X EE#HE Annual Report 2016
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20124E8 B 201548 A
Z013F8H  E2016%87
AUg12t0AUg13  AUg-15t0 ALZ-16

RTINS EIRI247T/ B/ FK - 1ES57% : 3)
BERBZEFEERARK 2458 #BE75% :
HEERGHESKATRARKLSZET K
78% o

#BPEMAMRAF China Resources Land Limited

a Fofs
b ] Others

it
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ARBEHEIT RMB mMN)

201248 A 201548 A
ZE2013%88  E201648H
Aug-12t0 AUg13  Aug-15to Aug-16

rental of total mall area reached 324 RMB per square meter, increased by
57%; 3) total retail sales of department store area reached RMB245 million,
increased by 75%, 4) total rental income of department store area reached
RMB48.22 million, increased by 78%.
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Opened in 2012 and located in Chenghua District, Chengdu MIXc is home to
a variety of world-leading luxury brands including Hugo Boss, Armani
Collezioni, Coach. Chengdu MiXc also features multi-faceted lifestyle
elements including Olé high-end Supermarket which focuses on imported
food, World Ice Arena, Broadway cinemas, Sisyphus Bookstore which is

—Z— X EE#HE Annual Report 2016
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Supermarket ==

famous for great reading experience, as well as Toys “R" Us that is full-of joy
and playful toys.

From Wang's Steak to stylish specialty restaurants, and from desserts to

authentic local snacks, more than 30 global dining brands in Chengdu MIXc
will bring customers on a gluttonous trip.

021
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Nanning MIXc is located in Qingxiu District and was opened in 2012,
attracting traffic of more than 210,000 shoppers on the first day of its grand
opening. This approximately 210,000 square meters shopping mall is home
to a variety of world-leading luxury brands, specialty dining from around the
world, an Olympic-standard ice-skating rink, Parkson department store, Olé

—Z— X EE#HE Annual Report 2016
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high-end Supermarket that focuses on imported goods, Womei Theater with
the world’s fifth DMR hall, and encompassing shopping, dining,
entertainment, lifestyle and culture elements. Nanning MIXc was awarded
2013 CCFA Golden Lily Award after its first year of operation, and is the first
commercial entity in Guangxi that won the award. The trendy and diverse
shopping space brings unprecedented shopping and lifestyle experience to
customers in Guangxi.
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ItREN AR ERETBELBESHENMNE —(E  Beijing Qinghe Hi5 is a regional shopping mall and is the Group's first venture
TR - R AREEE AT ER TR EEY TR L o of 'Hi5' product line in China. Located at the north 5th Ring Road in Qinghe,
OB A R RmEE R AIRIMAY)E  Haidian District, Beijing Qinghe Hi5 Living Mall has a GFA of approximately
W BREEmAA208BES K T HEFAKRBE 200,000 square meters. Major tenants include Wal-Mart and an Olympic-
3 kEEKIS - BEICGV B - Snoopy£:E % - standard ice-skating rink, Korean CGV Theater and Snoopy Garden. Beijing

—Z—RFEHRE Annual Report 2016
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Qinghe Hi5 is committed to creating a happy, warm, stylish, and festive one-
stop living mall. The multifaceted flagship mall comprises fashion, shopping,
dining, entertainment, leisure, culture and sports elements, which brings
unprecedented lifestyle experience to its customers.
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In Year 2016, amid the backdrop of “city by city
specific de-stocking™ policy, together with supporting
factors including loosened monetary conditions,
cyclical supply demand mismatch and rising land
price, average selling price (“ASP”) of properties in
hot tier one and two cities shot up during the first
three quarters and gradually stabilized in the fourth
quarter when the government tightened policies on
home purchases and mortgage to curb investment
and speculative demand. As for investment property,
the national retail sales of consumer goods remained
stable growth, thanks to the government’s active
promotion on retail innovation and consumption
upgrade, while the shopping center competition
remained fierce. Benefited from the group’s visionary
strategy of focusing on core cities and customer’s
growing recognition of its brand name, the group
seized the market opportunity during the year and
successfully beat annual performance target,
achieved substantial growth in contracted sales and
contracted ASP, while maintained steady growth in

revenue and profit attributable to the owners.
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RESULTS REVIEW

In Year 2016, the Group achieved a total consolidated revenue of HK$109.33
billion, representing a year-on-year (“YoY”) growth of 5.2%, core net profit
attributable to the owners of the Company excluding revaluation gain from
investment properties reached HK$16.27 billion, up 13.9% YoY; profit
attributable to the owners of the Company including revaluation gain from
investment properties increased by 10.2% YoY to HK$19.50 billion. The
Group's earnings per share achieved HK281.4 cents, up 7.5% YoY, while core
net earnings per share increased by 11.1% YoY to HK234.8 cents. As of 31
December 2016, the net asset per share increased by 0.7% YoY to HK$16.80.

The Board recommended the payment of a final dividend of HK61.2 cents
per share for the year ended 31 December 2016, representing an increase of
25.7% over that of Year 2015.

Committed to provide high quality residential property and premium services
to customers, the Group maintained mid to high-end product positioning.
Benefit from its accurate projection of industry cycle, proactive market
penetration in tier one and two cities in recent years as well as professional
operation management, the Group realized HK$98.73 billion revenue from
development property, representing a YoY growth of 5.0%, with gross profit
margin at 32.3% in Year 2016.

In Year 2016, China’s property market transaction volume hit record high
with contracted sales of RMB11.76 trillion and contracted gross floor area
("GFA") of 1,573 million square meters, up 34.8% and 22.5% YOY respectively
(data source: National Bureau of Statistics of China). With rapid adaption to
industry recovery during first three quarters, the Group achieved contracted
sales of RMB108.04 billion with a contracted GFA of 7.76 million square
meters, up 26.9% and 14.8% YOY respectively.

China’s total retail sales of consumer goods in Year 2016 amounted to
RMB33.23 trillion, up 10.4% YoY (data source: National Bureau of Statistics of
China). In Year 2016, the rental income of the Group’s investment properties
(including hotel operations) increased by 8.5% YoY to HK$7.25 billion. As at
31 December 2016, total GFA of the Group’s operational investment
properties reached 5.55 million square meters, including 12 MiIXc, 8 Hi5/MIXc
One and 2 other shopping malls. The Group is one of the market leaders in
term of scale of retail properties.
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During the Year 2016, Wenzhou MIXc and Rizhao MIXc One commenced
operation successively, and achieved an average opening rate of 94.9% on
the grand opening day, outperforming the market average. Facing the
intensifying competitive dynamics in shopping mall sector, the Group
responded quickly and further improved its management expertise in
following aspects: identifying customers’ needs and expectations, optimizing
tenant mix, innovating business model by fostering “shopping mall +
internet” ecosystem, improving customer experience, strengthening
customer loyalty and boosting vigor of shopping malls. In Year 2016, the
Group piloted its official mobile interactive app “e-MIXc” in its shopping
malls, with the number of users doubling each month on a month-on-month
basis and daily active users rate reached more than 8%. The newly
introduced mobile app was highly acclaimed by tenants and customers as it
has effectively activated members’ vitality, improved mall services and
customer experience, and promoted tenants sales. During the year, the
performance of the Group’s shopping malls saw a steady growth, with retail
sales continued to lead the market.

For hotel business, the Group maintained a prudent investment policy,
focusing on high-end market. Based on precise market positioning, product
innovation and craftsmanship, the Group opened three hotels in Year 2016
and achieved notable growth. During the year, the grand opening of Park
Hyatt Hangzhou, Le Méridien Huizhou and Zibo Sheraton Hotel were highly
valued by customers, media and peers. Meanwhile, the Group practiced
sustainable development philosophy by promoting green building and costs
control. During the Year 2016, Shenzhen Grand Hyatt Hotel, Shenyang Grand
Hyatt Hotel and Dalian Grand Hyatt Hotel completed energy-saving
renovation.

In Year 2016, declined land supply in tier one and hot tier two cities plus
developers’ stronger cash flow position led to fiercer land market
competition and sharp land price appreciation. Adopting active yet prudent
principle, the Group replenished quality land parcels by tracking closely to
the open land market with a focus in its core strategic tier one and two cities.
Meanwhile, the Group further diversified its land acquisition channels with
mergers and acquisitions, urban redevelopment projects and outsourcing
services.

Apart from the assets acquired from CRH, the Group acquired 39 land
parcels with a total land premium of RMB62.6 billion (of which attributable
land premium was RMB47.2 billion) in Year 2016. Total GFA acquired reached
10.52 million square meters, of which 9.67 million square meters were for
development properties and 0.85 million square meters were for investment
properties.

—E—XREERS Annual Report 2016
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As of 31 December 2016, the Group has expanded its geographical presence
to 56 cities nationwide, with a total land bank GFA of 44.85 million square
meters, of which 38.08 million square meters were for development
properties, and 6.77 million square meters were for investment properties.
The percentage of total land bank GFA in tier one and two cities reached
75%. The Group’s land bank scale is sufficient for three to five year
development, the geographical mix as well as the high quality of its land
bank match well with the Group’s business model.

The Group adheres to its prudent financial policies. As of 31 December 2016,
total interest-bearing debt and net interest-bearing debt ratios remained at
relatively low levels in the sector at 36.4%, slightly lower than that of 36.8%
by 2015 year-end’ and 23.8% respectively. During the year, Standard and
Poor’s, Moody's and Fitch maintained the Company’s credit ratings at
"BBB+/stable”, “Baal/stable” and “BBB+/stable” respectively. The solid
financial position facilitates the Group with diversified funding channels at
low cost.

During Year 2016, the Group increased its onshore RMB borrowings by
issuing medium term notes (“MTN"), the first such issuance by overseas
entity in real estate sector in China's bond market and also the largest single
issuance of MTN to date. The Group has increased the RMB denominated
portion in total interest bearing debt, which has lowered the Group’s
exposure to exchange rate risk while maintained its financing cost
advantage.

The Group takes social responsibility as an inevitable part of its development
strategy, and upholds values of “being honest and trustworthy, performance-
oriented, customer focus and reciprocation with gratitude”, and is
determined to create a better life together with various stakeholders.
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The Group takes proactive responsibilities in environmental, social and
governance subject areas, while making efforts to deliver performance
growth. Relating to environmental subject area, the Group integrates
environmental protection into its project development and business
operations to mitigate negative impacts on environment through measures
including emissions control, efficient use of energy and resources, as well as
environmental friendly materials and low-carbon equipment applications. In
Year 2016, 28 real estate projects of the Group obtained green building
certifications from domestic and international institutions. Relating to social
subject area, the Group attaches great importance to following aspects:
products and services quality assurance, supply chain responsibility
promotion, anti-corruption, intellectual property rights protection, customer
privacy protection, community engagement and investment, healthy and
safe working environment provision for employees as well as employees’
occupational growth and development. In this connection thereof, the Group
has established and implemented a series of environmental, social and
governance policies, with an aim to achieve long-term sustainable
development.

In compliance with disclosure responsibilities, the Group has published social
responsibility report (the “ESR Report”) on an annual basis for three
consecutive years, and also encouraged its various regions and business
units to disclosure independent ESR Report, with an ultimate aim to
“enhance management through report editing”. Consequently, the Group
won the “Five Star Social Responsibility Report” and the “Golden Bull Award
— Best Integrity Report Award” granted by Chinese Academy of Social
Sciences. For year 2016, the Group will publish its first sustainable
development report (the “ESG Report”) in compliance with The Hong Kong
Stock Exchange’s “Environmental, Social and Governance Reporting Guide”.
Thinking highly of the views from various stakeholders, the Group has
conducted a series of surveys through questionnaires and interviews with
government agencies, investors, business partners, customers, employees,
suppliers, industry associations and other key stakeholders covering topics
from the Group’s environmental, social to governance issues during the
process of the ESG Report edition. And the surveys’ results will form a solid
foundation of the first ESG Report.

For more information about the Group's environmental, social and
governance information for the financial year of 2016, please refer to the
Group’s forthcoming first ESG Report, which can be viewed or downloaded
from the Company's official website after publishing.

—E—XREERS Annual Report 2016
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OUTLOOK

Looking into 2017, the Group expects China’s economy to maintain steady
growth despite complex international political environment and moderately
tightened monetary policies. Real estate policy will focus on the living nature
of property, while local governments will continue to implement city specific
measures. Supply-demand relationship in hot tier one and two cities is going
to see a cyclical adjustment.

Four shopping malls (Shenzhen MIXc World, Shanghai MIXc, Xi'an MIXc and
Taizhou MIXc) are expected to open in 2017. While the Group steadily builds
up its commercial property portfolio, it seeks to explore tenant mix
innovation, enhance customers’ shopping experiences and improve services
in order to maintain its competitive advantages in the industry.

Under “development property + investment property + X" business model,
the Group continues to strengthen its core business competence, while
exploring earnings diversification from property management, senior
housing, overseas investment and urban transportation infrastructure in
response to the ever-changing market conditions.

The Group will continue to follow its business philosophy of “better quality,
better city”, keep an open mindset, dare to explore and pioneer, adhere to
precise investment with diversified land acquisition and consolidation
channels. It will continue to expand the business scale, enhance professional
management, improve operational capacity, and provide high-quality
products and services to customers. At the same time, the Group will
explore business innovations for new profit drivers while enhance its
competitiveness in order to achieve stable earnings growth.



(ER T

—FT-RF ARERBEYENREMEORE
FRERNBE  RSTSARENEE - FR-
EHEBHEBANIREENATRE  £RGE
BT RF2FXENRK 1R/ -FT—+t
FREEBEEFET RIFOER -

TR NAE P B R R A 1% D ]
—ZEXF AEEERFOBARE 108041
T BREOAM776BTHK  SRE-—2—A

FIRR26.9% M 14.8% °

AEE_ZT-ANFERGARBOBIFL TR

25
\
/|

N
&
=

In Year 2016, the Group’s business of development property and investment
property maintained stable momentum and achieved satisfactory results,
contracted sales performance and construction progress of projects were in
line with management’s expectations, laying a solid foundation for 2017.

REVIEW OF DEVELOPMENT PROPERTY
CONTRACTED SALES IN YEAR 2016

In Year 2016, the Group achieved contracted sales of RMB108.04 billion with
contracted GFA of 7.76 million square meters, up 26.9% and 14.8% YoY
respectively.

The Group's contracted sales breakdown by region in Year 2016 is set out in
the table below:

BHEE EAMEE

[ 15 Region Contracted Sales Contracted GFA
ARIEF T % T %
RMB'000 % Sgm %
#4t KR North China Region 29,572,667 27.4% 1,785,200 23.0%
ERANE East China Region 22,821,970 21.1% 1,436,764 18.5%
EEAE South China Region 25,936,927 24.0% 953,733 12.3%
BTN West China Region 11,244,256 10.4% 1,381,805 17.8%
5l N Northeast China Region 10,713,189 9.9% 1,229,075 15.8%
Eclsly N Central China Region 7,439,673 6.9% 958,012 12.4%
HAth Others 315,952 0.3% 14,863 0.2%
a5t Total 108,044,634 100.0% 7,759,452 100.0%

—Z—REE®RSE Annual Report 2016



AL E S R AL

ZE AT AEBEERREMELEEERE
#O87 3BT HEMBET7BEFT K HREK =
T-FHEER50%M37% —E— NEREER
BYENGEEEFNRAER3% el —_T—AFE2
F#930.0% °

AEE T R"FRHEEEERREBEAOT

REVIEW OF DEVELOPMENT PROPERTY

REVENUE IN YEAR 2016

In Year 2016, the Group achieved development property revenue of HK$98.73
billion with booked GFA of 7.33 million square meters, representing a YoY
growth of 5.0% and 3.7% respectively. Gross profit margin of development
property reached 32.3% in Year 2016, expanded from 30.0% in Year 2015.

The Group's revenue breakdown by region in Year 2016 is listed below:

HEEER HEEMmE

[ 15, Region Revenue GFA Booked
BT Tk

HK$'000 Sqm

B3] N North China Region 16,545,970 1,127,352
B3N East China Region 27,786,000 1,836,563
BRIy N South China Region 25,288,235 1,084,118
Eiip N West China Region 9,618,753 1,081,727
Sl Northeast China Region 13,184,946 1,424,410
BN Central China Region 5,980,384 756,847
A Others 322,972 14,837
a5t Total 98,727,260 7,325,854
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As of 31 December 2016, the Group has locked in unbooked contracted
sales of RMB99.33 billion that are subject to recognition as development
property revenue in 2017 and years to come, among which RMB54.66 billion
will be recognized in 2017, laying a solid foundation for the Group's 2017 full
year results.

REVIEW OF INVESTMENT PROPERTY
BUSINESS IN YEAR 2016

As of 31 December 2016, the book value of the investment properties of the
Group amounted to HK$95.14 billion, accounting for 22.3% of the Group’s
total assets value. In compliance with accounting policies, the Group
engaged an independent appraiser to revalue its investment properties,
including those under construction, and a revaluation gain of HK$3.23 billion
(net of taxation and minority interests) was booked in Year 2016 based on
the appraisal report. In Year 2016, rental income of investment properties,
including hotel operation, amounted to HK$7.25 billion, representing a 8.5%
YoY growth.
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REB -_Z—-RNETEXREMERSWARFY  The following table sets out the details of the Group’s rental income and

HHRED| T - occupancy rates of key investment properties in Year 2016:
EESS GE NG THHEE %)

BEME Investment Property Open Date Rental (HK$'000) Avg. Occupancy Rate (%)

2016 2015 % YoY 2016 2015 Pt Yo
FIERS Shenzhen MIXc 19/12/2004 986,415 1,050,494 -6.1% 98.8% 99.4% 06
MMEZRH Hangzhou MIXc 22/04/2010 508,155 488,284 4.1% 91.3% 87.5% 38
BEERM Shenyang MIXc 15/05/2011 506,761 420,122 20.6% 98.0% 95.1% 29
REE LN Chengdu MiXc 11/05/2012 245,252 246,213 -0.4% 93.1% 96.7% -3.6
HESR Nanning MIXc 01/09/2012 498,022 487,060 2.3% 99.7% 98.9% 038
GMERH Zhengzhou MIXc 19/04/2014 78,628 137,319 -42.7% 86.8% 92.9% -6.1
EEESH Chongging MIXc 19/09/2014 233774 195230 19.7% 93.9% 91.4% 25
EHESH Wuxi MIXc 20/12/2014 116,635 124,250 -6.1% 78.0% 77.3% 07
SEESM Qingdao MiXc 30/04/2015 272,250 224,423 21.3% 82.8% 83.0% 0.2
BEBRH Hefei MIXc 25/09/2015 176,172 60,124 193.0% 95.5% 89.8% 5.7
EMERH Ganzhou MIXc 19/09/2015 113,383 50,257 125.6% 96.1% 95.0% 1.1
RIS S Wenzhou MIXc 30/04/2016 127,851 - TNERNA 82.8% THEANA TEANA
LEEBRES Shanghai Times Square 18/01/1997 17,632 115784 1.6% 79.6% 88.0% -84
I RBEEE Beijing Phoenix Plaza 31/12/2011 105026 106,989 -18% 96.4% 97.2% -0.8
RBEARTH Beijing Qinghe Hi5 03/07/2011 280,129 262,790 6.6% 99.7% 100.0% 0.3
ARELRERH Hefei Shushan Hi5 01/05/2014 32,875 30,548 7.6% 98.8% 96.1% 2.7
IR AER S Zhejiang Yuyao Hi5 28/06/2014 62,309 60,249 3.4% 92.0% 90.2% 18
LEEARER Shanghai Nanxiang Hi5 25/10/2014 38,374 39,730 -3.4% 99.2% 98.1% 1.1
LFESEERE Shandong Zibo MIXc One 27/05/2015 113,637 80,182 41.7% 87.8% 84.5% 33
BlREAERE Shenyang Tiexi MIXc One 30/09/2015 133,882 28,033 377.6% 92.8% 86.5% 6.3
EVEDVESE Changsha Xingsha MIXc One 28/11/2015 46,985 11,487 309.0% 99.4% 100.0% 0.6
LWRBRERE Shangdong Rizhao MIXc One 26/09/2016 15,496 - TEANA 100.0% TEFNA  TEANA
TREFAE Beijing CR Building 18/06/1999 236,284 228,340 3.5% 96.6% 88.7% 79
R EEAE Shenzhen CR Building 09/12/2004 160,786 163,169 -1.5% 100.0% 98.9% 11
BEEBAE Shenyang CR Building 09/05/2011 101922 107,930 -5.6% 92.3% 90.4% 19
WEEERE Chengdu CR Building 20/04/2012 67,324 65,288 3.1% 86.1% 73.0% 131
HEEEAE Nanning CR Building 06/06/2012 30,952 25,701 20.4% 81.6% 80.1% 1.5
Dl ESENE] Hangzhou CR Building 23/03/2015 34,910 4,713 640.7% 44.6% 15.0% 296
HERRESETE Shanghai Times Square Office 01/07/1997 124,681 121,460 2.7% 93.1% 96.7% 36
It REMERETIE Beijing Phoenix Plaza Office 01/12/2011 334,987 351,595 -4.7% 94.2% 92.2% 20
T BN LA ETE Beijing Qinghe Hi5 Office 25/02/2013 22,367 24,188 -7.5% 100.0% 100.0% -
Hit Others NERAN/A 342,975 403,864 -15.1% TNEBNA NERNA TERNA
FBBIE Shenzhen Grand Hyatt Hotel 01/07/2010 458,641 502,375 -8.7% 79.7% 74.4% 5.3
RIGENERE Shimei Bay Le Meridien Hotel 01/11/2008 66,079 66,112 0.0% 37.9% 35.9% 20
BEANBIE Shenyang Grand Hyatt Hotel 30/08/2013 219,378 230,719 -4.9% 67.7% 68.5% 0.8
REEWRBE Dalian Grand Hyatt Hotel 12/09/2014 196,906 169,928 15.9% 49.8% 42.1% 7.7
BN ERE Huizhou Le Meridien Hotel 30/09/2016 8,409 - TEANA 16.1% NEFANA TERNA
SEEREBE Ziho Sheraton Hotel 07/10/2016 15,181 - TEANA 508% TEANA TEAN/A
MR RS Hangzhou Park Hyatt Hotel 28/09/2016 20,751 - NEANA 215% NEANA TEANA
&f Total 7,252,176 6,684,950 8.5% N/A N/A N/A
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REB -_ZE— R FHRAETEREYEZEYWT - Details of the Group's key investment properties opened in Year 2016 are

listed below:
REEFFR L) RIZEMEE BEEEEE
S EEA FRAES T (%) (FAHK) (FFFAK)
Interest Attributable
Attributable to Total GFA GFA
Investment Properties City the Group (%) (Sgm) (Sgm)
BN BRI BN 51% 250,019 127,509
Wenzhou MIXc Wenzhou
BRI 155,893 79,505
MIXc
FHEI5 94,126 48,004
Car Park
IR ARERE =R 100% 137,697 137,697
Shandong Rizhao MIXc One Rizhao
BRIE 94,354 94,354
MIXc One
1FHEI5 43,343 43,343
Car Park
BN RS =M 65% 66,712 43,363
Huizhou Le Meridien Hotel Huizhou
BT 62,703 40,757
Hotel
(FHEI5 4,009 2,606
Car Park
HIEE RERE g 100.0% 42,709 42,709
Zibo Sheraton Hotel Zibo
TNAB B AN 60% 46,030 27,618
Hangzhou Park Hyatt Hotel Hangzhou
REEER 543,167 378,896
Total GFA
Hrp GES 250,247 173,859
Comprising: Commercial
B 151,442 111,084
Hotel
==k 141,478 93,953
Car Park

#MEMAEMR AT China Resources Land Limited 035
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As of 31 December 2016, the Group's investment properties in operation
achieved 5.55 million square meters in total GFA, plus another 6.77 million
square meters GFA under construction or planning, details of which are set
out below:

BB R/ BamE

Investment Properties In Operation Investment Properties

Under Construction

and Planning

BIEEmmE FE(EEEmmEE RIEEE TR R EMmEmE
(F7K) (FFFK) (FFEFHK) (F7H%)
Attributable Attributable
Total GFA GFA Total GFA GFA
(Sqm) (Sgm) (Sqm) (Sqm)
REEER Total GFA 5,548,816 4,841,766 6,766,105 5,740,411
Heh - comprising:  Commercial 3,188,743 2,735,226 4,432,492 3,718,654
= Office 407,044 389,919 1,652,235 1,440,399
B s Hotel 377,151 310,136 574,868 474,848
HAth Others 1,575,878 1,406,485 106,510 106,510

BYPLABRROBREMERAEBSHERD
EBIREE 0 2017 E 2018 FHEBERFTEBYH LK
ABENRER AEEHFE-TRARENE
MR KBS MK URRESWAFER TG
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Investment properties, shopping mall in particular, are the Group’s key
business focus. 2017 and 2018 continue to be the peak years for new
openings of the Group’s shopping malls. The Group will further improve
efficiency in construction and operation to ensure stable rental income
growth, and to enhance the Group’s unique double-engine competitive edge
to strengthen earnings sustainability.

—Z—REE®RSE Annual Report 2016
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LAND BANK

In Year 2016, apart from the assets acquired from CRH, the Group acquired
39 quality land parcels totalling 10.52 million square meters in GFA with a
total land premium of RMB62.6 billion (attributable land premium was
RMB47.2 billion). As of 31 December 2016, the total GFA of the Group's land
bank amounted to 44.85 million square meters. Region breakdown is set out

KORETABRERR) BEIHAT below:

R EF EEREEEE

Attributable

Total GFA GFA

& 13 Region (Sqm) (Sqm)

Sl N North China Region 8,349,948 7,308,923

ERANR East China Region 8,278,200 6,443,710

Egrap N South China Region 12,011,025 9,085,620

Bt N West China Region 7,764,177 7,279,582

RibKE Northeast China Region 3,881,062 3,731,475

EhAE Central China Region 4,467,027 3,778,112

Hh Others 93,311 61,987

4% Total 44,844,750 37,689,409
T REE AN EEEENTBIERE— -'-/F%%T Sufficient land bank further reinforced the foundation for the Group's
=W ez —T—F+-_H=+—H A&EE sustainable growth in the future. As of 31 December 2016, the Group’s

T REEHE B E R B 56 AT

AR ERBEHBBENDEBFEEAEBOR
REFRRTRT  AEBHREXBERTE &
REEROBBET  BRATHBRRERE
KR BBRZE AT HERERAR - B
BB R A AR BB LA ERANERA
TR BRIHAFEES  SEBAEENRN
EERMINGERE MR

#MEMAEMR AT China Resources Land Limited

geographic presence has been extended to 56 cities.

Going forward, while maintaining healthy financial position with an optimal
capital structure, the Group will focus on core strategic cities, strictly follow
its financial return criteria to replenish quality land bank at low cost through
diversified land bank accesses to match its development strategies and
business model. Further land bank acquisitions will be funded by the Group's
internal resources together with external financing.
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LOANS, DEBT RATIOS, ASSET PLEDGE
AND FOREIGN EXCHANGE RISK

Benefiting from stable operating cash inflow and prudent financial
management, the Group further strengthened its balance sheet in Year 2016
and maintained relatively low debt ratios. As at 31 December 2016, the
Group's total debt was HK$79.8 billion equivalent while its cash and bank
balance amounted to HK$46.7 billion. The Group's net interest-bearing debt
to equity ratio (including minority interests) was 23.8%, slightly higher than
22.6% as at the year end of 2015.

The Group continues to strengthen its financial management and optimize its
debt profile. On 30 May 2016, the Group completed the issuance of RMB5.0
billion onshore MTN, of which RMB2.0 billion notes shall have a term of 3
years at a coupon rate of 3.2% per annum and RMB3.0 billion notes shall
have a term of 5 years at a coupon rate of 3.6% per annum. The Group was
the first overseas entity in real estate industry to issue MTN in the China debt
market.

As of 31 December 2016, 69% of the Group's interest-bearing debt was
denominated in RMB and 31% in HK$ and USS$. Approximately 15.0% of the
interest-bearing debt is repayable within one year while the rest is long term
debt. The Group has maintained its borrowing cost at a sector-low level, with
the weighted average cost of funding at 4.23% as at 31 December 2016.

In Year 2016, the international credit rating agencies Standard and Poor’s,
Moody's and Fitch maintained the Company credit ratings at “BBB+/stable”,
“Baal/stable” and "BBB+/stable” respectively.

As of 31 December 2016, the Group had total loan facilities of RMB28.9 billion
through asset pledge with pledge tenor ranging from 3 to 15 years, and the
Group's total balance of asset-pledged loan was RMB15.9 billion (HK$17.8
billion).

—E—XREERS Annual Report 2016
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#MEMAEMR AT China Resources Land Limited

Two-way volatility of Renminbi exchange rate may increase as RMB
exchange mechanism becomes more market-oriented. Due to the fact that
the Group'’s residential and investment properties all located in Mainland
China and its small proportion of foreign currency debt, the Group’s foreign
exchange risk was well under control despite that RMB depreciated slightly
in Year 2016. As such, the fluctuation of RMB exchange rate will not pose a
material impact on the Group's financial position, and the Group will closely
monitor its exchange risk exposure and adjust its debt profile when
necessary based on market changes.

EMPLOYEE AND COMPENSATION POLICY

As of 31 December 2016, the Group had 33,524 full time employees in
Mainland China and Hong Kong (including property management and agency
subsidiaries). The Group remunerates its employees based on their
performance, working experience and market salary levels. In addition,
performance bonus is granted on a discretionary basis. Other employee
benefits include provident fund, insurance and medical coverage.

CONTINGENT LIABILITIES

Temporary guarantees are provided to banks with respect to mortgage loans
procured by some purchasers of the Group’s properties. Such guarantees
will be released by banks upon the issuance of the real estate ownership
certificate to the purchasers or the satisfaction of mortgaged loan by the
purchasers, whichever is earlier. In the opinion of the Board, the fair value of
the financial guarantee contracts is not significant.
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Mr. Wu Xiangdong, aged 49

joined the Company in 2005 and was appointed as an executive Director of
the Company in June 2009. He is also the Chairman of the Nomination
Committee and a member of the Corporate Governance Committee of the
Ccompany.

Mr. Wu holds a Double Bachelor’s degree in Construction Management and
Engineering Mechanics, as well as a Master’'s degree in Municipal
Engineering from Tsinghua University in China and an MBA degree from the
University of San Francisco in the United States. Mr. Wu joined China
Resources (Holdings) Company Limited in 1993.

Mr. Tang Yong, aged 45

joined the Company in 2001 and was appointed as Managing Director of the
Company in June 2013 and Vice Chairman of the Company in November
2014, and is responsible for the day-to-day operations of the Group. He is
also a member of the Corporate Governance Committee of the Company.

Mr. Tang has a Bachelor’s degree of Engineering in Industrial and Electrical
Automation from Tongji University, China and an MBA degree from the
University of San Francisco in the United States. Mr. Tang has experience in
property management and corporate management. Mr. Tang joined China
Resources (Holdings) Company Limited in 1993, and had worked for China
Resources Property Management Limited.

Mr. Yu Jian, aged 45

joined the Company in 2014 and was appointed as an Executive Director in
August 2014, and is currently a Senior Vice President and the Chief Financial
Officer of the Company. Mr. Yu joined China Resources (Holdings) Company
Limited in 2009 and was the Head of Treasury and Senior Deputy Chief
Financial Officer of its Finance Department. Mr. Yu has previously worked for
8 years in the strategic planning and treasury functions in BP Asia based in
Hong Kong and BP PLC based in London, and spent 7 years in the financial
leasing area in CITIC in Beijing and Hong Kong.

Mr. Yu is the Chartered Financial Analyst holder. He holds Bachelor of
International Finance degree from the University of International Business
and Economics in China and a Master of Business Administration degree
from the University of Michigan Ross School of Business in the United States
of America. He has over 20 years’ experience in financial management.
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#MEMAEMR AT China Resources Land Limited

Mr. Yan Biao, aged 55

was appointed Executive Director of the Company in February 1996 and was
re-designated as Non-Executive Director in February 2006. Mr. Yan is the
Chief Legal Officer of China Resources (Holdings) Company Limited. Mr. Yan
is also an Executive Director from December 1994 to March 2006 and a Non-
Executive Director from March 2006 to April 2016 of China Resources Beer
(Holdings) Company Limited, which is listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

Mr. Yan has a Bachelor of Laws degree from the Peking University, China and
an MBA degree from the University of San Francisco, USA. He joined China
Resources (Holdings) Company Limited in 1985.

Mr. Du Wenmin, aged 53

was appointed as a non-executive director of the Company in August 2007,
and is also a member of the Remuneration Committee and Nomination
Committee of the Company. Mr. Du is also a hon-executive director of China
Resources Cement Holdings Limited and China Resources Gas Group
Limited, and was a non-executive director of China Resources Beers
(Holdings) Company Limited from September 2007 to April 2016 and China
Resources Power Holdings Company Limited from July 2010 to April 2016.
These companies are listed on the Main Board of The Stock Exchange of
Hong Kong Limited. Mr. Du is the Deputy General Manager of China
Resources (Holdings) Company Limited. Mr. Du is also the Director of China
Resources National Corporation. Mr. Du was a director of China Resources
Sanjiu Medical & Pharmaceutical Co., Ltd. (listed on the Shenzhen Stock
Exchange) and China Resources Double-Crane Pharmaceutical Co., Ltd.
(listed on the Shanghai Stock Exchange). Mr. Du was the Chief Human
Resources Officer of China Resources (Holdings) Company Limited. Mr. Du
was also the Managing Director of China Resources Construction (Holdings)
Limited and the Internal Audit Director of China Resources (Holdings)
Company Limited. Mr. Du obtained a Master’s Degree in Business and
Administration from the University of San Francisco, USA. He joined China
Resources (Holdings) Company Limited in 1985.
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Mr. Wei Bin, aged 47

was appointed as a non-executive director of the Company in October 2010
and is also a member of the Audit Committee of the Company. He is also a
non-executive director of China Resources Cement Holdings Limited and
China Resources Gas Group Limited, and was the non-executive director of
China Resources Beer (Holdings) Company Limited from November 2010 to
April 2016 and the non-executive director of China Resources Power
Holdings Company Limited from July 2010 to April 2016. These companies
are listed on the Main Board of the Stock Exchange of Hong Kong Limited.
Mr. Wei was appointed in March 2013 as a non-executive director of China
Vanke Co., Ltd., which is listed on the Main Board of the Stock Exchange of
Hong Kong Limited and the Shenzhen Stock Exchange. He is currently the
Chief Financial Officer of China Resources (Holdings) Company Limited.
Besides, he was also a director of Shan Dong Dong-E E-Jiao Co., Ltd and
China Resources Sanjiu Medical & Pharmaceutical Co., Ltd. (listed on the
Shenzhen Stock Exchange) and China Resources Double-Crane
Pharmaceutical Co., Ltd. (listed on the Shanghai Stock Exchange), and the
General Manager of the Finance Department of China Resources (Holdings)
Company Limited.

Mr. Wei holds a Bachelor’s degree in Auditing from Zhongnan University of
Economics in China and a Master’s degree in Finance from Jinan University
in China, and is a Senior Accountant and a Senior Auditor in China. He is also
a non-practicing member of the Chinese Institute of Certified Public
Accountants. Mr. Wei joined China Resources (Holdings) Company Limited in
2001.
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#MEMAEMR AT China Resources Land Limited

Mr. Chen Ying, aged 46

was appointed as a non-executive director of the Company in June 2012 and
is also a member of the Audit Committee of the Company. He is also a hon-
executive director of China Resources Cement Holdings Limited, China
Resources Gas Group Limited and China Resources Power Holdings
Company Limited, and was the non-executive director of China Resources
Beer (Holdings) Company Limited from May 2012 to April 2016. These
companies are listed on the Main Board of The Stock Exchange of Hong Kong
Limited. Mr. Chen is also a non-executive director of China Vanke Co., Ltd.,
which is listed on the Main Board of The Stock Exchange of Hong Kong
Limited and the Shenzhen Stock Exchange. He was appointed as the Chief
Strategy Officer of China Resources (Holdings) Company Limited in July 2013
and the General Manager of its Strategy Management Department in October
2011. Mr. Chen was a director of China Resources Sanjiu Medical &
Pharmaceutical Co., Ltd. (listed on the Shenzhen Stock Exchange) and China
Resources Double-Crane Pharmaceutical Co., Ltd. (listed on the Shanghai
Stock Exchange). He has worked as Project Engineer, Project Manager and
Manager of Procurement Department and Executive Director of China
Resources Construction (Holdings) Limited, from September 1993 to March
2002. Besides, he was also the Managing Director of China Resources Land
(Beijing) Limited from March 2002 to October 2011 and a Director of the
Company from March 2003 to February 2006.

Mr. Chen obtained a Bachelor's degree of Architectural Management from
the Tsinghua University, China in 1993 and a Master’s degree of Business
Administration from University of Oxford, the United Kingdom, in 2007. Mr.
Chen joined China Resources Group in 1993.
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Mr. Wang Yan, aged 45

was appointed as a non-executive director of the Company in August 2014.
Mr. Wang joined China Resources National Corporation in July 1994. He
worked for China Resources Petrochems (Group) Company Limited (currently
known as Sinopec (Hong Kong) Petroleum Holding Company Limited) from
2000 to 2006. Mr. Wang was appointed as a Director of China Resources Gas
Limited in November 2005. He was a Deputy General Manager of China
Resources Gas (Holdings) Limited from September 2007 to April 2012. He
was a Deputy General Manager of the Internal Audit Department of China
Resources (Holdings) Company Limited from April 2012 to January 2016 and
was appointed as the General Manager in February 2016. He was appointed
as a non-executive director of China Resources Power Holdings Company
Limited, China Resources Cement Holdings Limited and China Resources
Gas Group Limited in August 2014 and the non-executive director of China
Resources Phoenix Healthcare Holdings Company Limited in November
2016, and was the non-executive director of China Resources Beer (Holdings)
Company Limited from August 2014 to April 2016. These companies are
listed on the Main Board of the Stock Exchange of Hong Kong Limited. Mr.
Wang holds a Bachelor’s Degree in Economics from the Finance and
Accounting Department, Capital University of Economics and Business, a
Master of Business Administration Degree from the University of South
Australia and is a qualified PRC Certified Accountant.

Mr. Ding Jiemin, aged 59

was appointed as a non-executive director of the Company in September
2008. Mr. Ding is currently the President of Tongji Architectural Design
(Group) Co., Limited. He is also the Chairman of Shanghai Tongji Science &
Technology Industrial Co., Limited, which is listed on the Shanghai Stock
Exchange. Mr. Ding holds the certificates of China national class 1 registered
structural engineer, registered consultant engineer (in investment), and
senior registered structural engineer in British Royal Institution of Structural
Engineers. He has a Doctor’s degree in Engineering from Tongji University,
China.

—E—XREERS Annual Report 2016
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#MEMAEMR AT China Resources Land Limited

Mr. Wang Shi, aged é6

was appointed as an independent non-executive director of the Company in
April 1997. Mr. Wang is the Chairman and Founder of China Vanke Co.,
Limited which is listed on both the Main Board of The Stock Exchange of
Hong Kong Limited and the Shenzhen Stock Exchange. Since Mr. Wang
founded and led Vanke in 1984, he profoundly shaped Vanke's corporate
visions, ethics and management strategies. Under his leadership, Vanke has
grown quickly into China’s largest home developer, as well as pioneer in
green home construction. In 2004, he co-founded Society of Entrepreneurs
and Ecology, China’s largest environmental networks involving private sector
business leaders. He was elected Chairman of China Entrepreneurs Forum in
July 2011. Mr. Wang reached the peak of Mount Everest from North and
South in 2003 and 2010 respectively. He is the 11th person in the world to
accomplish “7+2" — reaching the Seven Summits in 2004 and North and
South Poles in 2005. Mr. Wang is member of the board of World Wildlife Fund
US and the World Economic Forum Global Agenda Council on Governance
for Sustainability. Mr. Wang obtained a Bachelor of Science Degree from
Lanzhou Railway College in China. From 2011 to 2013, Mr. Wang was a
visiting fellow at Harvard University specializing in business value and ethics.
He is now a visiting fellow at Pembroke College at University of Cambridge
studying business value and Judaism. Mr. Wang is also an Independent non-
executive director of SOHU.Com Inc., and Modern Media Holdings Limited.

Mr. Wan Kam To, Peter, aged 64

was appointed as an independent non-executive director of the Company in
March 2009. He also serves as the Chairman of the Audit Committee and a
member of the Remuneration Committee, Nomination Committee and
Corporate Governance Committee of the Company. Mr. Wan has been a
practicing accountant in Hong Kong for over 30 years and has extensive
experience in auditing, finance, advisory and management. He is a former
partner of PricewaterhouseCoopers Hong Kong. Mr. Wan is currently an
independent non-executive director of several companies listed on The Stock
Exchange of Hong Kong Limited and chairman/member of their Audit
Committees, namely, Dalian Port (PDA) Company Limited, Fairwood Holdings
Limited, Harbin Bank Company Limited, Huaneng Renewables Corporation
Limited, Kerry Logistic Network Limited, KFM Kingdom Holdings Limited, S.
Culture International Holding Limited, Target Insurance (Holdings) Limited and
Shanghai Pharmaceuticals Holding Company Limited. Mr. Wan is also an
independent director of China World Trade Center Co., Ltd. (@ company listed
on the Shanghai Stock Exchange). Mr. Wan had also served as an
Independent Director of Mindray Medical International Limited (a company
listed on the New York Stock Exchange, USA), and RDA Microelectronics, Inc.
(a company listed on the NASDAQ), and the Chairman of their Audit
Committees, Independent Non-executive Director of Real Gold Mining
Limited and Greater China Professional Services Limited. He is a Fellow of
Hong Kong Institute of Certified Accountants, the Association of Chartered
Certified Accountants and the Hong Kong Institute of Directors.
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Mr. Andrew Y. Yan, aged 59

was appointed as an independent non-executive director of the Company in
July 2006. He also serves as the chairman of the Company’s Remuneration
Committee and a member of the Audit Committee, Nomination Committee
and Corporate Governance Committee of the Company. He is the founding
managing partner of SAIF Partners. Prior to joining SAIF Partners, he was the
managing director and Head of Hong Kong office of Emerging Markets
Partnership, the management company of AIG Asian Infrastructure Funds
from 1994 to 2001. From 1989 to 1994, he worked in the World Bank, the
Hudson Institute and the US Sprint International Corporation as an
Economist, Research Fellow and Director of Strategic Planning and Business
Development for the Asia Pacific Region respectively in Washington D.C..
From 1982 to 1984, he was the chief engineer at the Jianghuai Airplane
Corp.. Mr. Yan received a bachelor’s degree in engineering from Nanjing
Aeronautic Institute in 1982. He studied in the Master Program in Department
of Sociology of Peking University from 1984 to 1986 and received a Master of
Arts' degree from Princeton University in International Political Economy in
1989. He also studied advanced finance and accounting courses at the
Wharton Business School in 1995.

Currently, Mr. Yan is also an independent non-executive director of China
Petroleum & Chemical Corporation and Cogobuy Group; non-executive
director of China Huiyuan Juice Group Limited, eSun Holdings Limited and
Guodian Technology & Environment Group Corporation Limited, all of which
are listed on the Main Board of the Hong Kong Stock Exchange. Other than
that China Petroleum & Chemical Corporation is also listed on the Shanghai
Stock Exchange, London Stock Exchange and New York Stock Exchange. He
is also an independent director of BlueFocus Communication Group (listed
on Shenzhen Stock Exchange — Growth Enterprise Market), TCL Corporation
(listed on the Shenzhen Stock Exchange) and Sky Solar Holdings Ltd (listed on
Nasdaq); and a director of ATA Inc. (listed on Nasdaqg) and ATA Online
(Beijing) Education Technology Co., Ltd (Listed on the National Equities
Exchange and Quotation System in China). He was a non-executive director
of Digital China Holdings Limited and an independent non-executive director
of CPMC Holdings Limited.

—E—XREERS Annual Report 2016



ERTE  BFELT R
R-ERRFNARZERRARBUINTE
= ARTHEARRCEERREGIELE
REEE FHMZESRRBZEEKE - [{%
EEENBEABEZER Y EERBREE—
LEFREMEER - R NANTFRIPAIRE
hpa (AIfE R EREZETRMEHLEZREBRER
RA)) - EEARBA AL GRERM) - BAZEM
EegRRBEREEMBEEEE - RN
EmafPBEAE - B HE REERPR
Se WER [ERTPE]—F-

BRERE  BENT/BE
R-E—=—FCtABRERANRRELIFNTE
= ANTHEEZZES FMHEEE &%
ZEGNEEEARZEEXREB - FEAR
—NMNANFZAZE-Z—=FRA=-F+—HBEFT
BERTRNDERRR (LEEHFRX S BB
R EMARDITRREFENTE TES - b
REQBEE L2 - BaRAHEM - FxER
Et_E2EBRHEZE  -METHRHREEEER
RAEF BEGEHEASKRERAAESRK
PEETEER  KERTESFK  BNFER
BRAR R AR IRN A RIBIENITE
EUMBRERESBNAERRAAZIBIES -
RERTMEERAF  BRZERAERQF RSB
BERFHERITRNER AR ZBILIFNTES
NEFEBERESPOBRNERARBIES -
EEBRASERARESER -MRAKETEES
BEERER BFMEARBBRSISESES
£ HECEFEEHEEE TEREEE
BEENILRKE  BEABEZ SRR
RER -

#MEMAEMR AT China Resources Land Limited

Mr. Ho Hin Ngai, Bosco, aged 72

was appointed as an independent non-executive director of the Company in
September 2005. He also serves as the chairman of the Corporate
Governance Committee and a member of the Audit Committee,
Remuneration Committee and Nomination Committee of the Company. Mr.
Ho is a graduate from the Department of Architecture of University of Hong
Kong. He worked in several renowned architectural practices in UK and HK
before founding hpa (previously known as Ho & Partners Architects
Engineers and Development Consultants Limited) in 1980. He is Authorized
Person (Architect) Hong Kong, Member of Hong Kong Institute of Architects
and of Royal Institute of British Architects. The projects he designed can be
found in Mainland China, Hong Kong, India, South-East Asia and Middle East,
he has published a book called “Building in China”.

Mr. Ma Weihua, aged 68

was appointed as an independent non-executive director of the Company in
July 2013. He also serves as a member of the Audit Committee,
Remuneration Committee, Nomination Committee and Corporate
Governance Committee of the Company. Mr. Ma was the President and
Chief Executive Officer as well as an executive director of China Merchants
Bank Co., Limited (a company listed on the Shanghai Stock Exchange and the
Hong Kong Stock Exchange) from March 1999 to 31 May 2013. He holds a
Doctor’s degree in Economics and is a senior economist. Mr. Ma is a
member of the Twelfth National Committee of the Chinese People’s Political
Consultative Conference. He was a director of China Merchants Group
Limited, the chairman of CIGNA & CMC Life Insurance Company Limited,
China Merchants Fund, and Wing Lung Bank, independent non-executive
director of Winox Holdings Limited, and China Petroleum and Chemical
Corporation and an independent director of Guotai Junan Securities Co., Ltd.
He is currently an independent non-executive director of China Eastern
Airlines Corporation Limited, Legend Holdings Ltd. and Postal Savings Bank
of Asia Co., Ltd., and independent director of China World Trade Centre Co.,
Ltd. Mr. Ma is also the Chief Supervisor of Taikang Pension & Insurance Co.,
Ltd. In addition, he holds positions in many organizations, including the
chairman of One Foundation, the chairman of National fund for Technology
Transfer and Commercialization (NFTTC), the Chairman of China
Entrepreneur Club and the executive director of China Society for Finance.
Mr. Ma also teaches as an adjunct professor in several top Chinese
universities including Peking University and Tsinghua University.
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Mr. Zhang Dawei, aged 48

was appointed as a co-president of the Company in July 2016, and he is also
the chairman of the Company’s North China Region. Mr. Zhang has a
Bachelor’s degree of Structural Engineering and a Master’s degree of
Earthquake Engineering from Dalian University of Technology. Mr. Zhang has
extensive experience in property management and corporate management.
Mr. Zhang joined China Resources (Holdings) Company Limited in 1994, and
had worked for China Resources Construction CO., Limited. He joined the
Company in 2006.

Mr. Li Xin, aged 45

was appointed as a co-president of the Company in July 2016, and he is also
the chairman of the Company’s East China Region. Mr. Li has a Bachelor’s
degree of Management from Dongbei University of Finance & Economics and
a Master’s degree of Engineering Management from Hong Kong Polytechnic
University. Mr. Li has experience in property management and corporate
management. He joined China Resource (Holding) Company Limited in 1994,
and had worked for China Resources Property Management Limited. He
Joined the Company in 2001.

Mr. Xie Ji, aged 44

was appointed as a senior vice president of the Company in June 2013. Mr.
Xie has a Bachelor’s degree in Civil Engineering from Tongji University, and
an EMBA degree from China Europe International Business School, Shanghai,
China. Mr. Xie has extensive experience in real estate management and
corporate management. Mr. Xie joined China Resources (Holding) Company
Limited in 1993, and had worked for China Resource Construction Co.,
Limited. He joined the Company in 2001.

Mr. Chi Feng, aged 44

was appointed as a senior vice president of the Company in June 2013, and
he is also the general manager of the Company’s East China Region. Mr. Chi
has a Bachelor’s degree of International Economic Law from Jilin University
and an EMBA degree from China Europe International Business School. Mr.
Chi has experience in property and corporate management. Mr. Chi joined
China Resources (Holding) Company Limited in 1999, and had worked for
China Resources Shanghai Co., Limited and China Resources Sun Hung Kai
Properties (Wuxi) Limited. He joined the Company in 2006.
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#MEMAEMR AT China Resources Land Limited

Mr. Wu Bingqi, aged 45

was appointed as a senior vice president of the Company in October 2013,
he is also the general manager of the Company’s West China Region. Mr. Wu
has a Bachelor’s degree of Industrial and Civil Architecture Engineering from
Tongji University, China and an MBA degree from the University of South
Australia in Australia. Mr. Wu has extensive experience in property and
corporate management. Mr. Wu joined China Resources (Holding) Company
Limited in 1993, and had worked for China Resources Property Limited and
China Resources Construction (Holding) Limited. He Joined the Company in
2007.

Mr. Kong Xiaokai, aged 48

was appointed as a senior vice president of the Company in July 2016 and is
also the general manager of the South China Region of the Company. Mr.
Kong holds the double Bachelor degree in Construction Management
Engineering and Computer Science and Technology from Tsinghua
University, China, and also a master degree in Construction Economics and
Management from the Department of civil engineering of Tsinghua
University, China. Mr. Kong has experience in property development and
corporate management. He joined China Resource (Holding) Company
Limited in 2000, and had worked for China Resources (Shenzhen) Co.,
Limited and China Resources Sun Hung Kai Properties (Hangzhou) Limited.

Mr. Zhang Baomin, aged 47

was appointed as a senior vice president of the Company in July 2016. Mr.
Zhang has a Bachelor’s degree of Structural Engineering from Tsinghua
University, China. Mr. Zhang has extensive experiences in property
development and corporate management. Mr. Zhang joined China Resources
(Holding) Company Limited in 2002, and had worked for China Resources
Land (Beijing) Co., Ltd as its deputy general manager, and also the general
manager of the Fujian Region of the Company.

Mr. Shen Tongdong, aged 49

was appointed as a senior vice president and chief information officer of the
Company in July 2016, who is also in charge of the information technology
department and property management department. Mr. Shen has a
Bachelor’s degree of Accounting from Shanghai University of Finance and
Economics and a MBA degree from the University of San Francisco. Mr. Shen
joined China Resources (Holdings) Company Limited in 1991, and worked in
its Audit Department and also China Resources (Shenzhen) Company
Limited. Mr. Shen joined the Company in 2005.
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The Company and the board of directors of the Company (the “Board”) are
committed to establishing good corporate governance practices and
procedures. The Company recognizes the importance of maintaining high
standards of corporate governance to the long-term stable development of
the Group. The Company has adopted the Corporate Governance Code (the
“CG Code") set out in Appendix 14 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

During the year under review, Mr. Tang Yong, vice chairman and executive
director of the Company, continues to effectively preside over the daily
operations and management of the Board and is responsible for managing
the Company’s daily operations at the same time. To maintain the
operational continuity of the nomination committee, Mr. Wu Xiangdong
remained as chairman of the nomination committee after his resignation as
chairman of the Company in 2014. The Company believes that the above
arrangement does not undermine the effective operation of the Group as a
whole. The Company will review the condition of the Board and each board
committee to maintain the quality of the Board and the Company's business
operation.

Besides, in 2016, there was no change to the members of the Board, and no
meeting was convened by the nomination committee to review the structure,
size and composition of the Board.

Save for the above arrangements, the Company has complied with the code
provisions set out in CG Code for the period from 1 January 2016 to 31
December 2016.

In order to strengthen the geographical strategy and fully utilize the
competitiveness in terms of market position, human and other resources in
tier 1 and other regional-hub cities, the Group restructured its business
regions from nine to six in July 2016. The six new regions include North
China, East China, South China, West China, Central China and North-east
China regions. The original Beijing region and Shandong region were merged
into the North China region, the original Jiangsu region and Shanghai region
were merged into the East China region, the original Fujian region and
Shenzhen region were merged into the South China region whilst the original
Chengdu region is now the West China region, the original Wuhan region is
now the Central China region and the original Shenyang region is now the
North-east China region.
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#MEMAEMR AT China Resources Land Limited

The Group established a co-president management structure. Mr. Zhang
Dawei and Mr. Li Xin, previous senior vice presidents of the Company, were
promoted to co-presidents of the Company to assist Mr. Tang Yong, vice
chairman of the Company, composing core management team.

The purposes of the re-organization are to further strengthen management
efficiency, optimize resources allocation, drive sustainable business growth
and ensure the strategic goals of the Company are achieved.

The Board has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code") set out in Appendix 10 to the
Listing Rules as code of conduct regarding securities transactions of the
directors of the Company (“Directors”). The Company, having made specific
enquiry of all Directors, confirmed that they have complied with the required
standards set out in the Model Code regarding their securities transactions
during 2016.

RESPONSIBILITIES OF THE BOARD

The Board is responsible for the formulation of strategies, objectives and
business plans for the Company, and to supervise and control the
implementation of strategies of the Company and its operations and financial
performance, and formulation of appropriate risk control policies and
procedures to ensure the achievement of the Company’s strategic
objectives. In addition, the Board is also responsible for maintaining a high
standard of corporate governance of the Company. The Directors are
accountable for promoting the success of the Company and making
decisions objectively in the best interests of the Company.

In order to maintain a highly efficient operation, as well as flexibility and
swiftness in operational decision-making, the Board, when necessary, may
delegate its managing and administrative powers to the management, and
provide clear guidance regarding such delegation so as to avoid seriously
impeding or undermining the overall capabilities of the Board in exercising its
powers. The management meets regularly to review the strategic goals,
corporate structure, operating procedures, budget implementation, major
projects and business plans of the Company. Duties and authorities
delegated to the various board committees are described in the respective
sessions below.
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The Board should have a balance of skills and experience appropriate for the
requirements of the business of the Company. A balanced composition of
executive directors and non-executive directors helps to ensure the
independence of the Board and enables the Board to make independent
judgments effectively. The operation and management of the Board and the
day-to-day management of the Company’s business should be clearly
divided at the Board level to ensure that there is a balance of power and
authority and that power will not be concentrated in any one individual.

BOARD COMPOSITION

As at 31 December 2016, the Board comprised 14 Directors, including 3
executive Directors, namely, Mr. Wu Xiangdong, Mr. Tang Yong (vice
chairman) and Mr. Yu Jian; 6 non-executive Directors, hamely, Mr. Yan Biao,
Mr. Du Wenmin, Mr. Ding Jiemin, Mr. Wei Bin, Mr. Chen Ying and Mr. Wang
Yan; and 5 independent non-executive Directors, namely, Mr. Wang Shi, Mr.
Andrew Y. Yan, Mr. Ho Hin Ngai, Bosco, Mr. Wan Kam To, Peter and Mr. Ma
Weihua. Members of the Board are not related to each other, including
financial, business, family or other material relationship. The number of
independent non-executive Directors represents more than one third of the
Board as required under Rule 3.10(A) of the Listing Rules throughout the year
ended 31 December 2016. Members of the Board and their biographical
details are set out in the biographical details of Directors and senior
management of the Company section on pages 40 to 49 of this report.

As at 31 December 2016, the Board’s composition under major diversified
perspectives was summarized as follows:

/ >10
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#MEMAEMR AT China Resources Land Limited

As at 23 August 2013, the Company established “China Resources Land
Limited Board Diversity Policy” for diversity of the Board (“Board Diversity
Policy”).

The Company has received an annual confirmation from each of the
independent non-executive Directors confirming their independence
pursuant to Rule 3.13 of the Listing Rules.

Directors and Officers’ Liability Insurance is in place to protect Directors and
officers of the Group against their potential legal liabilities.

DIRECTORS’ CONTINUOUS TRAINING AND
DEVELOPMENT PROGRAMME

Pursuant to code provision A.6.5 of the CG Code, all Directors should
participate in continuous professional development to develop and refresh
their knowledge and skills. This is to ensure that their contribution to the
Board remains informed and relevant.

The Company has put in place an on-going training and professional
development program for the Directors.

With effect from 1 April 2012, all Directors have been provided with monthly
updates on the Group’s business operation, position and prospects to enable
the Board and each Director to discharge their duties.

All Directors are encouraged to participate in continuous professional
development to develop and refresh their knowledge and skills. The
Company has sent reading materials to Directors on regulatory updates or
information relevant to the Company or its business.
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The Company has received from all Directors records of their continuous
professional development trainings during the year, details of which are set

out in below table:

BEHEER BN
Type of continuous professional development
HERBEANT
RHEB & ERIANEIE HREEEERR
EEEMIER FEZIEE EEREMHTE
Reading
regulatory Attending
updates or seminar on
information Visiting regulatory
relevant to the the Company's development
Company or projects in and directors’
its business the PRC duties
RAHE Wu Xiangdong v v
B B Tang Yong v v v
a1 Yu Jian v v v
[ Yan Biao v v
MR Du Wenmin v v
TER Ding Jiemin v
b2 8 Wei Bin v v
BRE Chen Ying v v
T B2 Wang Yan v v v
+ A Wang Shi v
Bt Andrew Y. Yan v v v
BEEES Ho Hin Ngai, Bosco v v v
FiRH Wan Kam To, Peter v v v
R Ma Weihua v v
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BOARD AND GENERAL MEETINGS

Thirteen meetings of the Board, one annual general meeting (“AGM") and
one extraordinary general meeting (“EGM”) of the Company were held during
the year of 2016. The attendance of each Director at the meetings is set out
as follows:

BEExeeR RRAFRE RRFFRIRE
EEHSA Name of Director Board Meeting AGM EGM
HiTEE Executive Director
RAE Wu Xiangdong 3/13 0/1 0/1
E B Tang Yong 12/13 1/1 11
a1 Yu Jian 12/13 11 on
FEHTTESE Non-Executive Director
I Yan Biao 2/13 01 01
MXR Du Wenmin 4/13 0/1 0/1
TER Ding Jiemin 0/13 0/1 0N
2R Wei Bin 0/13 0/1 0/1
BRE Chen Ying 1/13 0/ 0/1
T E Wang Yan 2/13 0/1 01
BUHBITEE Independent Non-Executive Director
F A Wang Shi 1/13 01 01
Bt Andrew Y. Yan 8/13 01 01
BEEE Ho Hin Ngai, Bosco 9/13 1/1 11
Finy Wan Kam To, Peter 11/13 171 0/1
R Ma Weihua 5/13 01 01

IERFHRAR CHAIRMAN AND CHIEF EXECUTIVE
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#MEMAEMR AT China Resources Land Limited

During the year ended 31 December 2016, Mr. Tang Yong, an executive
Director, assumed the role of vice chairman of the Board and he was also
responsible for managing the Company's daily operations.

APPOINTMENT, RE-ELECTION AND REMOVAL

All Directors entered into formal letters of appointment with the Company
for a term of three years and they are subject to re-election by shareholders
of the Company at AGM and at least once every three years on a rotation
basis in accordance with Article 116 of the articles of association of the
Company. A retiring Director is eligible for re-election and re-election of
retiring Directors at AGMs is dealt with by separate individual resolutions.
Where vacancies arise at the Board, candidates are proposed and put
forward to the Board by the nomination committee of the Company as more
fully explained below under the section on nomination committee.
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AUDIT COMMITTEE

The audit committee of the Company (the "Audit Committee”) was
established on 4 September 1998. As at 31 December 2016, all members of
the Audit Committee are either independent non-executive Directors or non-
executive Directors. Mr. Wan Kam To, Peter is the chairman of the committee
and other members include Mr. Ho Hin Ngai, Bosco, Mr. Andrew Y. Yan, Mr.
Ma Weihua, being the independent non-executive Directors and Mr. Wei Bin
and Mr. Chen Ying, being the non-executive Directors, while Mr. Wan Kam
To, Peter holds accounting-related professional qualifications.

The major duties of the Audit Committee include: (1) to make
recommendations to the Board on the appointment, reappointment and
removal of the external auditor, and to approve the remuneration and the
terms of engagement of the external auditor, and any questions of its
resignation or dismissal; (2) to review and monitor the external auditor’'s
independence and objectivity and the effectiveness of the audit process in
accordance with applicable standards; (3) to develop and implement policy
on engaging an external auditor to supply non-audit services, and to report
to the Board, to identifying and making recommendations on any matters
where action or improvement is needed; (4) to monitor integrity of the
Company's financial statements and annual report and accounts and interim
report, and to review significant financial reporting judgments contained in
them; (5) to review the Company’s financial controls, risk management and
internal control systems; (6) to discuss the risk management and internal
control systems with management to ensure that management has
performed its duty to have effective systems, and evaluate every year
whether such systems are effective, sufficient and suitable. This evaluation
should include but not limited to all important aspects of internal controls
(including strategy, financial, operational, information technology, risk
management, legal and compliance controls etc.); (7) to consider major
investigation findings on risk management and internal control matters as
delegated by the Board or on its own initiative and the management’s
response to these findings; (8) to review the external auditor's management
letter, any material queries raised by the auditor to management about
accounting records, financial accounts or systems of controls and
management’s response; (9) to review and monitor the effectiveness of the
internal audit function, to ensure co-ordination between the internal and
external auditors, and to ensure that the internal audit function is adequately
resourced and has appropriate standing within the Company; (10) to review
the group’s financial and accounting policies and practices; (11) to ensure
that the Board will provide a timely response to the issues raised in the
external auditor's management letter; (12) to review arrangements
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employees of the Company can use, in confidence, to raise concerns about
possible improprieties in financial reporting, internal control or other matters
and to ensure that proper arrangements are in place for fair and independent
investigation of these matters and for appropriate follow-up action; (13) to
act as the key representative body for overseeing the Company’s relationship
with the external auditor. The Audit Committee is provided with sufficient
resources enabling it to perform its duties. The updated terms of reference
of the Audit Committee are posted on the websites of the Stock Exchange
and the Company.

During the year under review, the Audit Committee held two meetings and
had reviewed the interim and annual results of the Group, discussed and
approved the relevant financial reports; it had also reviewed the Group's
internal control system, risk assessment result and internal audit activities.

BEREEBERBR - E—RE2EFERENT Attendance of members of the Audit Committee in 2016 is set out as follows:
R 40 8%
ZEEKE Committee Members Attendance
BUIBITEF Independent Non-Executive Director
FiIRE(ZEEEE) Wan Kam To, Peter (committee chairman) 2/2
(EEE% Ho Hin Ngai, Bosco 2/2
Mk Andrew Y. Yan 2/2
R Ma Weihua 1/2
FEHITEE Non-Executive Director
) Wei Bin 0/2
PR fE Chen Ying 1/2
FMEES REMUNERATION COMMITTEE
ARRFHEER (f%ﬁ@ﬂé“ 2R iggﬂi The remuneration committee of the Company (the “Remuneration
mA+H Wi b’/\ —R"Ft+ZA=+— Committee”) was established on 7 April 2005. As at 31 December 2016, a
¥EE" W,\ﬁﬂ’jiglﬁﬂﬁ§$ j majority of the members of the Remuneration Committee are independent

3F$ﬂﬂ§$%ﬁ@5‘ﬁ$%£f C MEARK B BB
SMOERITERMBREL  FHELL  BEE
FENFATEEEXRESE

#MEMAEMR AT China Resources Land Limited

non-executive Directors. The independent non-executive Director Mr.
Andrew Y. Yan is the Chairman and other members include Mr. Ho Hin Ngai,
Bosco, Mr. Wan Kam To, Peter, Mr. Ma Weihua, all being independent non-
executive Directors and Mr. Du Wenmin, being non-executive Director.
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Major duties of the Remuneration Committee include: (1) to make
recommendations to the Board on the Company’s policy and structure for all
directors’ and the senior management remuneration, and the establishment
of a formal and transparent procedure for developing remuneration policy; (2)
to make recommendations to the Board on the remuneration packages of
individual executive Directors and senior management; (3) to review and
approve the management’'s remuneration proposals with reference to the
Company’s corporate goals and objectives; (4) to review and approve
compensation payable to the executive Directors and senior management
for any loss or termination of office or appointment; (5) to review and
approve compensation arrangements relating to dismissal or removal of
Directors for misconduct; (6) to make recommendations to the Board on the
remuneration of non-executive Directors; and (7) to ensure that no Director
or any of his associates is involved in deciding his own remuneration, details
of which are available on the website of the Stock Exchange and the
Company.

During the year under review, the Remuneration Committee has determined
the policy for the remuneration of executive Directors, assessed performance
of vice chairman, executive Directors and senior management and reviewed
the incentive mechanism of the Company. There were two meetings held by
the Remuneration Committee to approve the increase in salaries, bonus and
the vesting plan of the mid-to-long term incentive scheme to executive
Directors and senior management of the Group during the year. In this regard,
the Remuneration Committee made recommendations to the Board on the
remuneration packages of individual executive Directors and senior
management of the Group for final adoption. The attendances at these
meetings are as follows:

R 40 8%
ZEENKE Committee Members Attendance
B IHENTEE Independent Non-Executive Director
B w(ZE2xpE) Andrew Y. Yan (committee chairman) 2/2
IEFEE Ho Hin Ngai, Bosco 2/2
F IR Wan Kam To, Peter 2/2
R Ma Weihua 1/2
IFHITEE Non-Executive Director
MR Du Wenmin 0/2
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For the year ended 31 December 2016, the details of the remuneration of the
members of the senior management were as follows:

(BT

(HK$'000)

e REMET Salaries and other benefits 63,177
RIREFET B3R Contributions to retirement benefit schemes 1,478

w3z -

a rHEEERABBRREAARRTESMNE MR
EBEEAE

T

rilEEEBABRABIMEE2016F7A10E
AEEEEAER  FUBERBEZZEAL2016
#7A18E20164 12 A 31 BRFB -

BEEEABZKERBER D ZHMINENAT

Hr BN

Notes:

a The above members of senior management included the executive directors
and other members of senior management of the Company.

b Included in the above members of senior management, there are three
members who were being appointed effective from 1 July 2016. The above
figures only included their remuneration from 1 July 2016 to 31 December 2016.

The remuneration of the members of the senior management of the Group
by band is set out below:

A

Remuneration band Number of persons

8% 1,000,001 7T 3,000,000 7T
4% 3,000,001 7T 2 5,000,000 7T
4% 5,000,001 7TZ 7,000,000 7T
F4F£# 7,000,001 7LE 9,000,000 7T

HK$1,000,001 to HK$3,000,000 per annum
HK$3,000,001 to HK$5,000,000 per annum
HK$5,000,001 to HK$7,000,000 per annum
HK$7,000,001 to HK$9,000,000 per annum

w B~ NN

BRESHERAZESFALIZEZHE
% EMRAMS T A2 BERE  UHRMBER
EANERACRIE

REZES
ARRRERER ((RRZES
ZA=ZTHERYL - RZEB—RE+Z E+
RAZEENBIZRBIUIFNTES - i,\ 2
IRAPTEZTRAREL  MEMBKERYE
BUERITESFRELELE  BMEL  ABER
T4 BHELRLE  UNIERTESEHXREL

#MEMAEMR AT China Resources Land Limited

Further particulars regarding the directors’ emoluments and the five highest
paid individuals as required to be disclosed pursuant to Appendix 16 to the
Listing Rules are set out in notes 9 and 10 to the financial statements.

NOMINATION COMMITTEE

The nomination committee of the Company (the “Nomination Committee”)
was established on 30 March 2007. As at 31 December 2016, a majority of
the members of Nomination Committee are independent non-executive
Directors. Mr. Wu Xiangdong is the Chairman, and other members include
Mr. Wan Kam To, Peter, Mr. Andrew Y. Yan, Mr. Ho Hin Ngai, Bosco, Mr. Ma
Weihua, all being independent non-Executive Directors and Mr. Du Wenmin,
being non-executive Director.
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Major duties of the Nomination Committee include: (1) to review the
structure, size and composition (including skills, knowledge and experience)
of the Board at least annually and to make recommendations on any
proposed changes to the Board to complement the Company’s corporate
strategy; (2) to identify individuals suitably qualified to become Board
members and select or make recommendations to the Board on the
selection of individuals nominated for directorships; (3) to assess the
independence of the independent non-executive Directors, having regard to
the requirements under the Listing Rules; and (4) to make recommendations
to the Board on the appointment or re-appointment of directors and
succession planning for directors. Details relating to terms of reference of
the Nomination Committee are available on the website of the Stock
Exchange and the Company.

Pursuant to the Board Diversity Policy, with a view to achieve a sustainable and
balanced development, the Company sees an increasing diversity at the Board
level as an essential element in supporting the attainment of its strategic objectives
and its sustainable development. In designing the Board’s composition, Board
diversity has been considered from a number of aspects, including but not limited
to cultural and educational background, professional experience, skills, knowledge,
gender, age, ethnicity and length of service. All Board appointments will be based
on meritocracy, and candidates will be considered against objective criteria, having
due regard to the benefits of diversity on the Board. The Nomination Committee
has, from time to time, reviewed and monitored the implementation of the Board
Diversity Policy to ensure the effectiveness of such policy while the Board will at
appropriate time set measurable objectives for achieving diversity on the Board.

Directors are appointed through formal, considered and transparent
procedure. Selection of candidates will be based on a range of diversity
perspectives, including but not limited to cultural and educational
background, professional experience, skills, knowledge, gender, age,
ethnicity and length of service. Opinions of the existing Directors (including
the independent non-executive Directors) are sought when deciding
candidates, but the ultimate decision will be based on merit and contribution
that the selected candidates will bring to the Board.

During 2016, there was no change to the members of the Board. No meeting
was convened by the Nomination Committee.
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CORPORATE GOVERNANCE COMMITTEE

The corporate governance committee of the Company (the "CG Committee”)
was established on 9 March 2012. As at 31 December 2016, a majority of the
members of CG Committee are independent non-executive Directors. The
independent non-executive Director Mr. Ho Hin Ngai, Bosco is the Chairman
of the CG Committee and other members include Mr. Wan Kam To, Peter,
Mr. Andrew Y. Yan, Mr. Ma Weihua, all being independent non-executive
Directors and Mr. Wu Xiangdong and Mr. Tang Yong, being executive
Directors.

Major duties of the CG Committee include: (1) to develop and review the
Company’s policies and practices on corporate governance and make
recommendations to the Board; (2) to review and monitor the training and
continuous professional development of directors and senior management;
(3) to review and monitor the Company’s policies and practices on
compliance with legal and regulatory requirements; (4) to develop, review
and monitor the code of conduct applicable to employees and directors, and
(5) To review the Company’s compliance with the regular practice set out in
the “Corporate Governance Code”and disclosure in the Corporate
Governance Report, details of which are available on the website of the
Stock Exchange and the Company.

RIE—RF PEERTEERTTT—INEZ During 2016, one meeting was held by the CG Committee to review and
BRALRETEERSREE /\EE’J EIIREZHEE  monitor training and continuous professional development of Directors and
EBER RBAALRETOLEEATIUNIG senior management as well as reviewing compliance with CG Code by the
REGEEAMENNEE - % x%s%zama Company and disclosure in CG Report. The attendance of the meeting is as
BRAAT follows:
R A0 8%
ZEEKE Committee Members Attendance
HITESE Executive Director
RMAIR Wu Xiangdong 11
B B Tang Yong 11
BIIFNITEE Independent Non-Executive Director
MER(ZEELE) Ho Hin Ngai, Bosco (committee chairman) 11
[ Andrew Y. Yan 0/1
FERH Wan Kam To, Peter 171
e Ma Weihua 0/1

#MEMAEMR AT China Resources Land Limited
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FINANCIAL REPORTING

The Directors acknowledge their responsibility for the preparation of the
annual reports, interim reports and financial statements of the Company to
ensure that the financial statements give a true and fair presentation in
accordance with Hong Kong Financial Reporting Standards. The statement by
the independent auditor about its reporting responsibilities relating to the
financial statements for the year ended 31 December 2016 is set out in the
Independent Auditor’s Report on pages 97 to 105.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board highly values and has the overall responsibility for maintaining
appropriate and effective risk management and internal control systems to
safeguard the Group’s assets and stakeholders’ interests, as well as for
reviewing the effectiveness of the systems. To fulfill its responsibility, the
Board oversees management in the design, implementation and monitoring
of the risk management and internal control systems to ensure the
effectiveness of such systems through well-established organizational
structure, appropriate policies and procedures in place, as well as clearly
defined lines of authority and responsibility.

The Board oversees the Company's risk management and internal control
systems on an ongoing basis. The Company amended the terms of reference
of the Audit Committee in 2015 to further enhance the risk management and
internal control functions of the Company. The Board assesses the
effectiveness of the risk management and internal control systems through
the reviews performed by the Audit Committee, executive management,
internal audit department (“Internal Audit Department”) and external
auditors. For the year ended 31 December 2016, the Board reviewed the
effectiveness of the Group'’s risk management and internal control systems
including financial, operational and compliance controls, and confirmed that
the management has performed their duties to maintain effective risk
management and internal control systems, and has ensured the adequacy of
resources, staff qualifications and experience, training programmes and
budget of the Company’s accounting, internal audit and financial reporting
functions.

—E—XREERS Annual Report 2016
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The Company's Internal Audit Department is responsible to execute the risk
management and internal control functions, including but not limited to: (1)
organizing and guiding the Group'’s all departments, regions and business
units to establish and improve the systems of risk management and internal
control, and carry on various work under such systems; (2) supervising and
inspecting implementation of risk management and internal control systems
in the Group's all departments, regions and business units, suggesting
rectification measures and monitoring the implementation of such measures
on an on-going basis; (3) establishing internal evaluation mechanism,
assessing the Group’s risk management and internal control systems,
formulating an impartial opinion on the systems, and reporting its findings to
the Audit Committee, the vice chairman and the senior management
concerned as well as following up on all reports to ensure that all issues
have been satisfactorily resolved. In addition, a regular dialogue is
maintained with the Group’s external auditor so that both are aware of the
significant factors which may affect their respective scope of work.

Features of the Group’s risk management and internal control systems
include the following:

. internal audit is independent from operational management;

. internal auditor is fully authorized with access to all operational data of

the Group;
. internal auditor is well qualified and highly professional;
. implement real-time dynamic process risk management on areas with

significant risks including procurement and sales, with fully coverage
on operational procedures and business units of the Group; and

. risk-oriented and problem-oriented internal audit, whilst proactively
promoting system-risk prevention to build effective risk management
and internal control systems.

The Board is responsible for the handling and dissemination of inside
information. In order to ensure the market and stakeholders are timely and
fully informed about the material developments in the Company's business.
The Board has adopted the Inside Information Disclosure Policy regarding
the procedures of proper information disclosure. All staff members of the
Company must ensure that inside information is not communicated to any
external parties unless with approval from the Board. As such, staff members
of the Company shall not respond to market speculation and rumours unless
they are authorized. In addition, all external presentation materials or
publications must be pre-vetted before release.
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The Group’s risk management and internal control systems and procedures
are designed to identify, evaluate and manage significant risks, rather than
eliminate the risk of failure to achieve business objectives, and can only
provide reasonable and not absolute assurance against material
misstatement, errors, losses or fraud.

INDEPENDENT AUDITOR

The Audit Committee reviews and monitors the independent auditor’s
independence and objectivity and effectiveness of the audit process. It
receives each year the letter from the independent auditor confirming their
independence and objectivity and holds meetings with representatives of the
independent auditor to consider the scope of its audit, approve its fees, and
the scope and appropriateness of non-audit services, if any, to be provided
by it. The Audit Committee also makes recommendations to the Board on
the appointment and retention of the independent auditor.

AUDITOR’S REMUNERATION

An analysis of the fees of Deloitte Touche Tohmatsu and other independent
auditor is shown in Note 13 to the financial statements. In the year ended 31
December 2016, a provision of HK$4,648,000 was made in the financial
statements for service fee payable to Deloitte Touche Tohmatsu for the
annual audit, review of interim financial statements, and a non-audit service
fee of HK$246,000 paid to Deloitte Touche Tohmatsu was recognised in the
financial statements for the year.

COMPANY SECRETARY

The Company's company secretary (“Company Secretary”), Mr. Lo Chi Lik,
Peter, is a practicing solicitor in Hong Kong. Although the Company Secretary
is not a full time employee of the Company, he reports to the Board and in
his capacity as Company Secretary advises the Board on governance
matters. The primary contact person of the Company with the Company
Secretary was Mr. Yu Jian, the Chief Financial Officer of the Company. The
Company Secretary has confirmed that he has attended at least 15 hours of
professional development in 2016.

CONVENING EXTRAORDINARY GENERAL MEETING
(“EGM”) AND PUTTING FORWARD PROPOSALS AT
GENERAL MEETINGS

Pursuant to Article 72 of the Articles of Association of the Company, the
Board may, whenever it thinks fit, convene an EGM. General meetings shall
also be convened on the written requisition of any two or more members of
the Company deposited at the registered office specifying the objects of the
meeting and signed by the requisitionists, provided that such requisitionists
hold as at the date of deposit of the requisition not less than one-tenth of the
paid up capital of the Company which carries the right of voting at general
meetings of the Company.
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If the Board does not within twenty-one days from the date of deposit of the
requisition proceed duly to convene the meeting, the requisitionists themselves or
any of them representing more than one-half of the total voting rights of all of them,
may convene the general meeting in the same manner, as nearly as possible, as
that in which meetings may be convened by the Board provided that any meeting
so convened shall not be held after the expiration of three months from the date of
deposit of the requisition, and all reasonable expenses incurred by the
requisitionists as a result of the failure of the Board shall be reimbursed to them by
the Company.

PROCEDURES FOR SHAREHOLDERS TO PROPOSE A
PERSON FOR ELECTION AS A DIRECTOR

Article 120 of the Articles of Association of the Company provides that no
person, other than a retiring Director, shall, unless recommended by the
Board for election, be eligible for election to the office of Director at any
general meeting, unless notice in writing of the intention to propose that
person for election as a director and notice in writing by that person of his
willingness to be elected shall have been given to the Company provided
that the minimum length of the period, during which such notices are given,
shall be at least seven days. The period for lodgment of such notices shall
commence no earlier than the day after the dispatch of the notice of the
meeting appointed for such election and end no later than seven days prior
to the date of such meeting.

Accordingly, if a shareholder of the Company wishes to nominate a person
to stand for election as a Director at a general meeting, the following
documents must be validly served on the Company Secretary at the
Company’s principal place of business in Hong Kong within the period
specified in Article 120 of the Articles of Association of the Company, hamely
(1) his/her notice of intention to propose a resolution to elect a nominated
candidate as a Director at the general meeting which must include the name
of the nominating shareholder of the Company, his/her contact details and
the number of the Company’s ordinary shares held by the nominating
shareholder; (2) a notice signed by the nominated candidate of the
candidate’s willingness to be elected; (3) the nominated candidate’s
information as required to be disclosed under rule 13.51(2) of the Listing
Rules; and (4) the nominated candidate’s written consent to the publication
of his/her personal data.

The aforesaid procedures have been uploaded to the Company’s website.
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PROCEDURES FOR DIRECTING SHAREHOLDERS’
ENQUIRIES TO THE BOARD

Shareholders of the Company may at any time send their enquiries and
concerns to the Board by addressing them to the investor relations team of
the Company. The contact details are as follows:

Investor Relations

China Resources Land Limited
46th Floor,

China Resources Building

26 Harbour Road Wanchai, Hong Kong
Email: ir@crland.com.cn

Tel No.: 852-2877 2330

Fax No.: 852-2877 9068

The Company is committed to establishing and maintaining good investor
relations, and continuously improves investor relations management through
expanding communication channels, increasing information transparency
and enhancing market feedbacks to management. In 2016, the Company
proactively created various opportunities for investor communication,
updated investors with the latest business development as well as the long-
term strategy of the Company on a timely manner, so as to establish smooth
and positive interaction with investors and to enhance the Company’s
credibility in the capital market.

On 11 October 2016, the Company convened an EGM to approve, confirm
and ratify by way of an ordinary resolution, the conditional sale and purchase
agreement dated 26 August 2016 entered into between Hugeluck Enterprises
Limited as vendor and the Company as purchaser in relation to, among other
matters, the acquisition of interests in the Shenzhen Bay Project and the Car
Park Projects (as defined in the circular of the Company dated 15 September
2016), and any one Director and/or any other person be authorised by the
Board from time to time to sign, execute, perfect and deliver and where
required, affix the common seal of the Company to, all such documents,
instruments and deeds, and do all such actions which are in his opinion
necessary, appropriate, desirable or expedient for the implementation and
completion of the transaction and all other matters incidental thereto or in
connection therewith and to agree to the variation and waiver of any of the
matters of an administrative nature and ancillary relating thereto that are, in
his/their opinion, appropriate, desirable or expedient in the context of the
transaction and are in the best interests of the Company.

During 2016, there was no change in the Company’s constitutional
documents.

—E—XREERS Annual Report 2016
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The principle and vision of the Company’s investor relations function is to
communicate results of the Company’s operational performance and the
outlook with its investors and potential investors via precise and efficient
disclosure in compliance with the relevant rules in order to enhance capital
market's recognition to the Company. It also reports to senior management
of the Company the market trend and feedbacks from the investors to build
up positive interactions between investment community and the Company.

In 2016, the Company arranged roadshows for investors in mainland China,
Hong Kong, Singapore, Europe and the United States covering topics
including its annual and interim results and also introduced the business
strategies and outlook to the investors.

In addition, the Company attended 15 major investment conferences held in
Hong Kong, Shanghai, Macau, Singapore and Shenzhen; held physical
meetings and telephone conferences with the investors globally and analysts
from both buy-side and sell-side; organized reverse roadshows for analysts
and investors, and arranged on-site visits for investors.
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UTRAARZE—XNFEETHTEREERM The following table sets out the major investor relations events of the
FES Company performed in 2016:

A EED

Month Events

January FEERBITER  BHERYIRITE BNP Paribas Asia Pacific Financials, Property &

—A REESH Logistics Conference
ERFFPEMEREESE Barclays China Property Corporate Day
It iR1T 2016 F R EM TS UBS Greater China Conference 2016

March NE2015 FEEHLE Announcement of 2015 Annual Results

= . %ﬁ%ﬁ%’éﬁﬁ & e Press Release
. SEEMOTEGRS ¢ Briefing with analysts and fund managers
E/E %ﬁbﬂﬁ%ﬁﬁ%iﬁz Post Results Roadshow in HK & Singapore

April WEFE19ERMEEESH CS 1%9th Asian Investment Conference

M A EE - BUNZEERE Post Results Roadshow in UK & Europe
BERKB2016 Fa KR EHRFTE J.P. Morgan's Greater China London Forum 2016
I LIRTT2016 FRPEF BT UBS Greater China Conference 2016

May BB 2016 F NP EFBMNE Macquarie Greater China Conference 2016

aA BMERBREETRREESZ CIMB Hong Kong/China Property Corporate Day

June AIMBBFRREER 7 RIE Daiwa Hong Kong China Investment Seminar Tokyo

A TEIEIRIT2016 F R AMEREE S Citi Asia Pacific Property Conference 2016
BN - NI EE R MEE Reverse Roadshow in Ganzhou & Hangzhou

August 2016 FHERZELE Announcement of 2016 Interim Results

NA o FEEMHE e Press Release
o ESEBMHWEBHRE o Briefing with analysts and fund managers
BREEERE Post Results Roadshow in HK

September N - MBI EA KA Post Results Roadshow in Singapore, UK & US

hA BREHFFEBEERERE 23rd CLSA Investors’ Forum

November TEHERTT2016 FEFE 1M ETBIRE#IE CITlI's 11th China Investor Conference 2016

+—A EER LA FI2016 FF 13EEAREIEE  Morgan Stanley 13th Asia Pacific Investment

Forum 2016
December ERFHFRIKEEE Huatai China Conference in Shenzhen
+=A

ARBEFIEH IR T B R Z R EERA
B RREERAEESZHE THRAR
E NG Eiﬁﬁﬁyim7ﬁ¢§$m

A&
T@T?IE:—J °
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Looking ahead, we will continue to improve the communication with
investors and provide them with more opportunities to understand the
business of the Company as well as to enable the management of the
Company to have a better understanding the feedback about the Company

from the capital market, with an aim to continue to enhance the internal
management, profitability and governance of the Company.

—E—XREERS Annual Report 2016
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THE DIRECTORS

The board of directors of the Company (the “Board”) is pleased to submit to
the shareholders its report and audited financial statements of the Company
and its subsidiaries (hereafter referred to as “the Group”) for the year ended
31 December 2016.

The principal activity of the Company is investment holding and the detailed
activities of its principal subsidiaries, joint ventures and associates are shown
on pages 228 to 237 of this annual report.

The segment information of the Group is set out in note 7 to the financial
Statements.

Review of the business of the Group during the year and discussion on the
Group's prospects, the Group’s compliance with relevant laws and
regulations which have a significant impact on the Group, relationships with
its key stakeholders and environmental policy are provided in the Foreword
on pages 26 to 31, Management Discussion and Analysis on pages 32 to 39
and Corporate Governance Report on pages 50 to 68 of this annual report.
Description of key risk factors and uncertainties that the Group is facing is
provided in Management Discussion and Analysis on page 38 and note 5 to
the consolidated financial statements while the financial risk management
objectives and policies of the Group can be found in note 46 to the
consolidated financial statements.

The consolidated income statement set out on page 107 shows the Groups
profit for the year ended 31 December 2016.

The Board recommends the declaration of a final dividend of HK61.2 cents
per share (2015: a final dividend of HK48.7 cents per share), together with the
interim dividend of HK9.2 cents per share, dividends per share for the year
amount to HK70.4 cents. The final dividend is payable on 5 July 2017 to the
Shareholders whose names appear on the Register of Members of the
Company on 16 June 2017.

Movements in property, plant and equipment during the year are set out in
note 16 to the financial statements.
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Schedule of the principal properties of the Group is set out on pages 247 to
263.

Movements in share capital during the year are set out in note 32 to the
financial statements.

The Company’s reserves available for distribution represent the share
premium and retained profits. Under the Companies Law (Revised) Chapter
22 of the Cayman Islands, the share premium of the Company is available for
paying distributions or dividends to Shareholders subject to the provisions of
the Memorandum and Articles of Association of the Company and provided
that immediately following the distribution or dividend, the Company is able
to pay its debts as they fall due in the ordinary course of business.

Reserves of the Company available for distribution to Shareholders as at 31
December 2016 amounted to HK$53,373,847,000 (2015: HK$50,467,409,000).

To better support future development of the Company, broaden financial
channel and further decrease financial cost, the Company issued RMB2,000
million medium-term notes due in 2019 (the “2019 Medium-term Notes”) and
RMB3,000 million medium-term notes due in 2021 (the “2021 Medium-term
Notes") during the year. Both notes are issued in the interbank market of the
PRC.

The 2019 Medium-term Notes carry an effective interest rate of 3.357% per

annum. The 2021 Medium-term Notes carry an effective interest rate of
3.698% per annum.

Z—NEERE Annual Report 2016



REERNARAAREEZEH 2 AATESE(E  The directors of the Company (“Directors”) who held office during the year

ESDRRNE and at the date of this report are:
HATESE CHAIRMAN

RMAEELE Mr. Wu Xiangdong

E BX4E Mr. Tang Yong

B EEE Mr. Yu Jian

P ESR NON-EXECUTIVE DIRECTORS
B OB Mr. Yan Biao

HXREE Mr. DU Wenmin

TRRESE Mr. Ding Jiemin

T e Mr. Wei Bin

R EBEA Mr. Chen Ying

T E%AE Mr. Wang Yan

WAL IEBATE R INDEPENDENT NON-EXECUTIVE DIRECTORS
T Bx&E Mr. Wang Shi

B ks Mr. Andrew Y. Yan

AR £ Mr. Ho Hin Ngai, Bosco

FIRE LA Mr. Wan Kam To, Peter

HBEELA Mr. Ma Weihua

RABREBH BEAQARMAHBEIEMASE  As at the date of this report, pursuant to Article 116 of the Articles of
—— NI mEEA  BRBLLE  EEL4 - FE Association of the Company, Mr. Yu Jian, Mr. Chen Ying, Mr. Wang Yan, Mr.
ALt BEELABNEREREREEANSRE  Wang Shi, Mr. Ma Weihua shall retire from office by rotation at the upcoming
WA B IRE(T o annual general meeting and shall be eligible for re-election.

AATDREESBIENITESHEEEBIE  The Company has received the annual confirmation of independence from

MEERR  TRASBIYIIERTEEHYE RN all the Independent non-executive Directors, and considers that all the
P/ N/NES] IO Independent non-executive Directors are independent of the Company.

EENSETEASEFETIEHNEIBEESF49E - Biographical details of the Directors and senior management are set out on
pages 40 t0 49.

#MEMAEMR AT China Resources Land Limited 07]
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RIBE—RFTZA=1T—HB ARAEEFEEK
BITBRABRARR REBBER CEE R(ES
KB GBI EXVE D) 2 Bfn - BRI KB
FRHEENERTARE (BRRB(GESF LG K
BIMESRER I BREERERBERIORR)
i+ #E 2s AA B R IR CRE 77 R BB R 1)) 55 352 16k
RHENFENELMA - SRE EHRAMEHC L
METAERETEFRHNRETR) ([RET
AN AMEARB R PIHEEIORRIAT

(F) RARAREHTEBREABROPHERD

As at 31 December 2016, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFQ")),
including interests and short positions which the Directors and chief
executive of the Company are taken or deemed to have under such
provisions of the SFO, which are required to be recorded in the register
maintained pursuant to section 352 of the SFO or as otherwise required to
be notified to Company and the Stock Exchange pursuant to the “Model
Code for Securities Transactions by Directors of Listed Issuers” (“Model
Code") contained in the Listing Rules, were as follows:

(@ Interests in issued ordinary shares and underlying shares of the

s company:
TimR ke E HeE=ma Lo
HE /KR Number of Approximate
e Long position/ ordinary percentage of
Name short position shares interest @
RAIR HaE 1,629,000 0.024
Wu Xiangdong Long position
B HE 1,992,000 0.029
Yan Biao Long position
MXR HE 640,000 0.009
Du Wenmin Long position
BRE 5= 500,000 0.007
ChenYing Long position
Bfet - Notes:

(1) ELF B P R 9 2 AR (9 R AEBI AR (7 48
R =—F—NF+-A=1+—HEAEA LA
B#TRIZAEEAE S -

(2) EXFRENTEREZHEEELE R
BASDE °

072

(1) This represents the percentage of the aggregate long positions in shares
and underlying shares of the Company to the total issued shares of the
Company as at 31 December 2016.

2) The above disclosed interests were held by directors as beneficial
owners.

Z—NEERE Annual Report 2016



(7)) AARATIEEEE — FEHEBEGER)AER () Interests in issued ordinary shares and underlying shares of China

NFN(EEESHE |) B 2T mAR LA Resources Beer (Holdings) Company Limited (“China Resources Beer”),
DHRER R an associated corporation of the Company:

TR OB HiEEBE DL

HaE/KeE Number of Approximate
e Long position/ ordinary percentage of
Name short position shares interest @
[ [S=) 500,000 0.015
Yan Biao Long position
MXER S~ 100,000 0.003
Du Wenmin Long position
F E S~y 167,999 0.005
Wang Yan Long position
Btet - Notes:
(1) E LT B BT R i 3R T AR (7 2 KB S AR 17 (1) This represents the percentage of the aggregate long positions in shares
BER—_FE—NE+_HA=1+—HI5EH and underlying shares of China Resources Beer to the total issued shares
BB BITRDBEE B DL © of China Resources Beer as at 31 December 2016.
(2) EXHHBEBENFEEmHSEFAEmE (20 The above disclosed interests were held by directors as beneficial
BAZGIFH ° owners.

(R) RARFEEEZE — ZEEREBERBRLD (0 Interests in issued ordinary shares and underlying shares of China

AI(TERRR D) B BITE MR MARRER M Resources Gas Group Limited (“CR Gas”), an associated corporation of
PR ER the Company:

R EE HEEEFD LD

HEIKE Number of Approximate
e Long position/ ordinary percentage of
Name short position shares interest @
RAIE e 45,000 0.002
Wu Xiangdong Long position
MXR TR 54,000 0.002
Du Wenmin Long position

Hiat Notes:

(1 E1F B BT S R B R AR (7 R A S AR 17 (1) This represents the percentage of the aggregate long positions in shares
BER —E—NE+_A=1+—HIEEH and underlying shares of CR Gas to the total issued shares of CR Gas as
MREFITIRIGAEEBI B S - at 31 December 2016.

(2) EXEBEENFEEDHSEFLA TR (20 The above disclosed interests were held by directors as beneficial
BASGFE ° owners.
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AN BIEEEE — EBENERAEMR2A () Interests in issued ordinary shares and underlying shares of China

RI(TEBHEN D ERITERREEBERS Resources Power Holdings Company Limited (“CR Power”), an
PEER N ER associated corporation of the Company:

TR OB HiEEBE DL

HaE/KeE Number of Approximate
e Long position/ ordinary percentage of
Name short position shares interest @
E B A 1,800 0.00004
Tang Yong Long position
BB S~ 570,080 0.012
Yan Biao Long position
MXR IS~y 480,240 0.010
Du Wenmin Long position
T E [S=) 44,000 0.001
Wang Yan Long position

Hiat Notes:

(1 BT R BT R w3 E T R (7 RABRIAR (7 (1) This represents the percentage of the aggregate long positions in shares
BER _F—NFTZA=1T—HIE%EH and underlying shares of CR Power to the total issued shares of CR
ENEBITIRDBEA T DL Power as at 31 December 2016.

(2) EXFBBENFEEzHSEFAE DR (20 The above disclosed interests were held by directors as beneficial
BAGGEFE ° owners.

() RARFERSEE — FRHKRERBRZA (@) Interests in issued ordinary shares and underlying shares of China

AITEREKIRD B 81T MR M AR R M Resources Cement Holdings Limited (“CR Cement”), an associated
FEERER corporation of the Company:

BB #E HEEEE DL

Tr/%kE Number of Approximate
e Long position/ ordinary percentage of
Name short position shares interest @
BRE e 230,000 0.004
Chening Long position

fiteE - Notes:

(1) BB T REEBNER G RAGHR (1) This represents the percentage of the aggregate long positions in shares
,.%@%?/7@: % —ANFEFZ A=+ —AIEEE and underlying shares of CR Cement to the total issued shares of CR
NOREEITRIEBHE DL Cement as at 31 December 2016.

(2) EXHRBEOFEEGEESEFL B () The above disclosed interests were held by directors as beneficial
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(B) RARFMABEE — EHEREEARD
A(lEREE]) 2 HTERBR LAY

(F) Interests in issued ordinary shares and underlying shares of China
Resources Pharmaceutical Group Limited (“CR Pharmaceutical”), an

RYER AR associated corporation of the Company:
TmR ke HeERB LY
HaE/KeE Number of Approximate
e Long position/ ordinary percentage of
Name short position shares interest @
F E HE 2,000 0.00003
Wang Yan Long Position
Hiat Notes:

(1) HEIFEATE R E B EEHR (0 R AFR AR 17
R —FE—NFr_A=1+—HEEE
BEOZTROBHA B -

(2) EXHRENERHEELSEIE

BAIRARERFEEERER  ARAEFERN
—TENFRAAZTR(RABE] BERZER
AN IR R T A B SR AT ) (3R AT 81 ) w0 BB &t
FABBRRERT - HRBEFER_ZTFTA
FHZANBEER - RIFCEFTRERER
b BRSBTS B RABBETFRAER - R
BABET S XFEARRTS EAREERE 2
ReBARZEARAREAARCHITRAE
DR HBEZRARL - WAEFERAREREE
BREERE  BEERFTROBABE KX
EEAREIEREAL -

HERMESREE T —X~"F+=-_A=+—8"
SHAAERTHE LUARE(BRERZER)BE
1,179,681,515.17 t & L 88 A 87,629,259 i A& A A]
Btn - AEARRARIR RN B A BHITAAN2.1715% ©
REBEE-ZE—XRE+-_A=+—ALEER " &
ARIRE B SR S2NE (BEASEES
FEB)RES H6,615852 ARG KM A&
13,980,396 B N ENRE R E - RIEZE
STEIEET IS HECRBRMATEHEDR
KBRS EHIBAESRIES -

#MEMAEMR AT China Resources Land Limited

(1) This represents the percentage of the aggregate long positions in shares
and underlying shares of CR Pharmaceutical to the total issued shares of
CR Pharmaceutical as at 31 December 2016.

©) The above disclosed interests were held by the spouse of the director.

AS an incentive to retain and encourage the employees for the continual
operation and development of the Group, the Board of the Company
resolved to adopt an incentive scheme, which is presently named as
Strategic Incentive Award Scheme (the “Strategic Scheme”) on 30 May 2008
(the “Adoption Date”). The Strategic Scheme was subsequently amended on
8 December 2009. Unless sooner terminated by the Board, the Strategic
Scheme shall be effective from the Adoption Date and shall continue in full
force and effect for a term of 10 years. According to the Strategic Scheme,
shares up to 2.5% of the issued share capital of the Company as at the
Adoption Date will be purchased by the trustee from the market out of cash
contributed by the Group and be held in trust for the relevant selected
employees until such shares are vested with the relevant selected
employees in accordance with the provisions of the Strategic Scheme.

From the Adoption Date to 31 December 2016, the Company had through
the Trustee purchased an aggregate number of 87,629,259 shares of the
Company, representing 2.1715% of the issued share capital of the Company
as at the Adoption Date, from the market at an aggregate consideration of
HK$1,179,681,515.17 (including transaction costs). During the year ended 31
December 2016, a total number of 6,615,852 shares of the Company were
allocated to the participants of the Strategic Scheme (including Directors and
employees of the Group) by the Company under such scheme, and the
vesting conditions attaching to a total number of 13,980,396 shares of the
Company were vested and sold during the year. The sale proceeds of the
vested shares have been and will be transferred to the relevant Directors
and employees in accordance with the amended provisions of the Strategic
Scheme.
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Save as disclosed above in the section “Director’s Interests in Securities”, the
Company or any of its subsidiaries, fellow subsidiaries or its parent company
was not a party to any arrangement which enables the Directors to benefit
from a purchase of the shares in, or debentures of, the Company or any
other body corporate during the year.

Save as disclosed above under “Strategic Incentive Award Scheme”, neither
the Company nor its subsidiaries purchased, sold or redeemed any of the
Company’s listed securities during the year ended 31 December 2016.

As at 31 December 2016, none of the Directors has any service contract with
the Company or any of its subsidiaries which is not terminable by the
employing company within one year without payment of compensation other
than statutory compensation.

No transactions, arrangements or contracts of significance in connection
with business of the Company, to which the Company, its parent company,
subsidiaries or fellow subsidiaries were a party and in which any Director of
the Company or his connected entity had a material interest, either directly
or indirectly, subsisted at the end of the year or at any time during the year.

The articles of association of the Company provides that every Director of
the Company should be entitled to be indemnified out of the assets of the
Company against all losses or liabilities incurred or sustained by him as a
Director, in defending any proceedings, whether civil or criminal, in which
judgment is given in his favor, or in which he is acquitted.

The Company maintains an insurance policy against liabilities and related
expenses that may be incurred by the Directors in the event of any litigation.
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As at 31 December 2016, the following persons (not being a Director or chief
executive of the Company) had interests or short positions in the shares and
underlying shares of the Company which would fall to be disclosed to the
Company under the provision of Division 2 and 3 of Part XV of the SFO or
which were recorded in the register maintained by the Company pursuant to

N section 336 of the SFO:
20165
12 A31 BT
Ripti e BE
EARARIEET
RIDEBEDLL
Percentage of
the aggregate
long position
in shares to
LBRRNEE the isstied
1B /%A Number of shares of
PiEEA Hn EniE Long position/ ordinary the Company
Name of Shareholders Capacity Nature of interest short position shares as at 31/12/2016
CRH (Land) Limited (“CRHL") EafAA Bagn i1E 4,243783,418 61.23%
Beneficial owner Beneficial owner Long position
ZH(EE)ERAR(EREERNY  ZEHLA#ER NG 3 HE 4,246,618,418 61.27%
China Resources (Holdings) Controlled company's Corporation interest Long position
Company Limited ("CRH") ® interest
CRC Bluesky Limited ("Blugsky")" SR LL VNG 2 REER e 4,246,618,418 61.27%
Controlled company's Corporation interest Long position
interest
EHROARDA ([EBRH 1O REHI RS NG 3o HE 4,246,618,418 61.27%
China Resources Co., Limited Controlled company's Corporation interest Long position
(“CRC") interest
B A R ([REIEER])O R IVNGIL 3 REER e 4,246,618,418 61.27%
China Resources National Controlled company's Corporation interest Long position

Corporation ("CRNC")

Interest

Witk -

(1) CRHLIX ] Commotra Company Limited 73 5l & #
B AR F]4,243,788,418 BR LA % 2,830,000 4% + %
B £ [B] 73 CRHL LX & Commotra Company Limited
ZME—RER - [T B E 2 Bluesky 592 EHTE A
a] - Bluesky 2 #BR (7 &9 % B /& 22 7] - i1 % H
R7RIEHEE N2 EWBLAE - Bt - ZH

£/3 - Bluesky - Z R 7

A B 2 B 14 3 1 A 1

BN 7]4,246,618,418 BRAZ 17 HIHERS ©

#MEMAEMR AT China Resources Land Limited

Note:

(1) CRHL and Commotra Company Limited directly held 4,243,788,418 shares and
2,830,000 shares of the Company, respectively. CRH is the sole shareholder of
CRHL and Commotra Company Limited. Moreover, CRH is a wholly-owned
subsidiary of Bluesky, which is in turn wholly-owned by CRC. CRC is wholly-
owned by CRNC. Thus, CRH, Bluesky, CRC and CRNC are deemed to be
interested in an aggregate of 4,246,618,418 shares in the Company.
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Save as aforesaid, as at 31 December 2016, no other person had any interest
or short positions in the shares or underlying shares of the Company which
would fall to be disclosed to the Company under the provision of Division 2
and 3 of Part XV of the SFO or which were recorded in the register kept by
the Company under section 336 of the SFO.

Particulars regarding principal subsidiaries, joint ventures and associates are
set out in note 44 on pages 228 to 237 of the financial statements

Certain loan agreements of the Group include a condition that imposes one
or more of the following specific performance obligations on the Company's
controlling Shareholder:

0]

(in)

(ifi)

(iv)

(Vi)

(vii)

CRH remains the single largest Shareholder of the Company which has
an aggregate beneficial ownership (directly or indirectly) of not less
than 35% or 51% (as the case may be);

CRH maintains the direct or indirect ownership of at least 35% of the
shares of the Company;,

CRH remains the single largest Shareholder (whether directly or
indirectly through its subsidiaries) of the Company;

CRH remains to be beneficially owned as to more than 50%
shareholding by the central Government of the PRC,

CRH retains the power to appoint the majority of the Board;
CRH retains the ability from a practical perspective to control the
appointment by the Company’s Shareholders of Directors to the

Board;

CRH retains the right to appoint, and terminate the appointment of, the
majority of the Directors constituting the Board;
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#MEMAEMR AT China Resources Land Limited

(viiiy CRH retains the power to direct the management and the policies of
the Company whether through the ownership of voting capital, by
contract or otherwise.

As at 31 December 2016, the aggregate reserved facility subject to the above
conditions were HK$23,916,869,500. Such reserved facility will expire on no
later than 12 May 2020.

ESTABLISHMENT OF A FUND

On 4 February 2016, China Resources (Shenzhen) Company Limited (“CR
Shenzhen®), an indirect wholly-owned subsidiary of the Company, China
Resources SZITIC Trust Co., Ltd. (“CR Trust”), Mr. NG Kei Nin (“Mr. NG"), Ms.
NG Fei Lan (“Ms. NG"), San Fong Lok Property Development and Investment
Company Limited, and San Fong Wang Property Development and
Investment Company Limited entered into a cooperation agreement (the
"Cooperation Agreement”) in respect of, among other things, the
establishment of a private equity investment fund in form of limited liability
partnership (the “Fund”) for development of a project located at Henggin
New District, Zhuhai through the Fund.

The Fund is initially funded by a capital contribution of RMB10,000 from a
SPV, which is 49.9% indirectly held by the Company, as general partner of
the Fund. The total initial funding of limited partner shares (“LP Shares”) is
expected to be around RMB4,798 million. The LP Shares in the Fund are
classified into three categories:

(i) Institutional investors (including but not limited to financial institutions)
will contribute RMB4,000 million for the subscription of Class A LP
Shares;

(i) CR Shenzhen (or its designated entity) will contribute RMB173 million
and CR Trust (or its designated entity) will contribute RMB115 million
for the joint subscription of Class B LP Shares;

(i)~ Mr. NG and Ms. NG (or their designated entity) will contribute RMB510
million for the respective subscription of Class C1 LP Shares in the
amount of RMB288 million and Class C2 LP Shares in the amount of
RMB222 million.

The Directors (including the independent non-executive Directors) are of the
view that the transactions contemplated under the Cooperation Agreement
were entered into in the ordinary and usual course of business of the
Company, on normal commercial terms or better the terms of which are fair
and reasonable, and in the interests of the Group and the shareholders of
the Company as a whole.
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As the Company and CR Trust are fellow subsidiaries of China Resources
Co., Limited, CR Trust is a connected person of the Company. Accordingly,
the transaction in respect of the establishment of the Fund constitutes a
connected transaction of the Company and is subject to the requirements
under Chapter 14A of the Listing Rules.

Details of the establishment of the Fund are set out in the connected
transaction announcement of the Company dated 4 February 2016.

0On 26 August 2016 (after morning session of the trading hours), the Company
and Hugeluck Enterprises Limited (“Hugeluck”) entered into an acquisition
agreement (“Acquisition Agreement”) pursuant to which the Company has
conditionally agreed to acquire and Hugeluck has conditionally agreed to
dispose of the entire issued share capital of Shining Jade Enterprises Limited,
for the consideration of RMB6,236 million (equivalent to approximately
HK$7,296 million) (“Consideration”).

Shining Jade Enterprises Limited is an investment holding company and the
principal asset of its subsidiaries (together, the “Target Group”) is the entire
interest in a mixed-use integrated development project located within the
Nanshan District of Shenzhen (the “Shenzhen Bay Project”). The Target
Group also owns majority stakes in certain other projects which consist of 23
projects in relation to the management and operation of car parks and, to a
small extent, the ownership of ancillary properties for commercial and other
uses across China (the “Car Park Projects”).

The Consideration has been determined after arm’s length negotiations
between the Company and Hugeluck having considered (i) the synergy of
adding the projects to the Group; (i) the estimated development schedules
of the relevant projects; (iii) the business prospects from the ownership of
the operating rights and/or management rights of the Car Park Projects; and
(iv) with reference to the adjusted net assets value of the Target Group. The
Consideration shall be satisfied by cash or cash equivalents at any time
within one year after the completion date of the Acquisition Agreement, and
interest will be payable thereon at a rate of 3.14% per annum. The payments
will be funded by internal resources of the Group.
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The Shenzhen Bay Project in particular is strategically important to the
Group’s long-term development as the Directors believe that the demand for
high quality properties in Shenzhen will continue to increase in the future as
a result of its continuous economic development. As the Shenzhen Bay
Project has commenced pre-sales, the transaction is expected to provide
immediate and stable contribution to the contracted sales and cashflow of
the Group.

Injection of the Car Park Projects also enables business diversification and
tapping into new income stream for the Group. It is believed that there are
strong growth potential in demand for car parks in major provincial capitals
in China including the cities where the Car Park Projects are located.

The Directors (including the independent non-executive Directors) are of the
view that the Acquisition Agreement is on normal commercial terms which
are fair and reasonable and in the interests of the Company and its
shareholders as a whole. None of the Directors is considered to have a
material interest in the Acquisition Agreement.

Hugeluck is a wholly-owned subsidiary of China Resources (Holdings)
Company Limited which is the controlling shareholder of the Company. As
such, Hugeluck is a connected person of the Company within the meaning of
the Listing Rules and therefore, the entering into of the Acquisition
Agreement constitutes a connected transaction of the Company. As certain
of the applicable percentage ratios stipulated under Rule 14.07 of the Listing
Rules in respect of the acquisition exceed 5% but all applicable percentage
ratios are less than 25% and the Consideration exceeds HK$10 million, the
acquisition as a connected transaction is subject to the reporting,
announcement and approval of independent shareholders of the Company
requirements set out in Chapter 14A of the Listing Rules. Further, based on
the relevant percentage ratios, the acquisition also constitutes a discloseable
transaction of the Company under Chapter 14 of the Listing Rules. Details of
the Acquisition Agreement are set out in the discloseable and connected
transaction announcement dated 26 August 2016.

This transaction was completed on 11 October 2016.
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INTRA-GROUP LENDING BETWEEN MEMBERS OF THE
CHINA RESOURCES GROUP

On 13 December 2013, the Company and CRH entered into offshore
framework loan agreement and guarantee for three years ending 31
December 2016 (“Offshore Framework Loan Agreement 2013"). Pursuant to
Offshore Framework Loan Agreement 2013, the Company and its subsidiary
which agreed with the terms of Offshore Framework Loan Agreement 2013
and became a party thereto would make loans denominated in Hong Kong
dollars, Renminbi and US dollars, whereas, Borrowers were:

(@ CRH, CRC;

(b)  Subsidiaries of CRC and CRH (other than the Company) listed on the
main board of the Stock Exchange (collectively called “CR Listed
Companies”); and

(c)  any subsidiaries of CR Listed Companies, which agreed with the terms
of Offshore Framework Loan Agreement 2013 and became a party
thereto (excluding any entities established in China and any members
of the Group).

On the same date, the Company and CRC also entered into an onshore
framework loan agreement and guarantee for the three years ending 31
December 2016 (“Onshore Framework Loan Agreement 2013") (Offshore
Framework Loan Agreement 2013 and Onshore Framework Loan Agreement
2013 shall collectively be referred to as the “Framework Loan Agreements
2013"). Pursuant to the Onshore Framework Loan Agreement 2013, any
subsidiary of the Group established in China which agreed with the terms of
Onshore Framework Loan Agreement 2013 and became a party thereto can
make loans denominated in Renminbi. Borrowers were CRC or any
subsidiaries of CRC and CR Listed Companies established in China and
agreed with the terms of Onshore Framework Loan Agreement 2013 and
became a party thereto, excluding zhuhai China Resources Bank Co., Ltd.
(“CR Bank"), CR Trust and any subsidiary of the Company.
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The proposed annual lending caps for the Group for the term of the
Framework Loan Agreements 2013 are as follows:

HZENZANBLEFENFEER LR
Annual lending cap for the year ended 31 December

2014 2015 2016
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During the year ended 31 December 2016, the Group did not lend any
amount pursuant to the Framework Loan Agreement 2013.

The Company has been provided with higher flexibility through the entering
of the Framework Loan Agreements 2013, with respect to its management of
surplus cash resources and it was permitted to lend its own surplus cash
resources and part of its subsidiaries’ to other CR Listed Companies
(including CRC and CRH).

By virtual of CRC being the controlling shareholder of CRH which in turn
holds the controlling interest of the Company, CRC and CRH are the
connected persons of the Company within the meaning of the Listing Rules.
As such, Pursuant to the Listing Rules, the Framework Loan Agreements
2013 constituted a continuing connected transaction.

On 23 December 2016, the Company and CRH entered into a new offshore
framework loan agreement for three years ending 31 December 2019 and
guarantee for advances in Hong Kong Dollar, Renminbi and United States
Dollar. On the same date, the Company and CRC also entered into new
onshore framework loan agreement for three years ending 31 December
2019 and guarantee for advances in Renminbi (such agreements shall
collectively be referred to as the “Framework Loan Agreements 2016").
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The proposed annual lending caps for the Group for the term of the
Framework Loan Agreements 2016 are as follows:

BHE1ZANBILFENZFEERER
Annual lending cap on any single day for

the year ending 31 December
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Under the Listing Rules, the Framework Loan Agreements 2016 constituted
continuing connected transactions. Details of the Framework Loan
Agreements 2016 are set out in the continuing connected transactions
announcement dated 23 December 2016 (the “CCT Announcement”).

On 13 December 2013, the Company and CR Bank entered into a strategic
cooperation agreement for the three years ending 31 December 2016 (“CR
Bank Strategic Cooperation Agreement 2013"), pursuant to which, any
deposit made with CR Bank under these arrangements will bear the same
interest and be on the same terms and conditions as would apply to a similar
deposit made by any other customer of the bank, which rates are presently
determined by the People’s Bank of China. Pursuant to CR Bank Strategic
Cooperation Agreement 2013, other than deposit services, from time to time,
the Group may use the commercial banking services of CR Bank including,
but not limited to, letter of credit, letter of guarantee, granting of loans with
collaterals, bill acceptance and discount services, account receivable
factoring services, RMB and foreign currency settlements, provision of
entrustment loans and security, wealth and cash management services,
financial consulting service and other financial services as agreed by the
parties. These services will be provided on normal commercial terms.
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On the same day, the Company and CR Trust entered into a strategic
cooperation agreement for the three years ended 31 December 2016 (“CR
Trust Strategic Cooperation Agreement 2013", together with CR Bank
Strategic Cooperation Agreement 2013 referred to as “Strategic Cooperation
Agreements 2013"), pursuant to which, from time to time, the Group may
use services provided by CR Trust including, but not limited to, cash
management, asset management, trust loan services, equity cooperation,
share hominee services, account receivable factoring services, buying and
resale services, consulting services and other trust services. These services
will be provided on normal commercial terms and will be charged at a rate
no less favourable as would apply to similar services provided to any of CR
Trust's other clients.

The proposed maximum daily deposit amount, inclusive of interest payable,
placed by the Group with CR Bank for the term of CR Bank Strategic
Cooperation Agreement 2013 is set out as follows:

HENRZANBIEFENSRFERSE LR
Maximum daily deposit amount for the year ended 31 December

2014 2015 2016
AREBST ARBEET AREBET
RMB million RMB million RMB million
2,200 2,200 2,200
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For the year ended 31 December 2016, the highest total single-day amount
placed by the Group with CR Bank was RMB2,117,468,498. Total Interest
income received from the deposit amounted to RMB23,447,551.

Besides, the proposed maximum daily amount of financial services and
products provided by CR Bank and CR Trust to the Group for the term of
Strategic Cooperation Agreements 2013:

HET-_A=+—RILFEsBRSE LR
Maximum daily amount for the year ended 31 December

2014 2015 2016

ARBEET ARBEET AREBET

RMB million RMB million RMB million

ERIRIT CR Bank 2,000 2,000 2,000
E=HET CR Trust 2,000 2,000 2,000

#MEMAEMR AT China Resources Land Limited
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For the year ended 31 December 2016, the approximate historical figures of
the maximum daily amount of financial services and products provided by
CR Bank and CR Trust to the Group under the terms of the Strategic
Cooperation Agreements 2013:

ARHETT
RMB
EHRITREEM SRS & Maximum daily amount of other financial services and
EfNsaSHSHE products provided by CR Bank 0
EHETREEM SRS & Maximum daily amount of other financial services and
EmfxaESHEHE products provided by CR Trust 0
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In 2016, the aggregate annual amount of fees and commissions paid by the
Group for the financial services provided by CR Bank and CR Trust
respectively under Strategic Cooperation Agreements 2013 did not exceed
0.1%, percentage ratios stipulated by the Listing Rules, other than the profits
ratio, and these arrangements constituted de minimis transactions under the
Listing Rules.

The proposed annual caps for financial services under both of the Strategic
Cooperation Agreements 2013 have been determined after taking into
account of the Group's liquidity, business needs and the expected level of
services to be received from CR Bank and CR Trust under the Strategic
Cooperation Agreements 2013.

The Group is permitted to use the deposit services and other financial
services of CR Trust as a result of the entering of the Strategic Cooperation
Agreement 2013, which, under normal commercial terms, supported the
internal development of CRH in a scale not causing resource exposure to the
Group and not jeopardizing the relationship between Group and other
financial institutions.

By virtual of CRC being the controlling shareholder of CRH which in turn
holds the controlling interest of the Company, CRC and CRH are connected
persons of the Company within the meaning of the Listing Rules. CRC holds
75.33% and 51% of the registered capital in CR Bank and CR Trust
respectively. As such, CR Bank and CR Trust are connected persons of the
Company and the above arrangements constituted continuing connected
transactions of the Company.
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RIB—RNE+-_A-+=8  AATEFEEIE  On 23 December 2016, the Company and CR Bank entered into the CR Bank
TR —E—NEERRTEREASERSE - &N Strategic Cooperation Agreement 2016; and the Company also entered into
A AR BB EEETE]7 2016 3 MBS the CR Trust Strategic Cooperation Agreement 2016 of even date (collectively
EmE((ZE—AEHBAERE]) - AEER  called “Strategic Cooperation Agreements 2016"). The proposed annual caps
ZE-RNEFEBRAERZEENEEZFE LR forthe Group for the term of the Strategic Cooperation Agreements 2016 are

mr as follows:
HERANBLEFENSFESRERLR
Maximum daily deposit amount for
the year ending 31 December
2017 2018 2019
ARBEET ARBEET ARKEBET
RMB million RMB million RMB million
ERIRIT 2,600 2,600 2,600
CR Bank
HERANBLEFENSFEERLR
Maximum daily amount for
the year ending 31 December
2017 2018 2019
AREEBEET ARBEET AR¥EBET
RMB million RMB million RMB million
ERRTRERERANERRER 4,000 4,000 4,000
SRR MEM

Financial services and products provided
to the Group by CR Bank and CR Trust

BIE TR T NFEEAEREBKIFE  Under the Listing Rules, the Strategic Cooperation Agreements 2016
ERER S BEREENZEERETS AL - constituted continuing connected transactions and details of which are set
out in the CCT Announcement.
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PROVISION OF CONSTRUCTION SERVICES,
DECORATION SERVICES, AND FURNITURE SERVICES

On 20 September 2010, the Company entered into the provision of
construction services, decoration services and furniture services
framework agreement with CRH to govern the principal terms of the
provision of construction and decoration services and furniture
manufacturing and sale services in the PRC by the Group to the
members of the CRH Group (namely CRH and its subsidiaries,
excluding the Group) and its subsidiaries and associates of CRH for the
three financial years ended 31 December 2013.

On 13 December 2013, as the Group anticipates the above continuing
connected transactions will continue after 31 December 2013, the
Company enters into new framework agreement entered into between
the Company and CRH in relation to the provision of construction,
decoration and furniture services by the Group to the members of the
CRH Group and associates of CRH for the three years ending 31
December 2016 (“Provision of Construction Services, Decoration
Services and Furniture Services Framework Agreement 2013").

Each contract of construction, decoration or furniture services will be
entered into on normal commercial terms and the prices will be either
at market prices or at prices no less favourable to the Group than
those available from independent cooperating manufacturers.

The annual caps are determined taking into account the business
needs of members of the CRH Group and associates of CRH and the
expected level of services to be provided by the Group under the
Provision of Construction Services, Decoration Services and Furniture
Services Framework Agreement 2013.
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The proposed annual caps for the Provision of Construction Services,
Decoration Services and Furniture Services Framework Agreement
2013 for the three years ending 31 December 2016 are as follows:

HET_A=+—HILFEZBH&HE LR
For the year ended 31 December

BEER The Construction Caps
K LR The Decoration Caps

2014 2015 2016
BT kv BT
HKS HK$ HKS

1,024,000,000
404,500,000

1,536,000,000
383,800,000

1,920,000,000
302,100,000

BERELRREEMAEER _F—=F
BERT - KBRS RRBRES AR T
HBHEAN MEBEER(AIEEEERE
FENBARKERR REREEBMEA
W KERGEFEEES I SEB LT
RAEAB DL EZ201% - MARE EHH
A ZERHRBRRERRSERS -

B ERER SN T A FELREE
BRemmT

In the determination of the construction caps, it is expected that the
aggregate annual amounts of furniture services the Group charged to
members of the CRH and its respective subsidiaries (“CRH Group”) and
associates of CRH during the term of the Provision of Construction
Services, Decoration Services and Furniture Services Framework
Agreement 2013 will not exceed 0.1% of the applicable percentage
ratios of the Listing Rules, and these arrangements will constitute de
minimis transactions under the Listing Rules.

The caps and the actual amount of the above continuing connected
transactions in 2016 are shown as follow:

2016FE LR 2016 FEHERF SR

The actual

transaction

ERFER Business Type The caps in 2016 amount in 2016
BT BT

HK$ HKS

e Construction 1,920,000,000 390,212,670
s Decoration 302,100,000 248,456,253

EFRRERAARRR 2 ERED - WERK
BEKERRREBREBRBRARARRZ
BEALTCERR EWRAD - Bt - ZER
HBUARBNFERERS -

#MEMAEMR AT China Resources Land Limited

As the CRH is the controlling shareholder of the Company, the members
of the CRH Group and associates of CRH are the connected persons of
the Company as defined under the Listing Rules. Such transactions
constitute continuing connected transactions of the Company.
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On 23 December 2016, the Company and CRH, entered into the
Provision of Construction Services, Decoration Services and Furniture
Services and Sales of Construction Material Framework Agreement 2016
whereby the annual caps under the existing provision of construction
services, decoration services and furniture services arrangements are
renewed and the annual caps in respect of the sales of construction
material are determined. Each contract of construction, decoration or
furniture services or sales of construction material will be entered into
on normal commercial terms and the prices will be either at market
prices or at prices no less favourable to the Group than those available
from independent third parties. The proposed annual caps for the
Provision of Construction Services, Decoration Services and Furniture
Services and Sales of Construction Material Framework Agreement 2016
for the three years ending 31 December 2019 are as follows:

HE1NANBLEFE
For the year ending 31 December

2017 2018 2019

ARBEET ARBEET AREAEET

RMB million RMB million RMB million

EELFR The Construction Caps 1,000 1,300 1,300
RIELR The Decoration Caps 500 500 500
BESIE PR The Construction Material Caps 150 500 1,000

RiIFEMRA > —F—REFRZERY - K&
PR B 2R B AR5 (1 8 DA B ZE A K SH S AE 2R
BRBRSRRERS  AEABHNZS
BRIERHRE o
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Under the Listing Rules, the Provision of Construction Services,
Decoration Services and Furniture Services and Sales of Construction
Material Framework Agreement 2016 constituted continuing
connected transactions and details of which are set out in the CCT
Announcement.
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PROVISION OF PROPERTY LEASING AND
CONCESSIONAIRE

On 20 September 2010, the Company entered into a leasing and
concessionaire framework agreement with CRH to govern the principal
terms of the leasing and concessionaire arrangements regarding its
property portfolio with members of the CRH Group (including its
related party and associates of CRH) from 20 September 2010 to 31
December 2012.

On 30 November 2012, the Company and CRH further entered into a
leasing and concessionaire framework agreement to govern the
principal terms of the leasing and concessionaire arrangements for a
term of one year (i.e. from 1 January 2013 to 31 December 2013, both
days inclusive).

On 13 December 2013, as the Group also anticipated that the above
continuing connected transactions will continue after 31 December
2013, the Company entered into a new framework agreement in
relation to the leasing and concessionaire arrangements between the
Group and the CRH Group and associates of CRH for the three years
ended 31 December 2016 (“the Leasing and Concessionaire
Framework Agreement 2013").

Subject to further definitive written agreements, from 1 January 2014
to 31 December 2016 (both days inclusive), the Group will enter into
new leasing agreements or new concessionaire agreements with
members of the CRH Group and associates of CRH in the ordinary and
usual course of business on the following terms:

(@ each of the leasing or concessionaire arrangements to be
entered into by a member of the Group with a member of the
CRH Group or an associate of CRH will be documented in a
separate written agreement with a lease term of not exceeding
three years; and

(b)  each leasing or concessionaire arrangement will be entered into
on normal commercial terms with the rents, management fees
and other charges received by the Group from any members of
the CRH Group or associates of CRH being either at market
prices or at prices no less favourable to the Group than those
available from independent third parties.
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The proposed annual caps for the Leasing and Concessionaire
Framework Agreement 2013 for the three years ending 31 December
2016 are as follows:

BHET_A=+—HILFE
For the year ended 31 December

2014 2015 2016

(reapplied (reapplied

BIRE) BIRE)

BT BT BT

HKS HKS HKS

HE XA LR The Leasing and Concessionaire Caps 239,300,000 400,000,000 500,000,000

FRERAET SN T FELREE

The annual cap and actual transaction amount in 2016 of the above

BREsmmT : continuing connected transaction is set out below:
2016 FE LR 2016 FERR F o5
Annual cap Actual transaction
EAER Business Type in 2016 amount in 2016
BT BT
HK$ HKS
HE MR R The Leasing and Concessionaire Caps 500,000,000 243,680,953

FREEREARRR 2 ERELD - WEBE
BEKERARREREERBEARARGZ
REAL(ERALMARA) - Bt - Ltz
PEBRARRIFERER S
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CRH owns the controlling interest of the Company. Therefore,
members of the CRH Group and associates of CRH are the connected
persons of the Company, as defined in the Listing Rules. Accordingly,
the above arrangement constitutes a continuing connected transaction
of the Company.
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0On 23 December 2016, the Company and CRH entered into the Leasing
and Concessionaire Framework Agreement 2016 whereby the annual
caps under the existing leasing and concessionaire arrangements are
renewed taking into account of the business needs of members of the
CRH Group and associates of CRH and the expected level of services
to be provided by the Group from 1 January 2017 to 31 December
2019. The proposed annual caps for the Leasing and Concessionaire
Framework Agreement 2016 for the three years ending 31 December
2019 are as follows:

HE1N2ANBLEFE
For the year ending 31 December

2017 2018 2019

AREBETT ARBEET AREEET

RMB million RMB million RMB million

FERZ A LR The Leasing and Concessionaire Caps 500 500 500

R ETRA - —F—RERERFFAER

BhARBRIFERERS

IR L 1B 35 B S8 14AB5 16 - B FEH
TEFREHNT DAFETEERS - RN

T
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2. &

=

PR

3. REXFIERBRBEEBEXZINHERS

T MRBPERAFEE AR

BARRAIBROBEAN G

#= M EMAEMRQF China Resources Land Limited

25X 5 RB—REBIERAEE
11

Under the Listing Rules, the Leasing and Concessionaire Framework
Agreement 2016 constituted continuing connected transactions.

Pursuant to Rule 14A.55 of the Listing Rules, the independent non-
executive Directors have reviewed the abovementioned continuing
connected transactions, and confirmed that:

1. these transactions have been entered into in the ordinary and
usual course of business of the Group;

2. these transactions have been entered into on normal
commercial terms or better; and

3. these transactions have been entered into according to the
agreement governing them on terms that are fair and
reasonable and in the interest of the Company’s shareholders
as awhole.
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The Company's auditor was engaged to report on the Group's
continuing connected transactions in accordance with Hong Kong
Standard on Assurance Engagements 3000 “Assurance Engagements
Other Than Audits or Reviews of Historical Financial Information” and
with reference to Practice Note 740 "Auditor’s Letter on Continuing
Connected Transactions under the Hong Kong Listing Rules” issued by
the Hong Kong Institute of Certified Public Accountants. The auditor
has issued his letter containing his findings and conclusions in respect
of the continuing connected transactions disclosed by the Group on
pages 84 t0 92 (the "Disclosed CCTs") in accordance with Main Board
Listing Rule 14A.56:

a. nothing has come to the auditor’s attention that causes him to
believe that the Disclosed CCTs have not been approved by the
board of directors of the Company.

b.  for transactions involving the provision of goods or services by
the Group, nothing has come to the auditor’s attention that
causes him to believe that the transactions were not entered
into, in all material respects, in accordance with the pricing
policies of the Group.

C. nothing has come to the auditor’s attention that causes him to
believe that the transactions were not entered into, in all
material respects, in accordance with the relevant agreements
governing such transactions.

d. nothing has come to the auditor’s attention that causes him to
believe that the Disclosed CCTs have exceeded the annual cap
set by the Company.

A copy of the auditor’s letter has been provided by the Company to
Stock Exchange.

The related party transactions as disclosed paragraphs (a) and (c) in
Note 43 to the consolidated financial statements also fall under the
definition of connected transaction or continuing connected
transactions within the meaning of the Listing Rules, and the Company
has complied with the disclosure requirements in accordance with
Chapter 14A of the Listing Rules.
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The Company has adopted the Model Code set out in the Appendix 10 to the
Listing Rules as code of conduct regarding securities transactions by the
Directors of the Company. Having made specific enquiry with all Directors,
the Company confirmed that all Directors has complied with the required
standard set out in the Model Code during the year under review.

Based on the information that is publicly available to the Company and within
the knowledge of the Directors, as at the date of this report, there is
sufficient public float of not less than 25% of the Company's issued shares as
required under the Listing Rules.

During the year under review, the Group’s five largest suppliers and five
largest customers together accounted for less than 30% of the Groups
purchases and sales respectively.

Save as disclosed in this report, no equity-linked agreements have been
entered into by the Company during the year or subsisted at the end of the
year.

In 2016, the Group’s charitable donation amounted to approximately
RMBO.77 million.

A summary of the results and of the assets and liabilities of the Group for the
past five financial years is set out on page 264 of this annual report.

There are no provisions for pre-emptive rights under the Company’s Articles
of Association and there are no restrictions against such rights under the
laws in the Cayman Islands.
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As at the date of this report, the audit committee comprises Mr. Wan Kam
To, Peter (Committee Chairman), Mr. Ho Hin Ngai, Bosco, Mr. Andrew Y. Yan,
Mr. Ma Weihua, Mr. Wei Bin and Mr. Chen Ying, all members of the audit
committee are either independent non-executive Directors or non-executive
Directors of the Company. The audit committee has reviewed, together with
the management and the Company’s auditor, the accounting principles and
practices adopted by the Group and discussed auditing, risk management,
internal control and financial reporting matters including the financial
statements for the year.

At the annual general meeting of the Company held on 3 June 2015, Messts.
PricewaterhouseCoopers retired as the auditor of the Company and Messrs.
Deloitte Touche Tohmatsu was appointed as the new auditor of the
Company.

At the annual general meeting of the Company held on 3 June 2016, Messts.

Deloitte Touche Tohmatsu was re-appointed as the auditor of the Company.

Messrs. Deloitte Touche Tohmatsu will retire at the conclusion of the
forthcoming annual general meeting and is eligible to stand for
reappointment.

By order of the Board

Tang Yong
Vice Chairman

Hong Kong, 22 March 2017

—E—XREERS Annual Report 2016



Deloitte

BERNEHARAARR
(RHESHETMA LR F])

Az ERED (LA T A H8 [ 3R )) B FAZ DI #5106
AEFUAREBEMBERAR(UATHE[ER
ADREMBARUATARIEEE )G
B#RE  BEEMBHRREER TR+
A=t HOEAMBRAREBREZRLFE
MEFEENER FAZERER  RARAEH
REFABRERER - UREAMBEHRRME(R
REBSHABRRME) -

BARE  ZEGAUBHRRCREETEGHED
NEg((BEEEHMAE ) RONTEMBREE
A BEMBRELEN DEEMTHIRKR &
SER-_ZE—ARETZA=T—BNEGEAHBR
RARBEZRLFENGEMBRAMGRER
eRE WEEBRBEARGINBKERETZR

RMERBEEBSAMASBEMNEERALER
(TFRAEFER ] ETER - RPANZFERA
TEETCRARE (XA FE AR A MW
REAAFENEE] —pEE—PHL - REF
BRI ASRMNEXSHIMBEERTRI( T
A1) HMIBLRY EEE - LERTTRHH
Hh EREREM - HAIARE - RAIAESHE
ZEERTELEE M ARMNBRERIBHE

"

#= M EMAEMRQF China Resources Land Limited

AUDITOR’S REPORT

=2

TO THE SHAREHOLDERS OF CHINA RESOURCES LAND LIMITED
(Incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of China Resources
Land Limited (the “Company”) and its subsidiaries (collectively referred to as
the “Group”) set out on pages 106 to 246, which comprise the consolidated
statement of financial position as at 31 December 2016, and the consolidated
income statement, the consolidated statement of comprehensive income,
the consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant
accounting policies.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 December 2016,
and of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA") and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong Companies Ordinance.

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAS") issued by the HKICPA. Our responsibilities under those
standards are further described in the Auditor’'s Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the HKICPA’s Code of Ethics
for Professional Accountants (the “Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.
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Key audit matters are those matters that, in our professional judgment, were
of most significance in our audit of the consolidated financial statements of
the current period. These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and in forming our

8o opinion thereon, and we do not provide a separate opinion on these matters.

Bz BRI RIEEREEZ R
How our audit addressed the key audit matter

BREZER
Key audit matter

REYENIEE
Valuation of investment properties

B IREYEGLERE RBEREZEIR  TRRZHREAR
EEATEAFHEAHBHGEMBHRR I EREPESR -

WU A MERRMFV7AEE > SEEZREWEIMR
FEARKMBE(HRER]) R-ZE—AE+-A=+—H:E
AABKISIMBEEL  BREEREEMEBET2617TEET
MEREMERBE 252458 HER BE£EREEN
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—NEFEF+ZA=+—BIHFEZHEARERAER -

EEENDIMRENERBBLERSERMEER ([(HEE])
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RNERMENE - FHENIRTHSEE RAF FHEENFEEX -

We identified the valuation of investment properties as a key
audit matter due to the significance of the balance to the
consolidated financial statements as a whole, combined with
the significant judgments associated with determining the fair
value.

As disclosed in note 17 to the consolidated financial statements,
the investment properties of the Group were located in the
People’s Republic of China (the “PRC") and carried at HK$95,141
million as at 31 December 2016, including completed investment
properties of HK$72,617 million and investment properties under
construction of HK$22,524 million, which represented 22% of the
Group's total assets. Gain on changes in fair value of investment
properties of HK$4,831 million was recognised in the
consolidated income statement for the year ended 31 December
2016.

All of the Group’s investment properties were stated at fair value
based on valuations carried out by an independent and
professionally qualified valuer (the “Valuer”). Details of the
valuation processes, techniques and significant unobservable
inputs used in the valuations were disclosed in note 17 to the
consolidated financial statements. The valuations of the
completed investment properties were dependent on certain
significant unobservable inputs, including capitalisation rate and
assessed prevailing market rents. The valuation of investment
properties under construction were dependent on capitalisation
rate, assessed prevailing market rents and estimated
developer’s profit margin.
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Our procedures in relation to the valuation of the investment
properties included:

Evaluating the competence, capabilities and objectivity
of the Valuer, as well as obtaining an understanding of
the Valuer’s scope of work;

Obtaining an understanding of the valuation process
and techniques adopted by Valuer to assess if they
are consistent with the requirements of HKFRS and
industry norms;

Obtaining the detailed work of the Valuer and
assessing the reasonableness of the significant
unobservable inputs and the accuracy of the source
data adopted by the management of the Group and
the Valuer by comparing them, on a sample basis, to
existing tenancy profiles, publicly available information
of similar comparable properties and our knowledge
of the real estate industry; and

Evaluating the sensitivity analysis prepared by the
management on the significant unobservable inputs
to evaluate the magnitude of their impacts on the fair
values.
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Valuation of properties under development and properties held for sale
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We identified the valuation of the Group's properties under
development (the “PUD") and properties held for sale (the “PHS")
(collectively referred to as the “Properties”) as a key audit matter
due to the significant judgment involved in determining the net
realisable value (the “NRV") of these Properties and the
estimation of future cost to completion of the PUD.

As disclosed in note 24 to the consolidated financial statements,
the Group's PUD of approximately HK$171,011 million and PHS
of approximately HK$24,651 million were situated in the PRC as
at 31 December 2016. As set out in note 5 to the consolidated
financial statements, the directors of the Company determined
the NRV of these Properties by reference to the estimated
market prices of the Properties, which took into account a
number of factors including the recent prices of similar property
types in the same project or by similar properties, and the
prevailing real estate market conditions in the PRC. Besides, the
directors of the Company estimated the future cost to
completion of the PUD by reference to the actual development
cost of the Group’s other similar completed projects, adjusted
by certain current market data.

As disclosed in note 5 to the consolidated financial statements,
as at 31 December 2016, the carrying amount of the Properties
amounted to HK$195,663 million, net of write-down of HK$1,339
million and during the year then ended, no write-down had been
made in the consolidated income statement for the year ended
31 December 2016.

#= M EMAEMRQF China Resources Land Limited
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Our procedures in relation to the valuation of PUD and PHS
included:

Evaluating the reasonableness of the estimated future
costs to completion of the PUD, on a sample basis, by
comparing them to the actual development cost of
similar completed properties of the Group and
comparing the adjustments made by the management
to current market data;

Assessing the appropriateness of the estimated selling
price of the Properties, on a sample basis, used by the
management by comparing the estimated selling price
to the market prices achieved in the same projects or
by comparable properties, based on our knowledge of
the Group's business and the real estate industry in
the PRC; and

Assessing the reasonableness of the assumptions and
judgments applied by the management in estimating
the NRV and future to cost to completion of PUD by
comparing the previous estimation to the actual
amounts.
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Accuracy of land appreciation tax calculations
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We identified the accuracy of land appreciation tax (“LAT")
calculations in the PRC as a key audit matter since significant
judgment was required in estimating the amount of LAT to be
paid by the Group within each of the property development
projects.

LAT arise in the PRC when properties were delivered to the
buyers and revenue was recognised. As disclosed in note 12 to
the consolidated financial statements, LAT, amounted to
HK$6,631 million was recognised in the consolidated income
statement for the year ended 31 December 2016. As disclosed
in note 5 to the consolidated financial statements, significant
judgment was required in estimating the amounts of land
appreciation and the applicable land appreciation tax rate due to
the uncertainty of proceeds of sales of properties and deductible
expenditures. The amount of the land appreciation was
determined with reference to proceeds of the sales of properties
less the estimated deductible expenditures, including the cost of
land use rights and all relevant property development
expenditures.
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Our procedures in relation to the accuracy of LAT
calculations included:

. Evaluating the reasonableness of the estimated sales
revenue and the related deductible amounts used in
the LAT calculation with reference to the market
prices and development costs of similar properties of
the Group;

. Engaging our tax specialists in the PRC to assess the
accuracy of the land appreciation amount calculations
for development projects, on a sample basis, and to
assess the appropriateness of the LAT rate used for
property development projects, on a sample basis, by
comparing it to the LAT rate announced by the State
Administration of Taxation in the PRC; and

J Evaluating the judgments applied by the management
in estimating the land appreciation amount and LAT
rate by comparing their past estimates made in
previous years to actual results as well as current
year's estimates.
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Revenue recognised from development properties for sale
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We identified the revenue recognised from development
properties for sale as a key audit matter as it was quantitatively
significant to the consolidated income statement. There were
management judgments involved in determining the appropriate
point at which to recognise revenue from development
properties for sale.

Revenue from development properties for sale was recognised
when the properties were delivered and titles had been passed,
at which all of the five conditions as disclosed in note 4
“Revenue recognition” to the consolidated financial statements
were satisfied. The Group recognised revenue of HK$98,727
million from development properties for sale for the year ended
31 December 2016 as disclosed in note 7 in the consolidated
financial statements.

#= M EMAEMRQF China Resources Land Limited

BMEBEEREMERATREREF B4

. Tﬂw&&ﬁ%@l"iﬂﬁmﬁﬁﬁﬁﬂ%*#@%ﬁﬁ S ER Y B
IR 2 )

o ETTAFHEE BEWE T RRALERE A B
MEGR (BRERTEERZIMNEM) - UHEZEY
ERERNERRBRIORELECERITET -

Our procedures in relation to the revenue recognised from
development properties for sale included:

o Obtaining an understanding of and assessing the
management’s control over the point of time at which
revenue from development properties for sale is
recognised; and

. Evaluating the terms set out in the sales and purchase
agreements, on a sample basis, and obtaining
evidence regarding the delivery of properties,
including completion certificates and delivery notices,
to assess whether the significant risks and rewards of
ownership of the properties have been transferred to
buyers.
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The directors of the Company are responsible for the other information. The
other information comprises the information included in the annual report,
but does not include the consolidated financial statements and our auditor’s
report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in
this regard.

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in accordance
with HKFRSs issued by HKICPA and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to
liguidate the Group or to cease operations, or have no realistic alternative
but to do so.

Those charged with governance are responsible for overseeing the Group's
financial reporting process.
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Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents
of this report. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will always
detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAS, we exercise professional
judgment and maintain professional skepticism throughout the audit. We
also:

. Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in
order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group's internal control.

. Evaluate the appropriateness of accounting policies used and the

reasonableness of accounting estimates and related disclosures made
by the directors.
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. Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group's ability to
continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

. Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
related safeguards.
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WEREIREEANEZIED  RAEFEWPLEIEYE  From the matters communicated with those charged with governance, we
ARG AMBHREANERRAEE - MK determine those matters that were of most significance in the audit of the
iEaEE RPEZMMBETMEZZESE  consolidated financial statements of the current period and are therefore the
B BIBERARMN T ATFABBREZEZEE - key audit matters. We describe these matters in our auditor’s report unless
FEBMBERNBERT AEERMARMAZIH  law or regulation precludes public disclosure about the matter or when, in
EhTAEEESEKNEEARBBELSANAR  extremely rare circumstances, we determine that a matter should not be
Flz o AEPPRAE T RERSEPEHZEE - communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of
such communication.

HEBYEESMRSENEREEABAAZTRE - The engagement partner on the audit resulting in the independent auditor’s
report is Li Man Kei.

=5 e AERAETET Deloitte Touche Tohmatsu
HFEGEAD Certified Public Accountants
B Hong Kong
—E—+F=ZA=+=H 22 March 2017
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CONSOLIDATED %% & W &% &

INCOME STATEMENT

BE+ZA=T—HLFE
Year ended 31 December

2016 2015
P& BT BT
NOTES HK$'000 HK$'000
(s =51)
(Restated)
Wz Revenue 6 109,327,527 103,906,275
SHER A Cost of sales (72,438,555) (71,561,543)
EF Gross profit 36,888,972 32,344,732
KEMEZ A FEEERG Gain on changes in fair value of
investment properties 17 4,830,649 4,722,778
E AU A R E AU Other income and other gains 8 2,588,792 2,684,107
HERTISHES L Selling and marketing expenses (3,245,449) (3,336,655)
—MRITEEZ General and administrative expenses (3,082,962) (3,061,769)
EMEREERERE ZFHE Share of profit of investments in
joint ventures 618,180 323,406
FEE R E AR E 2 E18 Share of loss of investments in associates (17,572) (25,271)
MisEA Finance costs 11 (193,318) (929,589)
B ER B Profit before taxation 38,387,292 32,721,739
Frigfif sz Income tax expenses 12 (15,888,148) (13,159,980)
F N A Profit for the year 13 22,499,144 19,561,759
AT AT EIEEREF Profit for the year attributable to:
ViN/NETE 7 =N Owners of the Company 19,500,880 17,697,752
R AE R Non-controlling interests 2,998,264 1,864,007
22,499,144 19,561,759
AL AL
HK cents HK cents
(g&sE5)
(Restated)
HRAEF Earnings per share 15
HAK Basic 281.4 261.7
i Diluted 38 FAN/A 261.6

FEARFE RN 2 BN AR RHA AR EFBEH

WRBTRE14 ©
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Details of dividends payable to owners of the Company attributable to the
profit for the year are set out in note 14.
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STATEMENT OF

A A m W X CONSOLIDATED
COMPREHENSIVE INCOME

BE+-—A=+—BLFE
Year ended 31 December

2016 2015
BT T BT T
HK$'000 HK$'000
(s =51)
(Restated)
F A5 F Profit for the year 22,499,144 19,561,759
HEM2mEmkEs Other comprehensive income
HE ot ESE B EH Items that may be reclassified subsequently
to profit or loss
HMERHEBFRES ZERE®E  Exchange loss arising on translation
to presentation currency (12,074,421) (10,949,731)
5 B M B 2 7] 5| 2. W R = Reversal of translation reserve
on disposal of a subsidiary - 100,360
(12,074,421) (10,849,371)
FRNEHEKZEE Total comprehensive income for the year 10,424,723 8,712,388
UTATEEEEK ST Total comprehensive income attributable to:
ViN/NETEZZEWN Owners of the Company 9,169,980 8,220,004
RS Non-controlling interests 1,254,743 492,384
10,424,723 8,712,388

#MEMAEMR AT China Resources Land Limited
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CONSOLIDATED ##

STATEMENT OF FINANCIAL POSITION

oW BRI &R |

ZE—REF —hHF —T—-h1fF
+=A=1+—8 |[+=ZA=+—"H —A—H
31.12.2016 31.12.2015 1.1.2015
BieE BETT BETT BT
NOTES HK$'000 HKS'000 HK$'000
(gE5) (gE5)
(Restated) (Restated)
FRBEE NON-CURRENT ASSETS
ME - BEREE Property, plant and equipment 16 9,031,416 7,206,804 7,002,332
REME Investment properties 17 95,141,210 89,549,896 80,402,560
+ 3 FR Land use rights 18 2,257,561 2,382,385 2,549,883
FEES Goodwill 2 13,810 -
REENEZRE Investments in joint ventures 19 3,679,335 4,234,510 3,542,441
REERNRZIRE Investments in associates 20 6,386,403 6,292,824 124,969
AMEHERE Available-for-sale investments 21 56,574 13,075 191,093
SEREEE AN ZE Prepayments for non-current assets 22 405,271 300,824 745,642
EEBIAEE Deferred taxation assets 23 3,824,508 705,913 487,576
FEUCIE R 25 BROE Amounts due from non-controlling interests 27 1,470,735 474,435 400,290
JEU AL ¥ERIA Amounts due from joint ventures 27 3,647,902 985,946 -
JE W B 2 N B FRIE Amounts due from associates 27 3,185,621 - -
129,100,346 112,146,612 95,446,786
REBEE CURRENT ASSETS
HIHEZME Properties for sale 24 195,662,615 193,102,990 190,949,373
HpiFE Other inventories 762,507 626,188 609,430
JEUGBRZY - EfbfEURBRIE +  Trade receivables, other receivables
ENZERTS prepayments and deposits 25 44,291,363 27,666,987 27,636,464
EREFAHTRIE Amounts due from customers for
contract works 26 271,613 330,086 268,119
JRE L R R AR N B R Amounts due from intermediate holding
companies 27 12,394 741,122 597,460
G ES NG FeE Amounts due from fellow subsidiaries 27 180,562 114,447 83,758
e A R Amounts due from joint ventures 27 51,115 4,628,693 3,161,470
PR & A B R Amounts due from associates 27 1,888,810 6,707,495 1,966,346
e E1E H&@Eﬁmlﬁ Amounts due from non-controlling interests 27 857,669 1,089,412 319,366
ENEIAR Prepaid taxation 7,291,808 3,404,243 3,114,805
Re RRITET Cash and bank balances 28 46,673,952 47,058,032 45,343,286
297,944,408 285,469,695 274,049,877
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ZE—REF —hEF —E-RF
+=A=1+—8 |[+=ZA=+—"H —A—H
31.12.2016 31.12.2015 1.1.2015
BieE BETT BETT BT
NOTES HK$'000 HKS'000 HK$'000
(LgE5) (gE5)
(Restated) (Restated)
REEE CURRENT LIABILITIES
FEMEDR R H A ERREIR Trade and other payables 29 58,645,409 52,192,512 46,295,815
TREMEBWEK Advances received from pre-sales of
properties 105,663,376 96,316,492 81,902,994
BNRFAHIRERNEA Amounts due to customers for
contract works 26 150,461 162,059 99,437
JERT BRI A BIFUA Amount due to the ultimate holding
company 30 103 110 117
JE R A FE R A B 0B Amounts due to intermediate holding
companies 30 12,150 3,033,776 3,658,696
AMEESGING! Amounts due to fellow subsidiaries 30 6,683,541 7,201,912 4,391,718
ERAERER Amounts due to joint ventures 30 428,060 607,066 582,117
FETHE & A E] IE Amounts due to associates 30 158,137 168,602 -
S IR Hﬂréé wIIB Amounts due to non-controlling interests 30 4,853,013 5,070,745 3,066,587
FERTIE Taxation payable 15,525,980 9,978,751 9,308,972
FITREMBEE Bank and other borrowings
— —FR3H — due within one year 31 11,988,217 6,416,304 21,326,869
BERE — —FR3H Senior notes — due within one year 33 - 7,773,576 -
204,108,447 188,921,905 170,633,322
TEEEFE NET CURRENT ASSETS 93,835,961 96,547,790 103,416,555
EEAERARBAEE TOTAL ASSETS LESS CURRENT
LIABILITIES 222,936,307 208,694,402 198,863,341
= EQUITY
PEeN Share capital 32 693,094 693,094 583,122
[ Reserves 115,744,410 114,880,503 105,675,909
RRAEA NEEER Equity attributable to owners of
the Company 116,437,504 115,573,597 106,259,031
IR Non-controlling interests 22,721,138 16,913,995 11,559,608
139,158,642 132,487,592 117,818,639

#= M EMAEMRQF China Resources Land Limited

109
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STATEMENT OF FINANCIAL POSITION

ZE—REF —E-RF —T-R%F
+=A=+—-8 |[+t=A=+—8 —A—H8
31.12.2016 31.12.2015 1.1.2015
MisE T BT BT
NOTES HK$'000 HK$'000 HK$'000
(=7 (=)
(Restated) (Restated)
FREAE NON-CURRENT LIABILITIES
FITREMBEE Bank and other borrowings
— —Fig3|H — due after one year 31 46,734,125 47,513,148 44,576,478
BERE ——F&3H Senior notes — due after one year 33 15,342,590 15,341,724 23,113,386
FHIZE — —F R E 8 Medium-term notes — due after one year 34 5,686,201 - -
REAFERFUA Long term payables = 16,361 -
FER —RR R ATIZUE  Amount due to an intermediate holding
company 30 - 470,273 1,745,071
EN—HREZEMEBARTZIE  Amount due to a fellow subsidiary 30 - - 76,058
e — B R RIFRIR Amount due to an associate 30 425,070 202,917 -
FERT IR 2 R Amounts due to non-controlling interests 30 3,168,554 1,293,381 1,433,261
ERERIBEAR Deferred taxation liabilities 23 12,421,125 11,369,006 10,100,448
83,777,665 76,206,810 81,044,702
BEBERFRDER TOTAL OF EQUITY AND NON-CURRENT
LIABILITIES 222,936,307 208,694,402 198,863,341

BNFEI06EEF 26 B 2 ERAUBHREREN=ZF  The consolidated financial statements on pages 106 to 246 were approved
—tF=ZAZF+ZHAARFEEE((E£F<]) and authorised for issue by the board of directors of the Company (the

B RIEETE - WREKRESE - “Board”) on 22 March 2017 and are signed on its behalf.
BB TANG YONG

EF DIRECTOR

g YU JIAN

2 DIRECTOR

HO —E—XREERS Annual Report 2016



__________________________________________________________________________ i T B A 2 B) & CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

KRAERAER
Attributable to owners of the Company
FERER
BA BROEE  ERRE  EHEE BA Non-
Share Share  Translation Other Retained #:t  controlling st
capital premium reserve reserves profits Total interests Total
BB BETT BETT BB BETT BETT BETT BETT
HKS'000 HKS'000 HKS'000 HKS 000 HKS'000 HKS 000 HKS'000 HKS'000
sl
WZZE-HE—F—H At1lanuary2015
(A EF) (As previously restated) 583122 35531314 11,946,668 3981684 53588455 105,631,243 11,491,779 117,123,022
AfrEEES Merger accounting restatement
(HizE2) (note 2) - N 90,336 - 537,452 627,788 67,829 695,617
RZZ-RF—F—H At1lanuary 2015 (restated)
(=E51) 583,122 35,531,314 12,037,004 3981684 54125907 106,259,031 11,559,608 117,818,639
ME ARSI SWHES  Exchange differences arising on
LEAERTE translation to presentation
currency, net - - (9477,748) - - 9477748)  (1,371,623)  (10,849,371)
ERGH Profit for the year - - - - 17697752 17697752 1,864,007 19,561,759
ERZERGES Total comprehensive income
for the year - - (9477,748) - 17,697,752 8,220,004 492,384 8,712,388
BRI ISsue of new shares 40,000 10,060,000 - - - 10,100,000 - 10,100,000
BT ELEZ HEAR  Transaction cost attributable
to issue of shares - (42,015) - - - (42,015) - (42,015)
R ERR Forfeiture of share options - 7,050 - (7,050) - - - -
FERERTE Capital contribution from
non-controlling interests - - - - - - 3590298 3590298
RBGFEE Appropriation of retained profits - - - 474070 (474,070) - - -
ABLREEEEEE  Issue of shares and cash
ARG RESRE  consideration upon combination
(MizE328) of entities under common
control (note 32 (a)) 69960 14,831,431 - (20,964,019) - (6,062,628) - (6,062,628)
WE-REEAR Acquisition of an associate - - - 336,293 - 336,293 - 336,293
KE—-EHBAR Acquisition of a subsidiary - - - - - - 913,599 913,599
EE-ERBAT Acquisition of additional interest
P2 5 in a subsidiary N - - 580 - 580 (1,124) (544)
HE—HlBAT Partial disposal of a subsidiary
Fhaks - - - 202,554 - 202,554 679,262 881,816
“E-RERERS  Interimdividend for 2015 - - - - (599,534) (599,534) - (599,534)
“T-ERSRE  Final dividend for 2014 - - - - (2840865  (2,840,865) - (2,840,865)
BR—F3HRMRER  Dividend paidtoa
) non-controlling interest - - - - - - (320032 (320032
TieE g Exercise of share options 12 197 - (32 - 177 - 177
RZZ-RFEF+-F  At31December 2015 and
ST-BRZZ-AF  at1lanuary 2016 (restated)
—F—R(&&Y) 693,09 60,387,977 2559256 (15975920) 67909190 115573597 16913995 132,487,592

#MEMAEMR AT China Resources Land Limited

m



CONSOLIDATED #i & A B B 2K |
STATEMENT OF CHANGES IN EQUITY

NG PN A
Attributable to owners of the Company
FERER
RE BRHEE  ERRE  EwEE  REEN Non-
Share Share  Translation Other  Retained @ controlling @t
capital premium reserve reserves profits Total interests Total
BB BETT BETT BB BETT BETT BETT BETT
HKS'000 HKS'000 HKS'000 HKS 000 HKS'000 HKS 000 HKS'000 HKS'000
sl
MEA2HSWHES  Exchange differences arising on
LEAEETE translation to presentation
currency, net - - (10,330,900) - - (10,330,900)  (1,743521) (12,074,421)
FENRH Profit for the year = = = - 19,500,880 19,500,880 2998264 22,499,144
FREARGEE Total comprehensive income
for the year = - (10,330,900) - 19,500,880 9,169,980 1,254,743 10,424,723
FERERTE Capital contribution from
non-controlling interests - - - - - - 4028634 4028634
RBRFEE Appropriation of retained profits - - - 4039065 (4,039,065 - - -
—fPEERAF Capital contribution from an
ZINE intermeiate holding company - - - 3001039 - 3001,039 - 300109
AU RN EE Combination of entities under
common control - - - (7,296,000) - (7,296,000) 44086 (7,251914)
WEEHB AR Acquisition of subsidiaries - - - - - - 659,285 659,285
EE-EHEARA Acquisition of additional interest
iR in a subsidiary - - - 1,902 - 1,902 (3.248) (1,346)
ZE—NERERS  Interimdividend for 2016 = = = = (637,646) (637,646) = (637,646)
“E-REREMRE  Finaldividend for 2015 = = = - (3375368)  (3,375,369) - (3375368)
BA—F3ERMER  Dividend paidtoa
eSS non-controlling interest - - - - - - (176,357) (176,357)
RIE—F At 31 December 2016
+ZA=t-8 693094 60,387,977 (7,771,644) (16229914) 79357991 116437504 22,721,138 139,158,642
Kt - Note:
(@) Eft#EELECEERNFE  —REFE ESR (3 Other reserves mainly comprise capital reserve, general reserve, employee
B2 ARG - ATRHEREBERE G share-based compensation reserve, available-for-sale investment reserve and
merger reserve.

]]2 —Z—REE®RSE Annual Report 2016



.......................................................................... A B4 s £ CONSOLIDATED
STATEMENT OF CASH FLOWS

HE+-ZA=1+—HILFE
Year ended 31 December

2016 2015
B 7 BT BT T
NOTES HK$'000 HK$'000
(ggE=5)
(Restated)
EEEGEReFH Net cash generated from operating activities
EBEEBERS Cash generated from operating activities 37 31,023,684 51,404,910
BT TS Income tax paid (15,532,317) (11,091,748)
15,491,367 40,313,162
REXEBFRAREFHE Net cash used in investing activities
Y - BB RFRENR Payment for property, plant and
equipment (1,665,338) (794,712)
HEME - BB R&E Proceeds from disposal of property,

8508 plant and equipment 62,410 21,874
TP RN R Payment for land use rights (101,782) (70,758)
REMERNT Payment for investment properties (6,972,964) (8,497,496)
HEREMERMSRIE Proceeds from disposal of investment

properties 54,241 66,343
WHEIERBIEE 2 B[R d Deposits paid for acquisition of

non-current assets (123,525) (5,288,040)
AREhETE Capital injection to joint ventures (200,333) (1,006,939)
RE RN EE Capital injection to associates (545,912) (5,550,276)
B —EEELERE Dividend received from a joint venture 44,379 -
o — R AR TS RIE Proceeds from disposal of an associate = 235,860
HEHEEREMSRIE Proceeds from disposal of

available-for-sale investments 4,643 25,293
BRFRRNB AT Advances to fellow subsidiaries (73,373) (35,572)
BB —HPEERARRE Repayment from an intermediate

holding company 702,888 -
BT IR E R Advances to non-controlling interests (1,924,069) (870,918)
EEBBRT)AELE Repayment from (advances to)

joint ventures 315,064 (1,573,481)
BEBR BXT)EHEAQT] Repayment from (advances to)

associates 1,095,088 (4,855,952)
BUHLE Interest received 1,308,261 929,269
U BE T B 2 7 Acquisition of subsidiaries 33 (632,625) (19,393)
HEH B A A Disposal of subsidiaries 3%9(a) = 427,927
RIELE—HHBARZ Deemed disposal of partial interest in

BB RE RS B H R R P IR a subsidiary resulting in loss of control 39(b) - (227,254)

WA ERE Acquisition of available-for-sale
investments (45,459) (433,694)
(FEAN)IRBEEFREITER (Placement) withdrawal of pledged
bank deposits (250,293) 544,848
BT — AR AR A A Advances to an intermediate
holding company (8,489) (178,541)
(8,957,188) (27,151,612)

#MEMAEMR AT China Resources Land Limited ]]3



STATEMENT OF CASH FLOwS

CONSOLIDATED %5 & B & 0 58 28 |

HE+-—A=1+—HILFE
Year ended 31 December

14

2016 2015
BT BT T
HK$'000 HK$'000
€27
(Restated)
BhE EBFTRR 58 Net cash used in financing activities
RITREMEEFSHRIE Proceeds from bank and other borrowings 33,433,281 43,099,083
BERITNHEMEE Repayment of bank and other borrowings (25,559,930) (53,376,522)
BITHIRD TS R0IE Proceeds from issuance of new shares - 10,100,000
BITHEIRBFTISRIA Proceeds from issuance of
medium-term notes 5,885,153 -
BT FEE R SR A Transaction cost attributed to issuance of
new shares - (42,015)
—EREER AR ZHE Capital contribution from an intermediate
holding company 2,307,402 -
FEUCEE K FIEHIE B 5K Payment for the acquisition of
entities under common control (8,415,718) (1,005,170)
HEZEH T 2B A RURE Acquisition of subsidiaries under
common control 11,913 -
BENTKER Finance costs paid (4,345,989) (4,449,990)
2yE(EE)RZR Advances from (repayment to)
i)l O fellow subsidiaries 1,665,568 (2,197,413)
EEPEER AR ZRIE Repayment to intermediate holding
companies (3,269,672) (1,584,224)
BEELZE Repayment of senior notes (7,750,050) -
IR T 2 B Advances from non-controlling
interests 1,990,718 428,888
PR A Capital contribution from non-controlling
interests 4,028,634 3,590,298
EAARATIES ARE Dividends paid to owners of the Company (4,013,014) (3,440,399)
BT IR E SR R Dividends paid to non-controlling
interests (176,357) (320,032)
EE-RHNE AR ER Acquisition of additional interest in
a subsidiary (1,346) (544)
HE—ENBARHY s Disposal of partial interest in a subsidiary
A B B e i R not resulting in loss of control = 881,816
(Bes8ihxzE) (Repayment to) advances from
REGELERR joint ventures (171,399) 58,935
/NG B Advances from associates 235,250 371,519
TEEBRRERTS R Proceeds from exercise of share options - 177
(4,145,556) (7,885,593)
HERIBRSEEEINFEE Net increase in cash and cash equivalents 2,388,623 5,275,957
FUzRekReEE Cash and cash equivalents at the beginning
of the year 45,742,002 43,359,399
SN[ R BB Effect of change of foreign exchange rates (2,939,533) (2,893,354)
FRz\BeMREEE Cash and cash equivalents at the end of
the year 45,191,092 45,742,002

—E—XREERS Annual Report 2016
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AR A—HERASHEFMKZZBRA
Al ERGEEEBERSMAERAR (S
B Eme RZZT—XNE+=A
=+—H ' ARRZEEERAR ATRHE
BEAR((RREH])  HARPEARHK
ME(THRE])FEMRAZHAR - EH(EE)
BERAR(EBEE]) ARRF ZH BT
fRAE - REBEZES ML 2 CRH
(Land) Limited 3N A R) 2 HEEIEIR AR © A
A REM P ER 2 U SN FERN R B E R
FoMARRNEBEEHIRAMEE
AR - R FERHO AT ER R - KE@Z
FTEEKANTRAEEHEEDE MERE
RER AR RERIBHESR - BERBER
Hih B RAERY -

BRAHBI REFBRERABE (B
¥R - RENRR R 2T EH - ARF
RNFEHESEMKLZ ETHAR - BRHR
R LT - AREBHREEILNE
B BEERRUBBEZRAKE 2 EERE
REBHRRARLEE - ARNA R B ZEEM
X ZAEEHE  ARREERARABE
RUEEESEIRRARFR ZKEEE -
ARRABAMBRBNHEEZE - FithIA
ARB(AREDERGEEE -

W Rz IR EEREE G A0FE
CIRES

RZE—"FNAZ+H —HEBHEE
ZEEWNBAR REGCEERAR(E
FDIIUROEEREAEFELNARD
¥ERRAFIREMBAR([BHRER]) 2
2HEETAEER REAARE
6,236,000,000 7T ( 48 & 72 7% & 7,296,000,000
T)e REUNBSEN EF AR
3,400,000,0007T( #H & ®B #H B *
3,977,935000 C) RFANEHERBRBAR
#2836,000,0007L( 4 & BN H & ¥
3318065000 ) R =ZZE —~F+ = A
=+— AERERNRRZHE R R A (K
F£30) e BBR _TE—ANFE+A+—BET
FEFRIREAS FRBEERHEER  WER
ZBETEK - AREBZFEEKABTEZY
E¥BRRREFEHEE -

#MEMAEMR AT China Resources Land Limited

The Company is a public limited company incorporated in the Cayman
Islands and its shares are listed on The Stock Exchange of Hong Kong
Limited (the "Hong Kong Stock Exchange”). As at 31 December 2016,
the ultimate holding company of the Company is China Resources
National Corporation (“CRNC"), a company incorporated in the
People’s Republic of China (the "PRC"). The intermediate holding
company of the Company is China Resources (Holdings) Company
Limited (“CRH"). The immediate holding company of the Company is
CRH (Land) Limited, a company incorporated in the British Virgin
Islands. The address of the registered office of the Company is
disclosed in the corporate information of the annual report and the
principal place of business of the Company is the same as its address
of the head office disclosed in the corporate information of the annual
report. The principal activities of the Group are development properties
for sale, property investments and management, hotel operations and
the provision of construction, decoration services and other property
development related services in the PRC.

The consolidated financial statements are presented in Hong Kong
dollars (“HK$"), unless otherwise stated, which is also the functional
currency of the Company. The Company is a public company
incorporated in the Cayman Islands with its shares listed on the Hong
Kong Stock Exchange where most of its investors are located in Hong
Kong and therefore, the directors consider that HK$ is preferable in
presenting the operating results and financial positions of the Group.
As the major underlying transactions of the Company are denominated
in HKS, the directors of the Company believe HK$ as the functional
currency best reflect the underlying economic substance of the
Company. The majority of the Company’s subsidiaries are operating in
the PRC with Renminbi (“RMB") as their functional currency.

MERGER ACCOUNTING FOR BUSINESS
COMBINATION INVOLVING ENTITIES UNDER
COMMON CONTROL

On 26 August 2016, Hugeluck Enterprises Limited ("Hugeluck”), a
wholly-owned subsidiary of CRH, entered into a share transfer
agreement, to transfer its entire interest in Shining Jade Enterprises
Limited and its subsidiaries (“Shining Jade Group”) to the Group for a
consideration of RMB6,236,000,000 (equivalent to HK$7,296,000,000).
The consideration was satisfied by cash in which RMB3,400,000,000
(equivalent to approximately HK$3,977,935,000) was settled during the
year and remaining balance of RMB2,836,000,000 (equivalent to
approximately HK$3,318,065,000) was recognised as amounts due to
fellow subsidiaries as at 31 December 2016 (see note 30). The
acquisition was completed on 11 October 2016 by passing an ordinary
resolution at an Extraordinary General Meeting held on that date. The
principal activities of Shining Jade Group are property development
and car park operations in the PRC.
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W RZI R R EEEE G2 G 0FE
¥ ()

R_—_ZT—XF,Xx A=+ HHi" Uban Car
Park Holdings Limited ([Urban Car Park
Holdings]) F China Resources Urban Car
Park Investment Partnership,
L.P. ([Partnership ) & # 4 + i Urban Car
Park Capital Partners Limited 2 EBEE A o
Partnershipth —fMEHEB 2 2 BB Q
Al » Shiftwell Investment Limited
(TShiftwell |) 8 45.28% R =2 AR
ERANBREBADBERLT2% RS ©
Urban Car Park Holdings 2 = E %7 &
ZIEESEE - Hit - BEEBVHREE
A% 115% - 2 F & & #§ 5 Urban Car Park
Holdings 2 s ABRIEREE AR - R
—RNERNA=TH BREBAEEAR
Partnership 2 54.72% #z F Shiftwell - (&
742,969,000 2 7T (1855 5 7 #5 333,389,000
7L ° Urban Car Park Holdings BX /4 Shiftwell
REBEB 2 2EWB AR - REHEERE
TR TR U i E A 2 PR B 613,810,000 7T ©
@ B - Shiftwell ¥ % H  Urban Car Park
Holdingsz 2 Em= THESE - F L -
Urban Car Park Holdings 7 it Ye 88 & & 48
B ARAREENEZENBAT -

ARRIEBERTE  MWEAREEBNRE
BEGFMAR(EBETMAE ) B
VEEHIESIE S [ KRG TN a o
g5A] ([BFHEBIESRD) P RAFE KR
ZHEBHOXF A6 MEMAEHEDE
RERERMRZIAR ZNEEELD MR HER
BAMARNER T BRRERE - A5E
REWBERRARETER -

REBEAHEEDE - ERGFHESIFSRAH
#al GEMBHRREBBIARENEHZ
EHERBIXB MBEHREREAR - BOZF
AHBERIEBERZEH T ENEREL

B

MERGER ACCOUNTING FOR BUSINESS
COMBINATION INVOLVING ENTITIES UNDER
COMMON CONTROL (continued)

Before 30 June 2016, Urban Car Park Holdings Limited (“Urban Car Park
Holdings”) was wholly-owned by China Resources Urban Car Park
Investment Partnership, L.P. (“the Partnership”) with Urban Car Park
Capital Partners Limited being the general partner. The Partnership
was 45.28% owned by Shiftwell Investment Limited (“Shiftwell”), a
wholly-owned subsidiary of the CRH, and 54.72% owned by three
limited partners (“Limited Partners”). The principal activity of the Urban
Car Park Holdings is car park operations in the PRC. Accordingly, CRH's
interest in Urban Car Park Holdings was accounted for as an associate
by CRH under HKFRS 11. On 30 June 2016, the Limited Partners
transferred their 54.72% interest in the Partnership to Shiftwell for a
consideration of US$42,969,000 (equivalent to HK$333,389,000). Urban
Car Park Holdings became a wholly-owned subsidiary of Shiftwell and
CRH and a goodwill of HK$13,810,000 arising from this acquisition was
recognised by CRH. On the same date, Shiftwell transferred the entire
interest in Urban Car Park Holdings to Shining Jade Group. Accordingly,
Urban Car Park Holdings became a wholly-owned subsidiary of Shining
Jade Group after the above acquisition and restructuring.

The directors of the Company have determined that the application of
merger accounting to the acquisition of Shining Jade Group, being a
business combination involving entities under common control, under
Accounting Guideline 5 Merger Accounting for Common Control
Combinations ("AG 5") issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA"), will provide more relevant and
useful information to financial statement users as it better reflects the
economic substance of the transaction. The Group and the entities
acquired are regarded as continuing entities.

Under merger accounting, based on the guidance set out in AG 5, the
consolidated financial statements incorporate the financial statement
items of the combining entities or businesses in which the common
control combination occurs as if they had been combined from the
date when the combining entities or businesses first came under the
control of the controlling party.

—E—XREERS Annual Report 2016
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BHBERAER CEEFETIRIEHTT 2R
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RAERAEHRRGARESRERECEYN
& A B3 2 & E (Urban Car Park Holdings
HMBRARKIINMNEERBBREEE
BB EREE AR TR ERTEN
SEEHABPRELTER - RZE—hF—
A—BAER-Z—AF+-A=+—HK%EKAE
MEMRRAKREEY LEKAHREEER
(Urban Car Park Holdingsi oM R —Z—H
F—A—BAR=ZE—RHF+_A=+—HE
GEMEERBESRE  MNZEEENE
BZEBEERH BHEEEAH(MBR
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#= M EMAEMRQF China Resources Land Limited

MERGER ACCOUNTING FOR BUSINESS
COMBINATION INVOLVING ENTITIES UNDER
COMMON CONTROL (continued)

The net assets of the combining entities or businesses are
consolidated using the existing book values from the controlling
party’s perspective. The assets and liabilities of the acquired entity or
business should be recorded at the book values as stated in the
financial statements of the controlling party (i.e. it will require recording
of the fair value of the identifiable assets and liabilities of the acquired
entity or business at the date of original acquisition from third parties
by the controlling party, any remaining goodwill arising on the previous
acquisition and minority interests recorded in the consolidated
financial statements of the controlling party). No amount is recognised
in respect of goodwill or excess of acquirer’s interest in the net fair
value of acquiree’s identifiable assets, liabilities and contingent
liabilities over cost at the time of common control combination, to the
extent of the continuation of the controlling party’s interest. The
adjustments to eliminate share/registered capital of the combining
entities or businesses against the related investment costs have been
made to other reserves in the consolidated statement of changes in
equity.

The consolidated income statement, consolidated statement of
comprehensive income, consolidated statement of changes in equity
and the consolidated statement of cash flows for the prior years have
been restated to include assets and liabilities and the operating results
of the Shining Jade Group, other than Urban Car Park Holdings and its
subsidiaries, as if this acquisition had been completed since the dates
the respective entities or businesses came under the control of CRH.
The consolidated statement of financial position as at 1 January 2015
and 31 December 2015 have been restated to adjust the carrying
amounts of the assets and liabilities of the Shining Jade Group, other
than Urban Car Park Holdings, had been in existence as at 1 January
2015 and 31 December 2015 as if those entities or businesses were
combined from the date when they first came under the control of
CRH (see below for the financial impacts). The consolidated financial
statements of the Group for the year ended 31 December 2016 have
been adjusted to include the assets and liabilities and the operating
results of Urban Car Park Holdings and its subsidiaries since 30 June
2016, when the business of Urban Car Park Holdings and its
subsidiaries first came under the common control. The carrying
amounts of the assets and liabilities of Urban Car Park Holdings and its
subsidiaries when they first came under the common control are as
follows:
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MERGER ACCOUNTING FOR BUSINESS
COMBINATION INVOLVING ENTITIES UNDER
COMMON CONTROL (continued)

RUEE B A
RMEE
Amounts
recognised
at the date of
acquisition
BT T
HK$'000

BB ARSI AR FE Net identifiable assets of subsidiaries acquired:
0nE - BERRE Property, plant and equipment 9,552
REME Investment properties 17,794
THERE Land use rights 165,753
HE Goodwill 13,810
Rz ME Properties for sale 680,840
HibfsoE « BNFERS Other receivables, prepayments and deposits 182,154
Re RBTHETR Cash and cash balances 11,913
HAb (TR Other payables (270,105)
BITREMBEE — —FR5H Bank and other borrowings — due within one year (102,694)
[ERFIE Taxation payable (268)
RITREMEE — —F%5H Bank and other borrowings — due after one year (7,488)
EXERERE Deferred tax liabilities (59,339)
RS Non-controlling interests (44,086)
597,836

RBE_ZT-—RAF+-_A=+—HIFE "
EFREERRR([ERH]) (FHEE M
BAREEREREEFR LD AEREMN
BRBNARRITHBEREERBERA A
(IEEEE DM BETAEE - BRE
B EBXBRRTEEECERMERY
ERE -
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During the year ended 31 December 2015, Central New Investments
Limited (“Central New"), a subsidiary of CRH, transferred the entire
equity interest in Top Virtue Enterprises Limited and its subsidiaries
and FYITERREREFER AT (the “Top Virtue Group”) to the Group.
The principal activities of Top Virtue Group are development properties
for sale and property investments in the PRC.
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#MEMAEMR AT China Resources Land Limited

MERGER ACCOUNTING FOR BUSINESS
COMBINATION INVOLVING ENTITIES UNDER
COMMON CONTROL (continued)

Before August 2015, EREMEREEEMRAR ( "EHEW (FR) ") was
60% held by EHEW (FM) BRAF ( "EHEW (BM) ™), a wholly-
owned subsidiary of the Company, and 40% held by FYHEE=5%E
BRLE (BREY) ("RAIEEB=R" ). ERKECEERBRAA ( "ERHX
%" ), 51% owned by a wholly-owned subsidiary of CRH, is the general
partner and has control of FIE&=35 by virtue of its power to make
investment decisions for and on behalf of FJIE&=%. The principal
activity of EHEH (FR) is property development. The interest in Z
Ei () was accounted for as a joint venture under HKFRS 11 as all
of the strategic financial and operating decisions must be approved by
all of the joint venture partners with unanimous consent. During
August 2015, BB (BM) and F[EE=5 revised the memorandum
and association of & (F®) and stipulated that the decision for
operating, investing and financing activities (the “relevant activities")
was made by simple majority of voting rights. Since B &, (3/1) has
simple majority of voting rights on the relevant activities on #5&1t (8
R) , EBEH (FR) became a subsidiary of the Group.

The directors of the Company have determined that the application of
merger accounting to the acquisition of Top Virtue Group and ZEE# (F3R)
(together “Acquired Businesses”), being a business combination
involving an entity under common control, under AG5 issued by the
HKICPA, will provide more relevant and useful information to financial
statement users as it better reflects the economic substance of the
transaction. The Group and the entity acquired are regarded as
continuing entities. The effect of those restatements arising from the
business combination of Acquired Businesses has been adjusted in
the previous consolidated financial statements of the Group for the
year ended 31 December 2015.
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MERGER ACCOUNTING FOR BUSINESS
COMBINATION INVOLVING ENTITIES UNDER
COMMON CONTROL (continued)

The effect of restatements described above on the consolidated
income statement for the year ended 31 December 2015 by line items

ERENSBE=E—AFT=A=1—H
L HAKSREER ZHENT ¢

is as follows:
BE_T-1F HEpyEery BHE_T-AF
+=—A=+—H~ gxap T-A=T—H
WFE Business IEFE
Year ended combination Year ended
31 December  of entities under 31 December
2015 common control 2015
BT BT BT
HK$'000 HK$'000 HK$'000
(EZRIRT) (f& &%)
(Audited and (Restated)
originally stated)
Wz Revenue 103,393,234 513,041 103,906,275
SHEMA Cost of sales (71,095,093) (466,450) (71,561,543)
E7 Gross profit 32,298,141 46,591 32,344,732
BB 7 N EZEIULES Gain on changes in fair value of
investment properties 4,602,361 120,417 4,722,778
E A R E At 2= Other income and other gains 2,556,439 127,668 2,684,107
HE RThiGHES H Selling and marketing expenses (3,305,809) (30,846) (3,336,655)
—RERITEZ General and administrative expenses (3,006,063) (55,706) (3,061,769)
FEIEEEREIRE 2 FH Share of profit of investments in
joint ventures 323,406 - 323,406
FE(EABS & DRI & 2 518 Share of loss of investments in associates (25,271) - (25,271)
B E A Finance costs (922,933) (6,656) (929,589)
R B4 A a Profit before taxation 32,520,271 201,468 32,721,739
TS5 X2 Income tax expenses (13,142,592) (17,388) (13,159,980)
FREH Profit for the year 19,377,679 184,080 19,561,759
AT ATREIEEREF : Profit for the year attributable to:
RABER A Owners of the Company 17,527,459 170,293 17,697,752
FEVERR 2 Non-controlling interests 1,850,220 13,787 1,864,007
19,377,679 184,080 19,561,759
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W 2L e RS B A2 e MERGER ACCOUNTING FOR BUSINESS

whk (4F) COMBINATION INVOLVING ENTITIES UNDER

COMMON CONTROL (continued)
EENEEE—E—AF+=-A=+—AH The effect of restatements described above on the consolidated
IEFEZHFAE2ARGREEBEZVEN statement of comprehensive income for the year ended 31 December
Nk 2015 by line items is as follows:

BE-T-O% HREgsHERry BE-TOF

+=—A=+—H~ wpapt T-A=T—H
WHFE Business IEFE
Year ended combination Year ended
31 December  of entities under 31 December
2015 common control 2015
BT BT BT
HK$'000 HK$'000 HK$'000
(EZRIRT) (f& &%)
(Audited and (Restated)
originally stated)
F R F Profit for the year 19,377,679 184,080 19,561,759
HEM2mElas Other comprehensive income
HiEnEED AR Items that may be reclassified
BmmIEE subsequently to profit or loss
MEARZHEKAES Y Exchange loss arising on translation to
fE H B8 presentation currency (10,733,428) (216,303) (10,949,731)
B A= /NI I ES Reversal of translation reserve on
B 3, R oM disposal of a subsidiary 100,360 - 100,360
(10,633,068) (216,303) (10,849,371)
FAEEW BT Total comprehensive income for the year 8,744,611 (32,223) 8,712,388
AT AT G2 Total comprehensive income
BEE - attributable to:
RARER A Owners of the Company 8,239,970 (19,966) 8,220,004
IR AR 2 Non-controlling interests 504,641 (12,257) 492,384

8,744,611 (32,223) 8,712,388
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W RZI R R EEEE G2 G 0FE
AHE (4F)

MERGER ACCOUNTING FOR BUSINESS
COMBINATION INVOLVING ENTITIES UNDER
COMMON CONTROL (continued)

BN —_ZE—RAF— A —AZHEEHERK The effect of restatements on the consolidated statement of financial

MEZFZEWNT position as at 1 January 2015 is as follows:
HENEHIEES
(a0
—T—AF BuSiness —TRF
—H—A combination —A—H
1January  of entities under 1 January
2015 common control 2015
BT BT BT
HK$'000 HK$'000 HK$'000
(BEEZRIRT) (ke =751)
(Audited and (Restated)
originally stated)
EMEEE Non-current assets
W - = MR E Property, plant and equipment 6,960,903 41,429 7,002,332
LEYE Investment properties 79,239,669 1,162,891 80,402,560
+ {5 A RE Land use rights 2,239,020 310,863 2,549,883
REBhE I ER Investments in joint ventures 3,542,441 - 3,542,441
N /NS o ey Investments in associates 8,617 116,352 124,969
AEHERE Available-for-sale investments 191,093 - 191,093
EREEEZ BN A Prepayments for non-current assets 744,205 1,437 745,642
BEEFTBEE Deferred taxation assets 475,690 11,886 487,576
JfEU — R FE1RAR HEZR KT Amount due from a non-controlling
interest 400,290 - 400,290
93,801,928 1,644,858 95,446,786
MENEE Current assets
HIFE W Properties for sale 186,402,200 4,547,173 190,949,373
HtFE Other inventories 609,430 - 609,430
FEUCBRTR « EfbfEUARTE «  Trade receivables, other receivables,
FENRIBNAT £ prepayments and deposits 27,589,815 46,649 27,636,464
BREFPAHIERE Amounts due from customers for
contract works 268,119 - 268,119
FEUS A REAR A RIRR Amounts due from intermediate
holding companies 597,460 - 597,460
A EE N NGIE e Amounts due from fellow subsidiaries 64,466 19,292 83,758
JEWE &R Amounts due from joint ventures 3,161,470 - 3,161,470
AN B Amounts due from associates 1,510,871 455,475 1,966,346
JEURSER AR 25 5K IB Amounts due from non-controlling
interests 319,366 - 319,366
T HiIE Prepaid taxation 3,096,503 18,302 3,114,805
Re RIRTTEF Cash and bank balances 44,857,414 485,872 45,343,286
268,477,114 5,572,763 274,049,877
]22 —Z-AFERS Annual Report 2016



PR h E R A GO MERGER ACCOUNTING FOR BUSINESS
sh: (48) COMBINATION INVOLVING ENTITIES UNDER
COMMON CONTROL (continued)

HREZEHE R

(%50
—T—AF BUSIness —TRF
—H—A combination —H—H
1January  of entities under 1 January
2015 common control 2015
BT TT BT T T
HK$'000 HK$'000 HK$'000
(BEEZRIRT) (ke =751)
(Audited and (Restated)
originally stated)
mEaE Current liabilities
FERBR R Efb EfTBRIE  Trade and other payables 45,683,227 612,588 46,295,815
TEEMEDIWERK Advances received from pre-sales of
properties 81,497,431 405,563 81,902,994
ENEEAHIEZIE Amounts due to customers for
contract works 99,437 - 99,437
JER B ERIEAR A RIFUR Amount due to the ultimate holding
company 117 - 17
JE AR PRI IR A RISRIE Amounts due to intermediate holding
companies 782,578 2,876,118 3,658,696
NI ES NG B Amounts due to fellow subsidiaries 2,253,964 2,137,754 4,391,718
BB DEIE Amounts due to joint ventures 582,117 - 582,117
B FE1R AR 2 FRIE Amounts due to non-controlling
interests 3,066,587 - 3,066,587
FEfSELIR Taxation payable 9,267,166 41,806 9,308,972
RITREMER Bank and other borrowings
— —FREH — due within one year 21,218,979 107,890 21,326,869
164,451,603 6,181,719 170,633,322
nBEE(ARE)FE Net current assets (liabilities) 104,025,511 (608,956) 103,416,555
BERERTEBARE Total assets less current liabilities 197,827,439 1,035,902 198,863,341

#MEMAEMR AT China Resources Land Limited ]23
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PR h E R A GO MERGER ACCOUNTING FOR BUSINESS
w4 COMBINATION INVOLVING ENTITIES UNDER
COMMON CONTROL (continued)

HREHIE R

¥B40
—TRF Business —
—HA—AH combination —H—H
1January  of entities under 1 January
2015 common control 2015
BT T BT IT T T
HK$'000 HK$'000 HK$'000
(& RIES) (fe&E5)
(Audited and (Restated)
originally stated)
AR Equity
A% Share capital 583,122 - 583,122
e Reserves 105,048,121 627,788 105,675,909
RATHEE ANEL#EZR Equity attributable to owners
of the Company 105,631,243 627,788 106,259,031
FEIE AR AR Non-controlling interests 11,491,779 67,829 11,559,608
117,123,022 695,617 117,818,639
EmEBEE Non-current liabilities
RITREMEE Bank and other borrowings
— —F BB — due after one year 44,568,365 8,113 44,576,478
BhEZhE — —41%%H  Senior notes — due after one year 23,113,386 - 23,113,386
FEF—RE R AR A A Amount due to an intermediate
WA holding company 1,589,342 155,729 1,745,071
JEAT—FRIR R A Al Amount due to a fellow subsidiary
KIA 76,058 - 76,058
A IEIR AR RS SR IB Amounts due to non-controlling
interests 1,433,261 - 1,433,261
RETIEE & Deferred taxation liabilities 9,924,005 176,443 10,100,448
80,704,417 340,285 81,044,702
R RENIERE AR Total of equity and non-current liabilities 197,827,439 1,035,902 198,863,341
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PR h E R A GO MERGER ACCOUNTING FOR BUSINESS
whid (4 COMBINATION INVOLVING ENTITIES UNDER
COMMON CONTROL (continued)

The financial effect of the restatements to the Group’s equity on 1
January 2015 is summarised below:

SHIHAEEN —E—FE— — B 2%
SRS T

HFEZEHE R

X% E 0

TR Business —TRF
—H—H combination —A—H
1January  of entities under 1 January
2015 common control 2015
BT BT T BT
HK$'000 HK$'000 HK$'000
(EHE=RIES) (i==5)
(Audited and (Restated)

originally stated)
A&7 Share capital 583,122 - 583,122
B B Share premium 35,531,314 - 35,531,314
FE 5 G5 Translation reserve 11,946,668 90,336 12,037,004
Hib Other reserves 3,981,684 - 3,981,684
REB & Retained profits 53,588,455 537,452 54,125,907
TR M 2 Non-controlling interests 11,491,779 67,829 11,559,608
117,123,022 695,617 117,818,639

#MEMAEMR AT China Resources Land Limited

125



NOTES TO THE ## &3 W B #t £

ik

CONSOLIDATED FINANCIAL STATEMENTS

W RZI R R EEEE G2 G 0FE

sh: (48)

BN —F-AF T+ -_A=+t—HZ&EE
MBIRRRZZEWMT

MERGER ACCOUNTING FOR BUSINESS

COMBINATION INVOLVING ENTITIES UNDER
COMMON CONTROL (continued)

position as at 31 December 2015 is as follows:

HFEZEHE R

The effect of restatements on the consolidated statement of financial

(a0
S BuSiness T
+=-A=+—8H combination +=A=+—H
31 December  of entities under 31 December
2015 common control 2015
BT BETT BETT
HK$'000 HK$'000 HK$'000
(BEEZRIRT) (ke =751)
(Audited and (Restated)
originally stated)
ERBEE Non-current assets
ME - = NRE Property, plant and equipment 7,159,369 47,435 7,206,804
LEYE Investment properties 88,319,071 1,230,825 89,549,896
+ {5 A RE Land use rights 2,097,459 284,926 2,382,385
REBhE I ER Investments in joint ventures 4,234,510 - 4,234,510
N A=V P Investments in associates 6,292,824 - 6,292,824
AR ERE Available-for-sale investments 13,075 - 13,075
EREEEZ BN A Prepayments for non-current assets 299,387 1,437 300,824
BETRIBA E Deferred taxation assets 691,596 14,317 705,913
fEU — R FE1RAR HEZR KT Amount due from a non-controlling
interest 474,435 - 474,435
JE—F AL EFIE Amount due from a joint venture 985,946 - 985,946
110,567,672 1,578,940 112,146,612
MEAE Current assets
HIBEZWE Properties for sale 188,339,658 4,763,332 193,102,990
HEmFE Other inventories 626,188 - 626,188
YRR « EfbEULERTE «  Trade receivables, other receivables,
FERNZERES prepayments and deposits 27,563,986 103,001 27,666,987
EWERFPEHTIERIA Amounts due from customers for
contract works 330,086 - 330,086
FEY R IR A B FUE Amounts due from intermediate
holding companies 13,008 728,114 741,122
JRE W [R) 22 B /BB X R RRIE Amounts due from fellow subsidiaries 99,474 14,973 114,447
FEW A &R Amounts due from joint ventures 4,628,693 - 4,628,693
JE W HSE & R B FE Amounts due from associates 6,707,495 - 6,707,495
FEW SRR HE 25 5K 1R Amounts due from non-controlling
interests 1,089,412 - 1,089,412
TERHIE Prepaid taxation 3,394,781 9,462 3,404,243
e RIRTTET Cash and bank balances 45,874,885 1,183,147 47,058,032
278,667,666 6,802,029 285,469,695
]26 —Z-AFERS Annual Report 2016




PR h E R A GO MERGER ACCOUNTING FOR BUSINESS
sh: (48) COMBINATION INVOLVING ENTITIES UNDER
COMMON CONTROL (continued)

HEZEH E e
B
—T-1F Business —TRF
+=-A=+—H combination +=—A=+—8
31 December  of entities under 31 December

2015 common control 2015
ST BT T BT
HK$'000 HK$'000 HK$'000
(BEEZRIRT) (ke =751)
(Audited and (Restated)
originally stated)
mEaE Current liabilities
FERBR R Efb EfTBRIE  Trade and other payables 51,373,234 819,278 52,192,512
TEEMEDIWERK Advances received from pre-sales
of properties 96,258,522 57,970 96,316,492
ENEEAHIEZIE Amounts due to customers for contract
works 162,059 - 162,059
JER B ERIEAR A RIFUR Amount due to the ultimate holding
company 110 - 110
JE AR PRI IR A RISRIE Amounts due to intermediate holding
companies - 3,033,776 3,033,776
NI ES NG B Amounts due to fellow subsidiaries 4,976,166 2,225,746 7,201,912
A EDETIE Amounts due to joint ventures 607,066 - 607,066
JEASTHSE & A BI5RIA Amounts due to associates 168,602 - 168,602
JERT IR IR AR R IE Amounts due to non-controlling
interests 5,070,745 - 5,070,745
FERHLIR Taxation payable 9,951,120 27,631 9,978,751
RITREMEE — Bank and other borrowings — due
—FRE|H within one year 6,369,155 47,149 6,416,304
BEER — —FRNEIH Senior notes — due within one year 7,773,576 - 7,773,576
182,710,355 6,211,550 188,921,905
REEEFRE Net current assets 95,957,311 590,479 96,547,790
BEBERTEERE Total assets less current liabilities 206,524,983 2,169,419 208,694,402

#MEMAEMR AT China Resources Land Limited ]27



NOTES TO THE % & W %5 8 22 B 5k
CONSOLIDATED FINANCIAL STATEMENTS

PR h E R A GO MERGER ACCOUNTING FOR BUSINESS
w4 COMBINATION INVOLVING ENTITIES UNDER
COMMON CONTROL (continued)

HREHIE R

¥B40
— Business —
+=-—A=+—H combination +=A=+—8H
31 December  of entities under 31 December
2015 common control 2015
i BT BT T
HK$'000 HK$'000 HK$'000
(& RIE) (Fg&E5)
(Audited and (Restated)
originally stated)
MR Equity
A% Share capital 693,094 - 693,094
E] Reserves 114,272,681 607,822 114,880,503
RATHEE ANEL#EZR Equity attributable to owners of the
Company 114,965,775 607,822 115,573,597
FEIE AR AR Non-controlling interests 16,858,423 55,572 16,913,995
131,824,198 663,394 132,487,592
EmEBEE Non-current liabilities
RITREMEE Bank and other borrowings
— —F1£ 5|5 — due after one year 46,665,670 847,478 47,513,148
BhEZhE — —41%%H  Senior notes — due after one year 15,341,724 - 15,341,724
Long term payables - 16,361 16,361
JFEASF — AR AR A A Amount due to an intermediate
L] holding company - 470,273 470,273
JEAST— & A B 5UR Amount due to an associate 202,917 - 202,917
JEAS BN AR RS SR IB Amounts due to non-controlling
interests 1,293,381 - 1,293,381
EETTBEE Deferred taxation liabilities 11,197,093 171,913 11,369,006
74,700,785 1,506,025 76,206,810
R RENIERE AR Total of equity and non-current liabilities 206,524,983 2,169,419 208,694,402
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PR h E R A GO MERGER ACCOUNTING FOR BUSINESS
whid (4 COMBINATION INVOLVING ENTITIES UNDER
COMMON CONTROL (continued)

BHHAEEREE_ZT—HF+_A The effect of the restatement on the Group’s basic and diluted
=+ HLEFEZERERAREERF & earnings per share for the year ended 31 December 2015 is as follow:
ZmT -

HE-_Z—AF
+=—A=+—8
IFFE

For the

year ended

31 December
2015

AL
HK cents

mEZ LR As audited and originally stated 259.2
HEZEH TEBEHEEZFHE Adjustments arising from business combination
under common control 25

KET Restated 261.7

For the

year ended
31 December
2015

R
HK cents

rEZRIRS As audited and originally stated 259.1
HEHEHITEBE HEE ZFHE Adjustments arising from business combination
under common control 25

KLET Restated 261.6

EFPARERRNFEE 2O BEETHERETE Certain comparative figures have been restated to conform with
{EE | - current year's classification and presentation.
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AR FEMHE
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B B
R o

AMENDMENTS TO HKFRSs THAT ARE
MANDATORILY EFFECTIVE FOR THE CURRENT
YEAR

In the current year, the Group has applied, for the first time, the
following amendments to HKFRSs issued by the HKICPA:
Amendments to HKAS 1 Disclosure Initiative

Amendments to HKAS 16 Clarification of Acceptable Methods of

and HKAS 38 Depreciation and Amortisation
Amendments to HKAS 16 Agriculture: Bearer Plants
and HKAS 41

Amendments to HKFRS 10,
HKFRS 12 and HKAS 28

Investment Entities: Applying the
Consolidation Exception

Amendments to HKFRS 11 Accounting for Acquisitions of
Interests in Joint Operations
Annual Improvements to

HKFRSs 2012-2014 Cycle

Amendments to HKFRSS

The application of the above amendments to HKFRSS in the current
year has had no material impact on the Group's financial performance
and positions for the current and prior years and/or on the disclosures
set out in these consolidated financial statements.
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AREBY EITEEA AT EEME R ARER
HETR] RIRERT BB M B E LR

NEW AND AMENDMENTS TO HKFRS IN ISSUE BUT

NOT YET EFFECTIVE

The Group has not early applied the following new and amendments
to HKFRSs that have been issued but are not yet effective:

BT EZER SRITA HKFRS 9 Financial Instruments’
L

BB BRELER RKEBFAEHR HKFRS 15 Revenue from Contracts with
F155% FEEER] AN HY Customers and the Related

AT Amendments’
Ly e HE? HKFRS 16 Leases?
FE165%

B HREZER] BB METE ARD Amendments to HKFRS 2 Classification and Measurement

25 (IBFTA) BEMRNRZ of Share-based Payment
5 Transactions'

e RAEBMBRE Amendments to HKFRS 4 Applying HKFRS 9 Financial

FE A4 (BFTR) AR AR Instruments with HKFRS 4
EHE—HER Insurance Contracts’
BB
HAERIFE 95
ST A"

A5 4R B E A Amendments to HKFRS 10 Sale or Contribution of Assets between
F10HLEB RNAEIEEDE and HKAS 28 an Investor and its Associate or Joint
A 2858 ZHMNEELE venture?

CEHEN) FEE3

ARG ERE 7R WA Amendments to HKAS 7 Disclosure Initiatives
CEHEN)

ARGTERE 125 BAREBREBEER Amendments to HKAS 12 Recognition of Deferred Tax Assets for
({&5TA) RIEFIEEE Unrealised Losses*

1 RZZE-—NF-—A—BR2ERBZFE 1 Effective for annual periods beginning on or after 1 January 2018

HAlR 5

2 i?ixﬁnifﬁ — B ERABZEE Z Effective for annual periods beginning on or after 1 January 2019

g ?@q:;%éz,ﬁﬂﬁiz&ﬁﬁﬁéZifgﬁﬂ A 3 Effective for annual periods beginning on or after a date to be determined

4 RZTE—+F—A—BR2ERBZFE

AR A K & Effective for annual periods beginning on or after 1 January 2017
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AU A R R AR 9 % [l T A |
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WEE MR B RORGRAFTRHH
BEBHRE  ARANRSRERN
A Ris REEAS NN B HEBKR
B —RRNRES MR ERERE
HXAFTE © KRB RRREKENS 4
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R o
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FIFRTEFRAERABNEERR
BB MZABRBRTEESHHNEHE
REMEEREN2H  BRIENEM
PHAETERAZAENEERRE
BT ERENRERBEANE
HECAERR - RESRMBENEE
RBRASIBMAFEZEHERTIEE
MOBREREA - RIEFESER
395 - HERBBESRATFET
RNERAEBENREQAFEESTE
RIBRARZ2

HKFRS 9 FINANCIAL INSTRUMENTS

HKFRS 9 introduces new requirements for the classification and
measurement of financial assets, financial liabilities, general hedge
accounting and impairment requirements for financial assets.

Key requirements of HKFRS 9:

. all recognised financial assets that are within the scope of
HKFRS 9 are required to be subsequently measured at amortised
cost or fair value. Specifically, debt investments that are held
within a business model whose objective is to collect the
contractual cash flows, and that have contractual cash flows
that are solely payments of principal and interest on the principal
outstanding are generally measured at amortised cost at the
end of subsequent accounting periods. Debt instruments that
are held within a business model whose objective is achieved
both by collecting contractual cash flows and selling financial
assets, and that have contractual terms that give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding, are
generally measured at fair value through other comprehensive
income (“FVTOCI"). All other debt investments and equity
investments are measured at their fair value at the end of
subsequent accounting periods. In addition, under HKFRS 9,
entities may make an irrevocable election to present subsequent
changes in the fair value of an equity investment (that is not held
for trading) in other comprehensive income, with only dividend
income generally recognised in profit or loss.

. with regard to the measurement of financial liabilities designated
as at fair value through profit or loss, HKFRS 9 requires that the
amount of change in the fair value of the financial liability that is
attributable to changes in the credit risk of that liability is
presented in other comprehensive income, unless the
recognition of the effects of changes in the liability’s credit risk
in other comprehensive income would create or enlarge an
accounting mismatch in profit or loss. Changes in fair value
attributable to a financial liability's credit risk are not
subsequently reclassified to profit or loss. Under HKAS 39, the
entire amount of the change in the fair value of the financial
liability designated as fair value through profit or loss is
presented in profit or loss.
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#MEMAEMR AT China Resources Land Limited

HKFRS 9 FINANCIAL INSTRUMENTS (continued)

Key requirements of HKFRS 9: (continued)

3 in relation to the impairment of financial assets, HKFRS 9
requires an expected credit loss model, as opposed to an
incurred credit loss model under HKAS 39. The expected credit
loss model requires an entity to account for expected credit
losses and changes in those expected credit losses at each
reporting date to reflect changes in credit risk since initial
recognition. In other words, it is no longer necessary for a credit
event to have occurred before credit losses are recognised.

Application of HKFRS 9 in the future may have an impact on the
classification and measurement of the Group’s financial assets and
financial liabilities. The Group’s available-for-sale investments,
currently stated at cost less impairment, will either be measured at fair
value through profit or loss or be designated as FVTOCI (subject to
fulfilment of the designation criteria). In addition, the expected credit
loss model may result in early provision of credit losses which are not
yet incurred in relation to the Group’s financial assets measured at
amortised cost. However, it is not practicable to provide a reasonable
estimate of the effect of HKFRS 9 until the Group performs a detailed
review.

HKFRS 15 REVENUE FROM CONTRACTS WITH
CUSTOMERS

HKFRS 15 was issued which establishes a single comprehensive model
for entities to use in accounting for revenue arising from contracts
with customers. HKFRS 15 will supersede the current revenue
recognition guidance including HKAS 18 Revenue, HKAS 11
construction Contracts and the related Interpretations when it
becomes effective.
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HKFRS 15 REVENUE FROM CONTRACTS WITH
CUSTOMERS (continued)

The core principle of HKFRS 15 is that an entity should recognise
revenue to depict the transfer of promised goods or services to
customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services.
Specifically, the Standard introduces a 5-step approach to revenue
recognition:

Step 1: Identify the contract(s) with a customer

. Step 2: Identify the performance obligations in the contract

. Step 3: Determine the transaction price

. Step 4: Allocate the transaction price to the performance
obligations in the contract

. Step 5: Recognise revenue when (or as) the entity satisfies a
performance obligation

Under HKFRS 15, an entity recognises revenue when (or as) a
performance obligation is satisfied, i.e. when ‘control’ of the goods or
services underlying the particular performance obligation is transferred
to the customer. Far more prescriptive guidance has been added in
HKFRS 15 to deal with specific scenarios. Furthermore, extensive
disclosures are required by HKFRS 15.

In 2016, the HKICPA issued Clarification to HKFRS 15 in relation to the
identification of performance obligations, principal versus agent
considerations as well as licensing application guidance.

The directors of the Company anticipate that the application of HKFRS
15 in the future may have a material impact on the amounts reported
as the timing of revenue recognition may be affected and more
disclosure relating to revenue is required. However, it is not practicable
to provide a reasonable estimate of the effect of HKFRS 15 until the
Group performs a detailed review. In addition, the application of HKFRS
15 in the future may result in more disclosure in the consolidated
financial statements.
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#= M EMAEMRQF China Resources Land Limited

HKFRS 16 LEASES

HKFRS 16 introduces a comprehensive model for the identification of
lease arrangements and accounting treatments for both lessor and
lessee. HKFRS 16 will supersede HKAS 17 Leases and the related
interpretations when it becomes effective.

HKFRS 16 distinguishes leases and service contracts on the basis of
whether an identified asset is controlled by a customer. Distinctions of
operating leases and finance leases are removed for lessee
accounting, and is replaced by a model where a right-of-use asset and
a corresponding liability have to be recognised for all leases by lessees
except for short-term leases and leases of low value assets.

The right-of-use asset is initially measured at cost and subsequently
measured at cost (subject to certain exception) less accumulated
depreciation and impairment loss, adjusted for any remeasurement of
the lease liability. The lease liability is initially measured at the present
value of the lease payments that are not paid at that date.
Subsequently, the lease liability is adjusted for interest and lease
payments, as well as the impact of lease modification, amongst others.
For the classification of cash flows, the Group currently presents
upfront prepaid lease payments as investing cash flows in relation to
leasehold lands for owned use and those classified as investment
properties while other operating lease payments are presented as
operating cash flows. Under the HKFRS 16, lease payments in relation
to lease liability will be allocated into a principal and an interest portion
which will be presented as financing and operating cash flow
respectively.

under HKAS 17, the Group has already recognized assets for prepaid
lease payment for leasehold lands where the Group is a lease. The
application of HKFRS 16 may result in potential changes in
classification of these assets depending on whether the Group
presents right-of-use assets separately or within the same line item at
which the corresponding underlying assets would be presented if they
are owned.

In contrast to lease accounting, HKFRS 16 substantially carries forward
the lessor accounting requirements in HKAS 17, and continues to
require a lessor to classify a leases either as an operating lease or a
finance lease.
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HKFRS 16 LEASES (continued)
Furthermore, extensive disclosure are required by HKFRS 16.

As at 31 December 2016, the Group has non-cancellable operating
lease commitment of HK$63,654,000 as disclosed in note 40. A
preliminary assessment indicates that these arrangements will meet
the definition of a lease under HKFRS 16, and hence the Group will
recognise a right-of-use asset and a corresponding liability in respect
of all these leases unless they qualify for low value or short-term
leases upon the application of HKFRS 16. In addition, the application of
new requirements may result changes in measurements, presentation
and disclosure as indicated above. However, it is not practicable to
provide a reasonable estimate of the financial effect until the directors
complete the review.

Other than that, the directors of the Company anticipate that the
application of the other new and revised HKFRSs will have no material
impact on the results and the financial position of the Group.

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (“Listing Rules”) and by the disclosure
requirement of the Hong Kong Companies Ordinance (“CO").

The consolidated financial statements have been prepared on the
historical cost basis except for investment properties and certain
financial instruments that are measured at fair values at the end of
each reporting period, as explained in the accounting policies set out
below.

Historical cost is generally based on the fair value of the consideration
given in exchange for goods and services.
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#= M EMAEMRQF China Resources Land Limited

Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that price
is directly observable or estimated using another valuation technigue.
In estimating the fair value of an asset or a liability, the Group takes
into account the characteristics of the asset or liability if market
participants would take those characteristics into account when
pricing the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these consolidated
financial statements is determined on such a basis, except for share-
based payment transactions that are within the scope of HKFRS 2
Share-based payment, leasing transactions that are within the scope
of HKAS 17 Leases, and measurements that have some similarities to
fair value but are not fair value, such as net realisable value in HKAS 2
Inventories or value in use in HKAS 36 Impairment of Assets.

A fair-value measurement of a non-financial asset takes into account a
market participant’s ability to generate economic benefits by using the
asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

In addition, for financial reporting purposes, fair value measurements
are categorised into Level 1, 2 or 3 based on the degree to which the
inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety,
which are described as follows:

. Level 1 inputs are quoted prices (Unadjusted) in active markets
for identical assets or liabilities that the entity can access at the
measurement date;

o Level 2 inputs are inputs, other than quoted prices included
within Level 1, that are observable for the asset or liability, either

directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or liability.
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The principal accounting policies are set out below:

BASIS OF CONSOLIDATION

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company
and its subsidiaries. Control is achieved when the Company:

. has power over the investee;

. is exposed, or has rights, to variable returns from its involvement
with the investee; and

. has the ability to use its power to affect its returns.

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more of
the three elements of control listed above.

When the Group has less than a majority of the voting rights of an
investee, it has power over the investee when the voting rights are
sufficient to give it the practical ability to direct the relevant activities
of the investee unilaterally. The Group considers all relevant facts and
circumstances in assessing whether or not the Group's voting rights in
an investee are sufficient to give it power, including:

. the size of the Group’s holding of voting rights relative to the
size and dispersion of holdings of the other vote holders;

3 potential voting rights held by the Group, other vote holders or
other parties;

J rights arising from other contractual arrangements; and

. any additional facts and circumstances that indicate that the
Group has, or does not have, the current ability to direct the
relevant activities at the time that decisions need to be made,
including voting patterns at previous shareholders’ meetings.

Consolidation of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses control of the
subsidiary. Specifically, income and expenses of a subsidiary acquired
or disposed of during the year are included in the consolidated income
statement from the date the Group gains control until the date when
the Group ceases to control the subsidiary.
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#= M EMAEMRQF China Resources Land Limited

BASIS OF CONSOLIDATION (continued)

Profit or loss and each item of other comprehensive income are
attributed to the owners of the Company and to the non-controlling
interests. Total comprehensive income of subsidiaries is attributed to
the owners of the Company and to the non-controlling interests even
if this results in the non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of
subsidiaries to bring their accounting policies into line with the Group'’s
accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash
flows relating to transactions between members of the Group are
eliminated in full on consolidation.

Changes in the Group’s ownership interests in existing subsidiaries
that do not result in the Group losing control over the subsidiaries are
accounted for as equity transactions. The carrying amounts of the
Group'’s relevant components of equity including reserves and the
non-controlling interests are adjusted to reflect the changes in their
relative interests in the subsidiaries. Any difference between the
amount by which the non-controlling interests are adjusted after re-
attribution of the relevant equity component and the fair value of the
consideration paid or received is recognised directly in equity and
attributed to owners of the Company.

When the Group loses control of a subsidiary, a gain or l0ss is
recognised in profit or loss and is calculated as the difference between
(i) the aggregate of the fair value of the consideration received and the
fair value of any retained interest and (i) the previous carrying amount
of the assets (including goodwill), and liabilities of the subsidiary
attributable to owners of the Company. All amounts previously
recognised in other comprehensive income in relation to that
subsidiary are accounted for as if the Group had directly disposed of
the related assets or liabilities of the subsidiary (i.e. reclassified to
profit or loss or transferred to another category of equity as specified/
permitted by applicable HKFRSS). The fair value of any investment
retained in the former subsidiary at the date when control is lost is
regarded as the fair value on initial recognition for subsequent
accounting under HKAS 39, when applicable, the cost on initial
recognition of an investment in an associate or a joint venture.
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BUSINESS COMBINATIONS

Acquisitions of businesses are accounted for using the acquisition
method. The consideration transferred in a business combination is
measured at fair value, which is calculated as the sum of the
acquisition-date fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for control of
the acquiree. Acquisition-related costs are generally recognised in
profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the
liabilities assumed are recognised at their fair value, except that:

3 deferred tax assets or liabilities, and assets or liabilities related
to employee benefit arrangements are recognised and
measured in accordance with HKAS 12 Income Taxes and HKAS
19 Employee Benefits respectively;

. liabilities or equity instruments related to share-based payment
arrangements of the acquiree or share-based payment
arrangements of the Group entered into to replace share-based
payment arrangements of the acquiree are measured in
accordance with HKFRS 2 Share-based Payment at the
acquisition date (see the accounting policy below); and

o assets (or disposal groups) that are classified as held for sale in
accordance with HKFRS 5 Non-current Assets Held for Sale and
Discontinued Operations are measured in accordance with that
standard.

Goodwill is measured as the excess of the sum of the consideration
transferred, the amount of any non-controlling interests in the
acquiree, and the fair value of the acquirer’s previously held equity
interest in the acquiree (if any) over the net amount of the acquisition-
date amounts of the identifiable assets acquired and the liabilities
assumed as at acquisition date. If, after re-assessment, the net of the
acquisition-date amounts of the identifiable assets acquired and
liabilities assumed exceeds the sum of the consideration transferred,
the amount of any non-controlling interests in the acquiree and the fair
value of the acquirer’s previously held interest in the acquiree (if any),
the excess is recognised immediately in profit or loss as a bargain
purchase gain.
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BUSINESS COMBINATIONS (continued)

Non-controlling interests that are present ownership interests and
entitle their holders to a proportionate share of the relevant
subsidiary’s net assets in the event of liquidation may be initially
measured either at fair value or at the non-controlling interests’
proportionate share of the recognised amounts of the acquiree’s
identifiable net assets. The choice of measurement basis is made on a
transaction-by-transaction basis. Other types of non-controlling
interests are measured at their fair value or, when applicable, on the
basis specified in another HKFRS.

If the initial accounting for a business combination is incomplete by
the end of the reporting period in which the combination occurs, the
Group reports provisional amounts for the items for which the
accounting is incomplete. Those provisional amounts are adjusted
during the measurement period (see above), and additional assets or
liabilities are recognised, to reflect new information obtained about
facts and circumstances that existed at the acquisition date that, if
known, would have affected the amounts recognised at that date.

MERGER ACCOUNTING FOR BUSINESS
COMBINATION INVOLVING ENTITIES UNDER
COMMON CONTROL

The consolidated financial statements incorporate the financial
statements items of the combining entities or businesses in which the
common control combination occurs as if they had been combined
from the date when the combining entities or businesses first came
under the control of the controlling party.

The net assets of the combining entities or businesses are
consolidated using the existing book values from the controlling
party’s perspective. No amount is recognised in respect of goodwill or
bargain purchase gain at the time of common control combination, to
the extent of the continuation of the controlling party’s interest.

The consolidated income statement and the consolidated statement of
comprehensive income include the results of each of the combining
entities or businesses from the earliest date presented or since the
date when the combining entities or businesses first came under the
common control, where this is a shorter period.

The comparative amounts in the consolidated financial statements are
presented as if the entities or businesses had been combined at the
end of the previous reporting period or when they first came under
common control, whichever is shorter.
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GOODWILL

Goodwill arising on an acquisition of a business is carried at cost as
established at the date of acquisition of the business (see the
accounting policy above) less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to each
of the Group’s cash-generating units (or groups of cash-generating
units) that is expected to benefit from the synergies of the
combination, which represent the lowest level at which the goodwill is
monitored for internal management purposes and not larger than an
operating segment.

A cash-generating unit (or group of cash-generating units) to which
goodwill has been allocated is tested for impairment annually or more
frequently when there is indication that the unit may be impaired. For
goodwill arising on an acquisition in a reporting period, the cash-
generating unit (or group of cash-generating units) to which goodwiill
has been allocated is tested for impairment before the end of that
reporting period. If the recoverable amount is less than its carrying
amount, the impairment loss is allocated first to reduce the carrying
amount of any goodwill and then to the other assets on a pro-rata
basis based on the carrying amount of each asset in the unit (or group
of cash-generating units).

On disposal of the relevant cash-generating unit, the attributable
amount of goodwill is included in the determination of the amount of
profit or loss on disposal.

The Group’s policy for goodwill arising on the acquisition of a joint
venture is described below.

ACQUISITION OF A SUBSIDIARY NOT
CONSTITUTING A BUSINESS

When the Group acquires a group of assets and liabilities that do not
constitute a business, the Group identifies and recognises the
individual identifiable assets acquired and liabilities assumed by
allocating the purchase price first to the financial assets and financial
liabilities at the respective fair values, the remaining balance of the
purchase price is then allocated to the other individual identifiable
assets and liabilities on the basis of their relative fair values at the date
of purchase. Such transaction does not give rise to goodwill or bargain
purchase gain.
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INVESTMENTS IN ASSOCIATES AND JOINT
VENTURES

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not
control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties that have
joint control of the arrangement have rights to the net assets of the
joint arrangement. Joint control is the contractually agreed sharing of
control of an arrangement, which exists only when decisions about the
relevant activities require unanimous consent of the parties sharing
control.

The results and assets and liabilities of associates and joint ventures
are incorporated in these consolidated financial statements using the
equity method of accounting. The financial statements of associates
and joint ventures used for equity accounting purposes are prepared
using uniform accounting policies as those of the Group for like
transactions and events in similar circumstances. Under the equity
method, an investment in an associate or a joint venture is initially
recognised in the consolidated statement of financial position at cost
and adjusted thereafter to recognise the Group's share of the profit or
loss and other comprehensive income of the associate or joint
venture. When the Group's share of losses of an associate or joint
venture exceeds the Group's interest in that associate or joint venture
(which includes any long-term interests that, in substance, form part of
the Group’s net investment in the associate or joint venture), the
Group discontinues recognising its share of further losses. Additional
losses are recognised only to the extent that the Group has incurred
legal or constructive obligations or made payments on behalf of the
associate or joint venture.

An investment in an associate or a joint venture is accounted for using
the equity method from the date on which the investee becomes an
associate or a joint venture. On acquisition of the investment in an
associate or a joint venture, any excess of the cost of the investment
over the Group’s share of the net fair value of the identifiable assets
and liabilities of the investee is recognised as goodwill, which is
included within the carrying amount of the investment. Any excess of
the Group’s share of the net fair value of the identifiable assets and
liabilities over the cost of the investment, after reassessment, is
recognised immediately in profit or loss in the period in which the
investment is acquired.
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INVESTMENTS IN ASSOCIATES AND JOINT
VENTURES (continued)

The requirements of HKAS 39 are applied to determine whether it is
necessary to recognise any impairment loss with respect to the
Group's investment in an associate or a joint venture. When necessary,
the entire carrying amount of the investment (including goodwill) is
tested for impairment in accordance with HKAS 36 Impairment of
ASsets as a single asset by comparing its recoverable amount (higher
of value in use and fair value less costs of disposal) with its carrying
amount. Any impairment loss recognised forms part of the carrying
amount of the investment. Any reversal of that impairment 10ss is
recognised in accordance with HKAS 36 to the extent that the
recoverable amount of the investment subsequently increases.

When the Group ceases to have significant influence over an associate
or joint control over a joint venture, it is accounted for as a disposal of
the entire interest in the investee with a resulting gain or loss being
recognised in profit or loss. When the Group retains an interest in the
former associate or joint venture and the retained interest is a financial
asset within the scope of HKAS 39, the Group measures the retained
interest at fair value at that date and the fair value is regarded as its
fair value on initial recognition in accordance with HKAS 39. The
difference between the carrying amount of the associate or joint
venture at the date the equity method was discontinued, and the fair
value of any retained interest and any proceeds from disposing the
relevant interest in the associate or joint venture is included in the
determination of the gain or loss on disposal of the associate or joint
venture. In addition, the Group accounts for all amounts previously
recognised in other comprehensive income in relation to that associate
or joint venture on the same basis as would be required if that
associate or joint venture had directly disposed of the related assets or
liabilities. Therefore, if a gain or loss previously recognised in other
comprehensive income by that associate or joint venture would be
reclassified to profit or loss on the disposal of the related assets or
liabilities, the Group reclassifies the gain or loss from equity to profit or
loss (as a reclassification adjustment) when the equity method is
discontinued.
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INVESTMENTS IN ASSOCIATES AND JOINT
VENTURES (continued)

The Group continues to use the equity method when an investment in
an associate becomes an investment in a joint venture or an
investment in a joint venture becomes an investment in an associate.
There is no remeasurement to fair value upon such changes in
ownership interests.

When the Group reduces its ownership interest in an associate or a
joint venture but the Group continues to use the equity method, the
Group reclassifies to profit or loss the proportion of the gain or loss
that had previously been recognised in other comprehensive income
relating to that reduction in ownership interest if that gain or loss
would be reclassified to profit or loss on the disposal of the related
assets or liabilities.

When a group entity transacts with an associate or a joint venture of
the Group, profits and losses resulting from the transactions with the
associate or joint venture are recognised in the Group’s consolidated
financial statements only to the extent of interests in the associate or
joint venture that are not related to the Group.

REVENUE RECOGNITION

Revenue is measured at the fair value of the consideration received or
receivable. Revenue is reduced for estimated customer returns,
rebates and other similar allowances.

Revenue is recognised when the amount of revenue can be reliably
measured; when it is probable the future economic benefits will flow
to the Group and when specific criteria have been met for each of the
Group’s activities as described below.
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REVENUE RECOGNITION (continued)

Revenue from development properties for sale in the ordinary course
of business is recognised when the properties are delivered and titles
have been passed, at which all the following conditions are satisfied:

. the Group has transferred to the buyer the significant risks and
rewards of ownership of the properties, which is when the
construction of relevant properties has been completed upon
delivery and collectability of related receivables is reasonably
assured;

o the Group retains neither continuing managerial involvement to
the degree usually associated with ownership nor effective
control over the properties sold;

. the amount of revenue can be measured reliably;,

. it is probable that the economic benefits associated with the
transaction will flow to the Group; and

. the costs incurred or to be incurred in respect of the transaction
can be measured reliably.

Deposits and instalments received from purchasers prior to meeting
the above criteria for revenue recognition are included in the
consolidated statement of financial position under current liabilities.

Revenue from construction and decoration service is recognised in the
accounting period in which the services are rendered, by reference to
completion of the specific transaction assessed on the basis of the
actual service provided as a proportion of the total services to be
provided.

Revenue from room rental, food and beverage sales and other
ancillary services in the hotel are recognised when the relevant
services have been rendered.

Revenue from sale of goods (including furnitures and other inventories)
are recognised when goods are delivered to the customer, the
customer has accepted the products and collectability of the related
receivables is reasonably assured.

Property management income and service income are recognised
when services are rendered.
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REVENUE RECOGNITION (continued)

Interest income from a financial asset is recognised when it is probable
that the economic benefits will flow to the Group and the amount of
income can be measured reliably. Interest income is accrued on a time
basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts the
estimated future cash receipts through the expected life of the
financial asset to that asset’s net carrying amount on initial
recognition.

The Group’s accounting policy for recognition of revenue from
operating leases is described in the accounting policy for leasing
below.

CONSTRUCTION CONTRACTS

Where the outcome of a construction contract (including decoration
contract) can be estimated reliably, revenue and costs are recognised
by reference to the stage of completion of the contract activity at the
end of the reporting period, as measured based on the proportion that
contract costs incurred for work performed to date relative to the
estimated total contract costs. Variations in contract work, claims and
incentive payments are included to the extent that the amount can be
measured reliably and its receipt is considered probable.

Where the outcome of a construction contract cannot be estimated
reliably, contract revenue is recognised to the extent of contract costs
incurred that it is probable will be recoverable. Contract costs are
recognised as expenses in the period in which they are incurred.

When it is probable that total contract costs will exceed total contract
revenue, the expected l0ss is recognised as an expense immediately.

Where contract costs incurred to date plus recognised profits less
recognised losses exceed progress billings, the surplus is shown as
amounts due from customers for contract work. For contracts where
progress billings exceed contract costs incurred to date plus
recognised profits less recognised losses, the surplus is shown as
amounts due to customers for contract work. Amounts received
before the related work is performed are included in the consolidated
statement of financial position, as a liability, as advances received.
Amounts billed for work performed but not yet paid by the customer
are included in the consolidated statement of financial position under
trade and other receivables.
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LEASING

Leases are classified as finance leases whenever the terms of the
lease transfer substantially all the risks and rewards of ownership to
the lessee. All other leases are classified as operating leases.

Rental income from operating leases is recognised in profit or 10ss on
a straight-line basis over the term of the relevant lease.

Operating lease payments are recognised as an expense on a straight-
line basis over the lease term, except where another systematic basis
iS more representative of the time pattern in which economic benefits
from the leased asset are consumed. Contingent rentals arising under
operating leases are recognised as an expense in the period in which
they are incurred.

When a lease includes both land and building elements, the Group
assesses the classification of each element as a finance or an
operating lease separately based on the assessment as to whether
substantially all the risks and rewards incidental to ownership of each
element have been transferred to the Group, unless it is clear that
both elements are operating leases in which case the entire lease is
classified as an operating lease. Specifically, the minimum lease
payments (including any lump-sum upfront payments) are allocated
between the land and the building elements in proportion to the
relative fair values of the leasehold interests in the land element and
building element of the lease at the inception of the lease.

To the extent the allocation of the lease payments can be made
reliably, interest in leasehold land that is accounted for as an operating
lease is presented as “land use rights” in the consolidated statement
of financial position and is amortised over the lease term on a straight-
line basis except for those that are classified and accounted for as
investment properties under the fair value model. When the lease
payments cannot be allocated reliably between the land and building
elements, the entire lease is generally classified as a finance lease and
accounted for as property, plant and equipment.
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#= M EMAEMRQF China Resources Land Limited

FOREIGN CURRENCIES

In preparing the financial statements of each individual group entity,
transactions in currencies other than the functional currency of that
entity (foreign currencies) are recognised in the respective functional
currency at the rates of exchanges prevailing on the dates of the
transactions. At the end of the reporting period, monetary items
denominated in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items carried at fair value that
are denominated in foreign currencies are retranslated at the rates
prevailing on the date when the fair value was determined. Non-
monetary items that are measured in terms of historical cost in a
foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and
on the retranslation of monetary items, are recognised in profit or loss
in the period in which they arise except for:

. exchange differences on foreign currency borrowings relating to
assets under construction for future productive use, which are
included in the cost of those assets when they are regarded as
an adjustment to interest costs on those foreign currency
borrowings;

. exchange differences on transactions entered into in order to
hedge certain foreign currency risks; and

. exchange differences on monetary items receivable from or
payable to a foreign operation for which settlement is neither
planned nor likely to occur (therefore forming part of the net
investment in the foreign operation), which are recognised
initially in other comprehensive income and reclassified from
equity to profit or loss on repayment of the monetary items.
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FOREIGN CURRENCIES (continued)

For the purposes of presenting the consolidated financial statements,
the assets and liabilities of the Group’s foreign operations are
translated into the presentation currency of the Group (i.e. Hong Kong
dollars) using exchange rates prevailing at the end of each reporting
period. Income and expenses items are translated at the average
exchange rates for the period, unless exchange rates fluctuate
significantly during the period, in which case, the exchange rates
prevailing at the dates of transactions are used. Exchange differences
arising, if any, are recognised in other comprehensive income and
accumulated in equity under the heading of translation reserve
(attributed to non-controlling interests as appropriate).

On the disposal of a foreign operation (i.e. a disposal of the Group's
entire interest in a foreign operation, or a disposal involving loss of
control over a subsidiary that includes a foreign operation, or a partial
disposal of an interest in a joint arrangement or an associate that
includes a foreign operation of which the retained interest becomes a
financial asset), all of the exchange differences accumulated in equity
in respect of that operation attributable to the owners of the Company
are reclassified to profit or loss.

In addition, in relation to a partial disposal of a subsidiary that does not
result in the Group losing control over the subsidiary, the proportionate
share of accumulated exchange differences are re-attributed to non-
controlling interests and are not recognised in profit or 10ss. For all
other partial disposals (i.e. partial disposals of associates or joint
arrangements that do not result in the Group losing significant
influence or joint control), the proportionate share of the accumulated
exchange differences is reclassified to profit or loss.

BORROWING COSTS

Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take
a substantial period of time to get ready for their intended use or sale,
are added to the cost of those assets until such time as the assets are
substantially ready for their intended use or sale.

Investment income earned on the temporary investment of specific
borrowings pending their expenditure on qualifying assets is deducted

from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period
in which they are incurred.
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GOVERNMENT GRANTS

Government grants are not recognised until there is reasonable
assurance that the Group will comply with the conditions attaching to
them and that the grants will be received.

Government grants are recognised in profit or 10ss on a systematic
basis over the periods in which the Group recognises as expenses the
related costs for which the grants are intended to compensate.

Government grants that are receivable as compensation for expenses
or losses already incurred or for the purpose of giving immediate
financial support to the Group with no future related costs are
recognised in profit or 10ss in the period in which they become
receivable.

RETIREMENT BENEFIT COSTS AND TERMINATION
BENEFITS

Payments to defined contribution retirement benefit plans are
recognised as an expense when employees have rendered service
entitling them to the contributions.

The Group participates in a mandatory provident fund scheme (“MPF
Scheme”) for its employees in Hong Kong. MPF Scheme is a defined
contribution scheme in accordance with the principle of Mandatory
Provident Fund Scheme Ordinance. Under the rules of MPF Scheme,
the employer and its employees are required to contribute 5% of the
employee'’s salaries, up to a maximum of HK$1,500 per employee per
month. Any forefeited contributions in respect of unvested benefits of
staff leavers will be used to reduce the Group’s contributions. The
assets of MPF Scheme are held separately from those of the group
companies in an independently administered fund.

The employees of the Group in the PRC are members of state
managed retirement benefit schemes operated by the respective local
government in the PRC. The Group is required to contribute a specified
percentage of payroll costs to the schemes to fund the benefits. The
only obligation of the Group with respect to these schemes to make
the specified contributions.
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SHARE-BASED PAYMENT ARRANGEMENTS

SHARE OPTIONS GRANTED TO EMPLOYEES

Equity-settled share-based payments to employees and others
providing similar services are measured at the fair value of the equity
instruments at the grant date. Details regarding the determination of
the fair value of equity-settled share-based transactions are set out in
note 35 to the Group’s consolidation financial statements.

The fair value determined at the grant date of the equity-settled share-
based payments is expensed on a straight-line basis over the vesting
period, based on the Group's estimate of equity instruments that will
eventually vest, with a corresponding increase in equity (employee
share-based compensation reserve). For share options that vest
immediately at the date of grant, the fair value of the share options
granted is expensed immediately to profit or loss. At the end of each
reporting period, the Group revises its estimate of the number of
equity instruments expected to vest. The impact of the revision of the
original estimates, if any, is recognised in profit or loss such that the
cumulative expense reflects the revised estimate, with a
corresponding adjustment to the equity-settled employee benefits
reserve.

When share options are exercised, the amount previously recognised
in share option reserve will be transferred to share premium. When
the share options are forfeited after the vesting date or are still not
exercised at the expiry date, the amount previously recognised in
share option reserve will be transferred to share premium.

TAXATION

Income tax expense represents the sum of the tax currently payable
and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from ‘profit before taxation” as reported in the
consolidated income statement because of income or expense that
are taxable or deductible in other years and items that are never
taxable or deductible. The Group’s liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the
end of the reporting period.
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TAXATION (continued)

Deferred tax is recognised on temporary differences between the
carrying amounts of assets and liabilities in the consolidated financial
statements and the corresponding tax bases used in the computation
of taxable profit. Deferred tax liabilities are generally recognised for all
taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that
it is probable that taxable profits will be available against which those
deductible temporary differences can be utilised. Such deferred tax
assets and liabilities are not recognised if the temporary difference
arises from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences
associated with investments in subsidiaries and associates, and
interests in joint ventures, except where the Group is able to control
the reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future.
Deferred tax assets arising from deductible temporary differences
associated with such investments and interests are only recognised to
the extent that it is probable that there will be sufficient taxable profits
against which to utilise the benefits of the temporary differences and
they are expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or
the asset is realised, based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax
consequences that would follow from the manner in which the Group
expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities.
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TAXATION (continued)

For the purposes of measuring deferred tax liabilities or deferred tax
assets for investment properties that are measured using the fair value
model, the carrying amounts of such properties are presumed to be
recovered entirely through sale, unless the presumption is rebutted.
The presumption is rebutted when the investment property is
depreciable and is held within a business model whose objective is to
consume substantially all of the economic benefits embodied in the
investment property over time, rather than through sale.

Current and deferred tax are recognised in profit or 10ss, except when
they relate to items that are recognised in other comprehensive
income or directly in equity, in which case, the current and deferred
tax are also recognised in other comprehensive income or directly in
equity respectively. Where current tax or deferred tax arises from the
initial accounting for a business combination, the tax effect is included
in the accounting for the business combination.

PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment including buildings held for use in the
production or supply of goods or services, or for administrative
purposes (other than properties under construction as described
below) are stated in the consolidated statement of financial position at
cost less subsequent accumulated depreciation and subsequent
accumulated impairment losses, if any.

Properties in the course of construction for production, supply or
administrative purposes are carried at cost, less any recognised
impairment loss. Costs include professional fees and, for qualifying
assets, borrowing costs capitalised in accordance with the Group's
accounting policy. Such properties are classified to the appropriate
categories of property, plant and equipment when completed and
ready for intended use. Depreciation of these assets, on the same
basis as other property assets, commences when the assets are ready
for their intended use.
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PROPERTY, PLANT AND EQUIPMENT (continued)

Depreciation is recognised so as to write off the cost of assets other
than construction in progress less their residual values over their
estimated useful lives, using the straight-line method. The estimated
useful lives, residual values and depreciation method are reviewed at
the end of each reporting period, with the effect of any changes in
estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or l0ss arising on the
disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in profit or 10ss.

When buildings are in the course of development for production or for
administrative purposes, the amortisation of land use rights provided
during the construction period is included as part of costs of buildings
under construction. Buildings under construction are carried at cost,
less any identified impairment losses. Depreciation of buildings
commences when they are available for use (i.e. when they are in the
location and condition necessary for them to be capable of operating
in the manner intended by management).

INVESTMENT PROPERTIES

Investment properties are properties held to earn rentals and/or for
capital appreciation (including properties under construction for such
PUrposes).

Investment properties are initially measured at cost, including any
directly attributable expenditure. Subsequent to initial recognition,
investment properties are measured at their fair values using the fair
value model. Gains or losses arising from changes in the fair value of
investment property are included in profit or loss for the period in
which they arise.

Construction costs incurred for investment properties under

construction are capitalised as part of the carrying amount of the
investment properties under construction.
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INVESTMENT PROPERTIES (continued)

Property under construction or development for future use as an
investment property is classified as investment property under
construction and is initially measured at cost and subsequently at fair
values using the fair value model. If the fair value cannot be reliably
determined, the investment property under construction will be
measured at cost until such time as fair value can be determined or
development is completed, in which time any difference between the
fair value and the carrying amount will be recognised in profits or loss
in that period.

An investment property is derecognised upon disposal or when the
investment property is permanently withdrawn from use and no future
economic benefits are expected from its disposals. Any gain or 10ss
arising on derecognition of the property (calculated as the difference
between the net disposal proceeds and the carrying amount of the
asset) is included in the profit or loss in the period in which the
property is derecognised.

IMPAIRMENT ON TANGIBLE ASSETS

At the end of the reporting period, the Group reviews the carrying
amounts of its tangible assets with finite useful lives to determine
whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount
of the asset is estimated in order to determine the extent of the
impairment loss (if any). When it is not possible to estimate the
recoverable amount of an individual asset, the Group estimates the
recoverable amount of the cash-generating unit to which the asset
belongs. When a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual cash-
generating units, or otherwise they are allocated to the smallest group
of cash-generating units for which a reasonable and consistent
allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal
and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of
future cash flows have not been adjusted.
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IMPAIRMENT ON TANGIBLE ASSETS (continued)

If the recoverable amount of an asset (or a cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount of
the asset (or a cash-generating unit) is reduced to its recoverable
amount. An impairment loss is recognised immediately in profit or
loss.

Where an impairment loss subsequently reverses, the carrying amount
of the asset (or cash-generating unit) is increased to the revised
estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (or
a cash-generating unit) in prior years. A reversal of an impairment loss
is recognised immediately in profit or loss.

PROPERTIES FOR SALE

Properties for sale includes properties under development and
properties held for sale which are stated at the lower of cost and net
realisable value.

The carrying value of properties for sale comprises the costs of land
use rights together with development expenditure, which includes
construction costs and borrowing costs capitalised.

Net realisable value represents the estimated selling price for the
properties less all estimated costs of completion and costs necessary
to make the sale.

The Group transfers a property for sale to investment property when
there is a change of intention to hold the property to earn rentals or/
and for capital appreciation rather than for sale in the ordinary course
of business, which is evidenced by the commencement of an
operating lease to another party. Any difference between the fair value
of the property at the date of transfer and its previous carrying amount
is recognised in profit or loss.

OTHER INVENTORIES

Other inventories are stated at the lower of cost and net realisable
value. Costs of inventories are determined on a weighted average
method. Net realisable value represents the estimated selling price for
inventories less all estimated costs of completion and costs necessary
to make the sale.
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PROVISIONS

Provisions are recognised when the Group has a present obligation
(legal or constructive) as a result of a past event, it is probable that the
Group will be required to settle that obligation, and a reliable estimate
can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the
consideration required to settle the present obligation at the end of
the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the
cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows (where the effect of
the time value of money is material).

FINANCIAL INSTRUMENTS

Financial assets and financial liabilities are recognised when a group
entity becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair
value. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than financial
assets or financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or
financial liabilities at fair value through profit or loss are recognised
immediately in profit or loss.

Financial assets are classified into the following specified categories:
available-for-sale (“AFS”) financial assets and loans and receivables.
The classification depends on the nature and purpose of the financial
assets and is determined at the time of initial recognition. All regular
way purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way purchases or sales
are purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or convention in
the marketplace.
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FINANCIAL INSTRUMENTS (continued)

EFFECTIVE INTEREST METHOD

The effective interest method is a method of calculating the amortised
cost of a debt instrument and of allocating interest income over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees paid or
received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the
expected life of the debt instrument, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for debt
instruments.

AFS FINANCIAL ASSETS

AFS financial assets are non-derivatives that are either designated as
available-for-sale or are not classified as (a) loans and receivables, (b)
held-to-maturity investments or (c) financial assets at fair value
through profit or loss.

Equity and debt securities held by the Group that are classified as AFS
financial assets and are traded in an active market are measured at
fair value at the end of each reporting period. Changes in the carrying
amount of AFS monetary financial assets relating to interest income
calculated using the effective interest method and changes in foreign
exchange rate are recognised in profit or loss. Dividends on AFS equity
instruments are recognised in profit or loss when the Group's right to
receive the dividends is established. Other changes in the carrying
amount of AFS financial assets are recognised in other comprehensive
income and accumulated under the heading of other reserve. When
the investment is disposed of or is determined to be impaired, the
cumulative gain or loss previously accumulated in the other reserve is
reclassified to profit or loss (see the accounting policy in respect of
impairment loss on financial assets below).

AFS equity investments that do not have a quoted market price in an
active market and whose fair value cannot be reliably measured and
derivatives that are linked to and must be settled by delivery of such
unquoted equity investments are measured at cost less any identified
impairment losses at the end of each reporting period (see the
accounting policy in respect of impairment loss on financial assets
below).
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FINANCIAL INSTRUMENTS (continued)

LOANS AND RECEIVABLES

Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market.
Subsequent to initial recognition, loans and receivables (including
trade and other receivables, amounts due from intermediate holding
companies, fellow subsidiaries, joint ventures, associates and non-
controlling interests, cash and bank balances are measured at
amortised cost using the effective interest method, less any
impairment (see accounting policy on impairment loss on financial
assets below).

IMPAIRMENT OF FINANCIAL ASSETS

Financial assets are assessed for indicators of impairment at the end
of each reporting period. Financial assets are considered to be
impaired when there is objective evidence that, as a result of one or
more events that occurred after the initial recognition of the financial
asset, the estimated future cash flows of the financial assets have
been affected.

For AFS equity investments, a significant or prolonged decline in the
fair value of the security below its cost is considered to be objective

evidence of impairment.

For all other financial assets, objective evidence of impairment could
include:

. significant financial difficulty of the issuer or counterparty; or
. breach of contract, such as a default or delinquency in interest
or principal payments; or

3 it becoming probable that the borrower will enter bankruptcy or
financial re-organisation; or

. disappearance of an active market for that financial asset
because of financial difficulties.
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FINANCIAL INSTRUMENTS (continued)

IMPAIRMENT OF FINANCIAL ASSETS (continued)

For certain categories of financial assets, such as trade receivables,
assets that are assessed not to be impaired individually are, in
addition, assessed for impairment on a collective basis. Objective
evidence of impairment for a portfolio of receivables could include the
Group's past experience of collecting payments, an increase in the
number of delayed payments in the portfolio past the average credit
period, observable changes in national or local economic conditions
that correlate with default on receivables.

For financial assets carried at amortised cost, the amount of the
impairment loss recognised is the difference between the asset’s
carrying amount and the present value of the estimated future cash
flows discounted at the financial asset’s original effective interest rate.

For financial assets carried at cost, the amount of the impairment loss
is measured as the difference between the asset’s carrying amount
and the present value of the estimated future cash flows discounted at
the current market rate of return for a similar financial asset. Such
impairment loss will not be reversed in subsequent periods (see the
accounting policy below).

The carrying amount of the financial asset is reduced by the
impairment loss directly for all financial assets with the exception of
trade and other receivables, where the carrying amount is reduced
through the use of an allowance account. Changes in the carrying
amount of the allowance account are recognised in profit or loss.
When trade and other receivables are considered uncollectible, they
are written off against the allowance account. Subsequent recoveries
of amounts previously written off are credited to profit or loss.

When an AFS financial asset is considered to be impaired, cumulative

gains or losses previously recognised in other comprehensive income
are reclassified to profit or loss in the period.
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FINANCIAL INSTRUMENTS (continued)

IMPAIRMENT OF FINANCIAL ASSETS (continued)

For financial assets measured at amortised cost, if, in a subsequent
period, the amount of the impairment 10ss decreases and the decrease
can be related objectively to an event occurring after the impairment
was recognised, the previously recognised impairment 10ss is reversed
through profit or l0ss to the extent that the carrying amount of the
investment at the date the impairment is reversed does not exceed
what the amortised cost would have been had the impairment not
been recognised.

In respect of AFS equity investments, impairment losses previously
recognised in profit or loss are not reversed through profit or loss. Any
increase in fair value subsequent to an impairment 10ss is recognised
in other comprehensive income and accumulated under the heading
of other reserve.

Debt and equity instruments issued by a group entity are classified as
either financial liabilities or as equity in accordance with the substance
of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

EQUITY INSTRUMENTS

An equity instrument is any contract that evidences a residual interest
in the assets of an entity after deducting all of its liabilities. Equity
instruments issued by the Group are recognised at the proceeds
received, net of direct issue costs.

FINANCIAL LIABILITIES AT AMORTISED COST

Financial liabilities including trade and other payables, amounts due to
ultimate holding company, intermediate holding companies, fellow
subsidiaries, joint ventures, associates and non-controlling interests,
bank and other borrowings, senior notes and medium-term notes are
subsequently measured at amortised cost, using the effective interest
method.
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#= M EMAEMRQF China Resources Land Limited

FINANCIAL INSTRUMENTS (continued)

EFFECTIVE INTEREST METHOD

The effective interest method is a method of calculating the amortised
cost of a financial liability and of allocating interest expense over the
relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees paid or
received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the
expected life of the financial liability, or, where appropriate, a shorter
period, to the net carrying amount on initial recognition. Interest
expense is recognised on an effective interest basis.

FINANCIAL GUARANTEE CONTRACTS

A financial guarantee contract is a contract that requires the issuer to
make specified payments to reimburse the holder for a 10ss it incurs
because a specified debtor fails to make payment when due in
accordance with the terms of a debt instrument.

Financial guarantee contracts issued by the Group are initially
measured at their fair values and, if not designated as at fair value
through profit or loss, are subsequently measured at the higher of:

(i) the amount of obligation under the contract, as determined in
accordance with HKAS 37 Provisions, Contingent Liabilities and
Contingent Assets; and

(i) the amount initially recognised less, where appropriate,
cumulative amortisation recognised in accordance with the
revenue recognition policies over the guarantee period.

The Group derecognises a financial asset only when the contractual
rights to the cash flows from the asset expire, or when it transfers the
financial asset and substantially all the risks and rewards of ownership
of the asset to another entity. If the Group neither transfers nor retains
substantially all the risks and rewards of ownership and continues to
control the transferred asset, the Group recognises its retained
interest in the asset and an associated liability for amounts it may have
to pay. If the Group retains substantially all the risks and rewards of
ownership of a transferred financial asset, the Group continues to
recognise the financial asset and also recognises a collateralised
borrowing for the proceeds received.
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FINANCIAL INSTRUMENTS (continued)

On derecognition of a financial asset in its entirety, the difference
between the asset’s carrying amount and the sum of the consideration
received and receivable and the cumulative gain or loss that had been
recognised in other comprehensive income and accumulated in equity
is recognised in profit or 10ss.

On derecognition of a financial asset other than in its entirety, the
Group allocates the previous carrying amount of the financial asset
between the part it continues to recognise, and the part it no longer
recognises on the basis of the relative fair values of those parts on the
date of the transfer. The difference between the carrying amount
allocated to the part that is no longer recognised and the sum of the
consideration received for the part no longer recognised and any
cumulative gain or loss allocated to it that had been recognised in
other comprehensive income is recognised in profit or loss. A
cumulative gain or loss that had been recognised in other
comprehensive income is allocated between the part that continues to
be recognised and the part that is no longer recognised on the basis of
the relative fair values of those parts.

The Group derecognises financial liabilities when, and only when, the
Group's obligations are discharged, cancelled or have expired. The
difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in
profit or l0ss.

In the application of the Group’s accounting policies, the directors of
the Company are required to make judgements, estimates and
assumptions about the carrying amounts of assets and liabilities that
are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ
from these estimates.
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#= M EMAEMRQF China Resources Land Limited

CRITICAL JUDGMENT IN APPLYING ACCOUNTING
POLICIES

The following is the critical judgement, apart from those involving
estimations, that the directors of the Company have made in the
process of applying the Group's accounting policies and that have the
most significant effect on the amounts recognised in the consolidated
financial statements.

For the purposes of measuring deferred tax arising from investment
properties that are measured using the fair value model, the directors
of the Company have reviewed the Group’s investment property
portfolios and concluded that the Group’s investment properties are
held under a business model whose objectives is to consume
substantially all of the economic benefits embodied in the investment
properties over time, rather than through sale. Therefore, in measuring
the Group's deferred taxation on investment properties, the directors
of the Company have determined that the presumption that the
carrying amounts of investment properties measured using the fair
value model are recovered entirely through sale is rebutted. As a
result, the Group has recognised the deferred taxes on changes in fair
value of investment properties on the basis that the Group is subject
to enterprise income tax. The carrying amount of deferred taxation on
investment properties at 31 December 2016 was HK$10,965 million
(2015: HK$10,234 million).

KEY SOURCES OF ESTIMATION UNCERTAINTY

The following are the key assumptions concerning the future, and
other key sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material adjustment to
the carrying amounts of assets and liabilities within the next financial
year.

Investment properties, including those completed investment
properties and investment properties under construction, are carried
in the consolidated statement of financial position at their fair value,
details of which are disclosed in note 17. The fair value of the
investment properties was determined by reference to valuations
conducted on these properties by an independent and professionally
qualified valuer using property valuation techniques which involve
certain assumptions of prevailing market conditions. Favourable or
unfavourable changes to these assumptions may result in changes in
the fair value of the Group’s investment properties included in the
consolidated statement of financial position and corresponding
adjustments to the changes in fair value reported in the consolidated
income statement.
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KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Properties under development and properties held for sale are stated
at the lower of the cost and net realisable value. Based on the
experience of the directors of the Company and the nature of the
subject properties, the directors of the Company determine the net
realisable value of properties under development and properties held
for sale by reference to the estimated market prices of the properties
under development and properties held for sale, which takes into
account a number of factors including the recent prices of similar
property type in the same project or by similar properties, and the
prevailing real estate market conditions in the PRC. The directors of
the Company estimates the future cost to completion of the properties
under development by reference to the actual development cost of
other similar completed projects of the Group, adjusted by certain
current market data. During the year ended 31 December 2016, no
write-down (2015: HK$836.381 million write-down) has been made in
the consolidated income statement.

As at 31 December 2016, the carrying amount of properties under
development and properties held for sale amounted to approximately
HK$195,663 million, net of write-down of HK$1,339 million (31
December 2015: carrying amount of HK$193,103 million, net of write-
down of HK$2,158 million and 1 January 2015: carrying amount of
HK$190,949 million, net of write-down of HK$1,449 million) in the PRC.
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KEY SOURCES OF ESTIMATION UNCERTAINTY

(continued)

The Group is subject to LAT in the PRC. The PRC LAT is levied at
progressive rates on the appreciation of land value, being the proceeds
of the sales of properties less the estimated deductible expenditures,
the cost of land use rights and all relevant property development
expenditures.

Significant judgment is required in estimating the amounts of land
appreciation and the applicable land appreciation tax rate due to the
uncertainty of proceeds of sales of properties and deductible
expenditures.

However, the implementation and settlement of the tax varies
amongst different tax jurisdictions in various cities of the PRC and
certain projects of the Group have not finalised their land appreciation
tax calculations and payments with any local tax authorities in the
PRC. The amount of the land appreciation is determined with reference
to proceeds of the sales of properties less the estimated deductible
expenditures, including the cost of land use rights and all relevant
property development expenditures. The Group recognised the LAT
based on management’s best estimates. The final tax outcome could
be different from the amounts that were initially recorded, and these
differences will impact the income tax expense and the related income
tax provisions in the periods in which such tax is finalised with local tax
authorities.

The Group is subject to corporate income taxes in the PRC. Significant
judgement is required in determining the provision for income taxes.
There are many transactions and calculations for which the ultimate
determination is uncertain during the ordinary course of business.
Where the final tax outcome of these matters is different from the
amounts that were initially recorded, such difference will impact the
income tax and deferred tax provision in the year in which such
determination is made. Deferred tax assets relating to certain
temporary differences and tax losses are recognised when
management considers to be probable that future taxable profit will be
available against which the temporary differences or tax losses can be
utilised. The outcome of their actual utilisation may be different.
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AEBRRFEZ2WEATAT ¢ An analysis of the Group's revenue for the year is as follows:

2016 2015

BT BT

HK$'000 HK$'000

[€<=22))

(Restated)

HECERME Development properties for sale 98,727,260 94,018,840
WEMFE 2B R Rental income and property management

LI EREN ET PN services income from investment properties 6,266,831 5,715,816

BEEE Hotel operations 985,345 969,134

BREE - RASARIE REAM Construction, decoration services and others 3,348,091 3,202,485

109,327,527 103,906,275

AARBIATERT(RAREEERLEREKE)
ERNEHMETNHECERDE WER
ENERE BERE  B2FE  KERBEREE
EDRE - (FERD B RRBFERAE - 1t
ENHERAEEREFTAUHERE LSS
S EED R | MEDRENZEE -

DREERER DR ZBHBIPTRINZ E N
EEZER  EYESRBIFEEIEEE
FTREERRENGEARB IR ERTERH
ZWAFST - PIIEME R HERE)
BEPITRA ~ BIER B LR R ZE QR
BREZMBERMBEER - D BREREER
HRERDERRBFEM AT ELERKE
PERE T
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Information reported to the executive directors of the Company, being
the chief operating decision makers (“CODM") of the Group, was
specifically focused on the segments of development properties for
sale, property investments and management, hotel operations and
construction, decoration services and others for the purpose of
resource allocation and performance assessment. These divisions are
the basis on which the Group reports its segment information under
HKFRS 8 Operating Segments.

Segment results represent the profit earned or loss incurred before
taxation by each segment without allocation of income or expenses
which are not recurring in nature or unrelated to the CODM's
assessment of the Group’s operating performance, e.g. gain on
changes in fair value of investment properties, central administration
costs, share of profit of investments in joint ventures and associates
and finance costs. Segment revenues and results are the measure
reported to the CODM for the purposes of resource allocation and
performance assessment.
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(a) Zr¥kER M (a) SEGMENT REVENUES AND RESULTS

AEBIZAIZMELEDEE D 2 W The following is an analysis of the Group’s revenue and results
wmREESWTHT by reportable and operating segments.
BE_Z—XRFE+-_A=+—HI#F Year ended 31 December 2016
E
MERE B K2
HE RER ARAS R E Al
BEERME Property Construction,
Development  investments BEEE decoration
properties and Hotel services RE
forsale  management operations and others  Consolidated
BT T BT BEEFIT BT BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Wz Revenue
ShED R External sales 98,727,260 6,266,831 985,345 3,348,091 109,327,527
S Result
DEEE Segment results 29,421,037 2,626,581 (196,175) (112,027) 31,739,416
RO BEEABA Unallocated other income 2,588,792
WEWE 7 NFERE Gainon changes in fair value
Wiz of investment properties 4,830,649
AOEX Unallocated expenses (1,178,855)
JEIER AL MEIRE  Share of profit of investments
ZHE in joint ventures 618,180
EIEREZ A TRE  Share of loss of investments
8 in associates (17,572)
B%ER Finance costs (193,318)
BREATR A Profit before taxation 38,387,292

#ME#5R AT China Resources Land Limited ]69
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(a) ZrBiMEs R kAR () (a) SEGMENT REVENUES AND RESULTS (continued)
BE_ZT—RAF+-_A=+—HI#F Year ended 31 December 2015 (restated)
Z (k&%)
MERE BRE - RE
HE RER AR R E At
DEREME Property Construction,
Development  investments i decoration
properties and Hotel services e
forsale  management operations and others  Consolidated
BT T BT BT BT T BT T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Wz Revenue
HNEBUR R External sales 94,018,840 5,715,816 969,134 3,202,485 103,906,275
E Result
AN ES Segment results 24,693,965 2,344,874 (49,410) (67,908) 26,921,521
RO BLE A HA Unallocated other income 2,684,107
REME N EZE  Gainon changes in fair value
Wz of investment properties 4,722,778
RO H Unallocated expenses (975,213)
MRS %IEE  Share of profit of investments
Z M in joint ventures 323,406
FE(EAEEZ N RIIRE  Share of loss of investments
vER in associates (25,271)
58 A Finance costs (929,589)
Bt A A A Profit before taxation 32,721,739
AEFERAZHREEDBED 2 E The following is an analysis of the Group’s assets by
EDIWT reporting and operating segments:
—T—RF —E—RF
+=ZA=+—8 | +=ZA=+—H
31 December 31 December
2016 2015
ok v BT T
HK$'000 HK$'000
(€ <=—22))
(Restated)
DEEE Segment assets
HECBERME Development properties for sale 260,829,762 245,589,921
MR EREE Property investment and management 96,887,225 92,147,718
B ERE Hotel operations 7,441,397 5,625,227
FRER - RSRIE R EHA Construction, decoration service and others 1,504,356 1,582,893
RAME Unallocated 60,382,014 52,670,548
DB EBGT Total segment assets 427,044,754 397,616,307
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(c) HAthsrB&ER (c) OTHER SEGMENT INFORMATION
BE-_Z—XRFt+-_A=+—BI#F Year ended 31 December 2016
I3
B
MERE FAERTS
HE RER KEAM
BEEME Property Construction,
Development  investments BEEE decoration
properties and Hotel services BET
forsale  management operations and others Total
BETFT BETT BETT BT T BT
HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
AEBE AR Addition of interests in
associates 545,912 - - - 545,912
ANEREERER Addition of interests in
joint ventures 200,333 - - = 200,333
BEAFR () Capital expenditures (Note) 1,595,986 7,065,315 1,308,949 20,215 9,990,465
IE R Depreciation and amortisation 153,701 109,288 203,848 36,427 503,264
BRI E 2 M2 Write-down of properties
for sale - - - - -
BHE—_Z-AF+-A=+—HIF Year ended 31 December 2015 (restated)
E(E&E5)
B
MEHRE RIS RIS
HE RER KEAM
BEEME Property Construction,
Development  investments R decoration
properties and Hotel services BEt
forsale  management operations and others Total
BETFT BT BT T BT T BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
NEBEDRIER Addition of interests in
associates 5,430,354 922,451 - 3,581 6,356,386
REABLEER Addition of interests in
joint ventures 472,470 36,395 - - 508,865
B () Capital expenditures (Note) 539,345 9,318,857 518,416 49,744 10,426,362
IER#HE Depreciation and amortisation 114,155 89,670 167,702 86,187 457,714
BB E 2 3 Write-down of properties for sale 836,381 - - - 836,381
Wit EXFASEEZIEREDE  BEE Note: The capital expenditures mainly represent additions to property,
R FNERBEYWERFELMIE plant and equipments, additions to investment properties and
FHRE - additions to land use rights.

#MEMAEMR AT China Resources Land Limited ]7]
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B N 52 [ 7B 3B 90% HI Uk 28 TH 2K B8
BRL 2B REMETE B4 &K
EEBBIOBHIIERBEE (BT IE
EHBEEE BREELERE &
et & A RIFE - JEURIEIRRR A S 3R
BRAELHERE) ¢HABE
116,915,006,000( = E —RHF + =
B=+—8 : #%109,967,243,0007T)
JRAL AR B - B I N A A R 9 b A2k I
DZDEER

No geographical segment analysis is prepared as more than 90%
of the Group'’s revenue are derived from activities in and from
customers located in the PRC and more than 90% of the carrying
values of the Group’s non-current assets, excluding deferred
taxation assets, amounts due from joint ventures, amounts due
from associates, amounts due from non-controlling interests
and available-for-sale investments, amounting to
HK$116,915,006,000 (31 December 2015: HK$109,967,243,000),
are situated in the PRC.

BE_ZT—XRFt+_-_A=1+—BI# There is no single customer contributes more than 10% of the
B EE—RFEEAEEKZE10% Group's revenue for the year ended 31 December 2016 (2015:
A (ZZE—F%F : |) o none).

HE+-A=1+—HILFE
Year ended 31 December

2016 2015

BT BT T

HK$'000 HK$'000

(g&E5)

(Restated)

FEWA Interest income 1,356,193 929,269

HEREMEEE 2 NS Gain arising on disposal of investment properties 17,780 26,991

HE—HaEbE Gain on disposal of a joint venture = 95,094

k=il Gain on disposal of associates = 119,509

HEMBRAT .z e Gain on disposal of subsidiaries = 428,118

RIEHE—HEHB ARz e Gain on deemed disposal of a subsidiary - 425,156
REBEHHER 2 EBUEE NS Bargain purchase gain recognised in

a business combination - 28,002

T R Government grants 81,629 22,001

bE 5 a5 7R Exchange gain, net 484,328 164,002

Efth Others 648,862 445,965

2,588,792 2,684,107
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P EMNFTEOE(ZE—R1F  +HUK) The emoluments paid or payable to each of the fourteen (2015:

BEE2MemT ¢ fourteen) directors were as follows:
HE_ZT-—RE+A=+—HILEER Year ended 31 December 2016
ik e
Fees QOther emoluments

By BINER B

FHTES SR A2

FHITEE  Independent  FH&REEF  Contribution Strategic

BES Non- non- Salaries  to defined WiEEA incentive
Executive executive executive and  contribution  Discretionary award aE
directors directors directors  allowances scheme bonus scheme Total
BT BB BB BB BB BB BB BB
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
RAE Wu Xiang Dong = = = 2,567 172 3440 2,669 8,848
EB Tang Yong = - - 2,539 172 2813 3187 8711
E Yu Jian - - - 1,435 67 2,157 - 3,659
= Yan Biao - - - - - - = =
HXR DU Wenmin - - _ _ _ _ _ B
TER Ding Jie Min - - - - - - - -
AT WeiBin - - - - - - - -
BE Chen Ying - - - - - - - -
Iz Wang Yan - - - - - - - -
Ih Wang Shi = = 200 = = = = 200
A Andrew Y. Yan - - 200 - - - - 200
fER Ho Hin Ngai, Bosco - - 200 - = - - 200
FRE Wan Kam To, Peter - - 200 = = - - 200
SHE Ma Wei Hua = = 200 - - - - 200
- - 1,000 6,541 AN 8410 5,856 22218

#MEMAEMR AT China Resources Land Limited ]73



NOTES TO THE ##% & W ¥ Wt £ Bt iF

CONSOLIDATED FINANCIAL STATEMENTS

174

BE-T-RF+-A=t+—HILFE

Year ended 31 December 2015

ik A2
Fees Other emoluments

B RINER B

FHITES Al HEEE

FHTEE  Independent  EH&KEEF  Contribution Strategic

BER Non- non- Salaries 1o defined Bt fea incentive
Executive executive executive and  contribution  Discretionary award &%
directors directors directors  allowances scheme bonus scheme Total
BT BETT BETT BETT BT BT BT BETT
HK$'000 HK$'000 HK$000 HKS 000 HKS 000 HKS'000 HK$'000 HKS'000
KAR Wu Xiang Dong 152 - - 2200 % 3200 2223 7,865
EE Tang Yong 7 - - 1,755 168 2614 1,640 6,249
il Yu Jian 7 - - 1,320 66 1937 - 339
s Yan Biao - - - - - - - -
YR DU Wenmin - - - - - - - -
TEZR Ding Jie Min - - - _ _ _ _ _
0, Wei Bin - - - - - - - -
e Chen Ying - - - - - - - -
IE Wang Yan - - - - - - - -
IA Wang Shi - - 200 - - - - 20
350 Andrew Y. Yan - - 200 - - - - 200
R Ho Hin Ngai, Bosco - - 200 - - - - 200
FHE Wan Kam To, Peter - - 200 - - - - 200
BEE Ma Wei Hua - - 200 - _ _ _ 20
296 - 1,000 5275 324 7,751 3863 18,509

BE_T-XFT-_A=+—HBILFERN"
REEERREFH(ZFT—AF: K
2) BEEEEMALEBEINARRRM
WS (ZT—RF  §) -

BI5TE

EXFRRHITEEME TS RIRERARRF]
RASE EREHRERY - LRI
WITESENBIFPTESEHS DS MRF

BERRAIESE -

ANSEREB 2 KLHEE - AAK
AR A LLBRTISRABIREE -

During the year ended 31 December 2016, six of the directors have
waived the directors’ emoluments (2015: six) and none of the directors
have received any inducement pay for joining or upon joining the
Company (2015: none).

Discretionary bonus was determined with reference to the Group's
operating results, individual performance and comparable market
statistics.

The executive directors’ emoluments shown above were for their
services in connection with the management of the affairs of the
Company and the Group. The emoluments of the Non-Executive
Directors and Independent Non-Executive Directors shown above
were for their services as directors of the Company.

—Z—REE®RSE Annual Report 2016



AEEREREFHALEERA(ZF
—hF:MB)ARANESF HReHR L
MM A= (ZT—RHF : =F)A

Of the five individuals with the highest emoluments in the Group, two
(2015: two) were directors of the Company whose emoluments are
included in the disclosures in note 9 above. The emoluments of the

TZBemT remaining three (2015: three) individuals were as follows:

BHE+-A=+T—HLEFE

Year ended 31 December
2016 2015
BT T BT T
HK$'000 HK$'000
e KRR Salaries and allowances 7,205 4,000
AEHEFET IR Contributions to defined contribution schemes 496 470
BIEIEAL Discretionary bonus 6,539 6,203
B S BB T & Strategic incentive award scheme 7,340 4,171
21,580 14,844

ZH(ZE—RF: ZR)ATZHEN T The emoluments of these three (2015: three) individuals were within

TS E : the following bands:
A
Number of individuals

2016 2015

717,500,001 7T £ 8% 8,000,000t HK$7,500,001 to HK$8,000,000 1 -
7B 6,500,001 ST &% 7,000,000 HK$6,500,001 to HK$7,000,000 2 -
7 4,500,001 7t 2B 5,000,000 HK$4,500,001 to HK$5,000,000 - 3
3 3

HE+-—A=+—HILFE
Year ended 31 December

2016 2015
BT T BT T
HK$'000 HK$'000
(g&sE75)
(Restated)
RITER - HiER - BEZEHEE  Total interests on bank borrowings, other
RHIZIR 2 F S4B EE borrowings, senior notes and
medium-term notes (4,412,707) (4,229,294)
AT E BT Total bank charges (210,398) (222,559)
B BERZMHEYE ERIRE  Less: Amount capitalised in properties under
MEREERTIRERBERTEARZ development for sale, investment
8 properties under construction and
construction in progress 3,171,180 3,265,887
(1,451,925) (1,185,966)
B 3 W Exchange gain 1,258,607 256,377
(193,318) (929,589)

#MEMAEMR AT China Resources Land Limited

175



NOTES TO THE ## &3 W B #t £

ik

CONSOLIDATED FINANCIAL STATEMENTS

HE+-A=+—HILFE
Year ended 31 December

2016 2015
BT T BT T
HK$'000 HK$'000
[€<=2))
(Restated)
s 81 The income tax expenses comprise of:

BEBFIEH Hong Kong Profits Tax a7 (358)

REMERSH ([EMSHE]) R PRC Enterprise Income Tax (“EIT") and
TEMATET withholding income tax (10,807,134) (5,840,097)
T EF LAT (6,631,418) (5,734,955)
RIEFS IR Deferred taxation 1,550,575 (1,584,570)
(15,888,148) (13,159,980)

(a) FFBAEHL (a) HONG KONG PROFITS TAX
BRI B E TR 5T FE R AR A LA Hong Kong Profits Tax is calculated at 16.5% (2015: 16.5%) of the
16.5% (ZZF—HF : 16.5%) T K&+ estimated assessable profits.

(b) MZEFH (b) EIT
REPREBEMEEE (RGN Under the Law of the People’s Republic of China on Enterprise
ED REEMETEEREN 8= Income Tax (the “EIT Law”) and Implementation Regulation of
ZENF-—A—HRAEEEFRHZ the EIT Law, the tax rate of the Group’s PRC subsidiaries is 25%
B8 A R A9 R 5 25% © from 1 January 2008 onwards.

(c) HHBIFEINFTAB (c) PRC WITHHOLDING INCOME TAX
REPBEKIHARREGINEEEE PRC withholding income tax of 10% shall be levied on the
kEZZEEN\F—A—HBREERZF dividends declared by the companies established in the PRC to
T AR B FETZ 10% RO B R B A B 78 their foreign investors out of their profits earned after 1 January
HMATEH - PR B AR E ST 2008. A lower 5% withholding tax rate may be applied when the
ARSI s E N AP REHEEI L immediate holding companies of the PRC subsidiaries are
B IE N LB R E B EER A A incorporated or operated in Hong Kong and fulfill the
ME - AIERA 5% M BRFE I X o requirements to the tax treaty arrangements between the PRC

and Hong Kong.

(d) LHsRE{ERE (d) LAT

T ER B AT IREARR T BEBUA
NAGGIFFE 2 REfbat o LHIRED
EREBER RERZBERE - B
BETAHIRIER -
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The provision for LAT is estimated according to the requirements
set forth in the relevant PRC tax laws and regulations. LAT has
been provided at ranges of progressive rates of the appreciation
value, with certain allowable deductions.
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ARARHASEESREASHEER
FREREEMALAEHR AR
RE Al BReSAREREM
B ARRRNEBELBSKILLZ
MEARREBERBELESBERAR
REPAEMASL - B - BER BN
REREEEMEHR -

FAPTEP R HBR S W R PTEER

() OVERSEAS INCOME TAX

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies
Law, Cap. 22 of the Cayman Islands and accordingly, is
exempted from Cayman lIslands income tax. The Company’s
subsidiaries in the British Virgin Islands were incorporated under
the International Business Companies Act of the British Virgin

Islands and, accordingly, are exempted from British Virgin

Islands income tax.

The income tax expenses for the year can be reconciled to the

A& F 2 HERMT ¢ profit before taxation per the consolidated income statement as
follows:
HE+-A=1+—HItFE
Year ended 31 December
2016 2015
BT BT
HK$'000 HK$'000
[€<s=7))
(Restated)
FrER A& Profit before taxation 38,387,292 32,721,739
B BIEREEERE CHE Less: share of profit of investments in joint
ventures (618,180) (323,4006)
m: EEREERARIRE ZB1E Add: share of loss of investments in associates 17,572 25,271
37,786,684 32,423,604
AR R 25% (ZF—F4F - 25%) Tax charge at effective rate of 25% (2015: 25%)

HE o BIERX (9,446,671) (8,105,901)
B AR TRRE 2 Effect of different tax rates of subsidiaries (89,429) 52,922
TENHEAL Mg 2 Effect of expenses not deductible for tax purpose (1,146,550) (545,321)
BERFWAZ RIS E Effect of income not taxable for tax purpose 426,609 311,270
RERRIBEEL T ERE Y Effect of tax losses and temporary differences

B not recognised (133,102 (230,508)
T i3 ER LAT (6,631,418) (5,734,955)
TR ER 2 R E Tax effect of LAT 1,657,854 1,433,739
P ERIEHFTSH PRC withholding income tax (508,909) (333,418)
Hib Others (16,532) (7,808)
REFEMEHAX Income tax expenses for the year (15,888,148) (13,159,980)

#MEMAEMR AT China Resources Land Limited
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HE+-A=+—HILFE
Year ended 31 December

2016 2015
BT BT T
HK$'000 HK$'000
(re&E51)
(Restated)
FERREFE B T5&1E Profit for the year has been arrived at after
charging the following items:
EIRK(BIEEEEE) Staff costs, including directors’ emoluments 5,778,312 4,150,945
REMKETEIZ B A Costs related to defined contribution scheme 387,091 245,169
EWND@N G Total staff costs 6,165,403 4,396,114
mRAERZ 2HEEZ Cost of development properties for sale and
BB R EMIFERAN other inventories recognised as expenses 62,494,983 60,659,465
ZEED & Auditor's remuneration 4,648 4,439
KL THEFRIA Operating lease payments 106,722 91,842
BRI E 2 Write-down of properties for sale = 836,381
M - R REETE Depreciation of property, plant and equipment 475,934 432,125
b P RE Y Amortisation of land use rights 27,330 25,589
HE+-A=1+—HILtFE
Year ended 31 December
2016 2015
AT AT
HK$'000 HK$'000
ZE—RFEFRHRE 2016 interim dividend, HK9.2 cents (2015: HK8.7
RS 3 A 9,241 cents) per ordinary share
(ZZT—RF  BE87L) 637,646 599,534
ZERFRIRRHRE 2016 final dividend, proposed, of HK61.2 cents
R E B AREE 61.210 (2015: HK48.7 cents) per ordinary share (Note)
(ZZE—HF - BE487) (FIsE) 4,241,735 3,375,368
4,879,381 3,974,902

M R=F—+tE=ZF=-1+—ALFFEFS Note:

BEL EFCEBRNHEE-FT—F
+Z A=+ —HIEFER AL RRRE
7 IR &R B #6120l BEFE A
4,241,735,0007C * W I ERAE R ] &RFE
BT EER D #H 6,930,939,579 Rt E »
ZER B IR RIM Sk B M HRE P R
TERETARE - B R AN E=F—+
FH A=+ —HAIUFEZHFEHERE
[R B FIFE

HE_T—AF T -A=1—HILFEMH
KRB EIRE BB 48T - BaT7E
R #93,375,368,0007 * ER=F—NF X
AZAZARFRREAFAEHHE W
RAEE RS -
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At a meeting held by the Board on 22 March 2017, the Board proposed a
final dividend in respect of the year ended 31 December 2016 of HK61.2
cents per ordinary share of the Company, totalling approximately
HK$4,241,735,000 based on the latest number of ordinary shares of
6,930,939,579 shares of the Company in issue. This proposed dividend is
not reflected as a dividend payable in these consolidated financial
Statements, but will be reflected as a profit appropriation in the
consolidated financial statements of the Company for the year ending 31
December 2017.

A final dividend for the year ended 31 December 2015 of HK48.7 cents
per ordinary share, totalling approximately HK$3,375,368,000 had been
approved in the Company’s Annual General Meeting on 3 June 2016 and
paid during the year.
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RAREE ANEMESRERREE R TR The calculation of the basic and diluted earnings per share attributable
TEIEEE - to the owners of the Company is based on the following data:

HE+-ZA=+—HILFE
Year ended 31 December

2016 2015
BETIT BT T
HK$'000 HK$'000
(f&&E51])
(Restated)
&ZF Earnings
BiEstEERERREERTN Z &F| Eamnings for the purposes of basic and diluted
(RRAREE ABGEFARHN) earnings per share (profit for the year
attributable to owners of the Company) 19,500,880 17,697,752
BE+-A=+—BIL&E
Year ended 31 December
2016 2015
REHAE Number of shares
BEsTE SRR ERAF Z MEF  Weighted average number of ordinary shares for
TimRE R the purpose of basic earnings per share 6,930,939,579 6,762,139,237
B BEH BT AN E Effect of dilutive potential ordinary shares on
share options - 2,303,920
BestESRE SN 2 g Weighted average number of ordinary shares for
TR E R the purpose of diluted earnings per share 6,930,939,579 6,764,443,157
AREEZT AT T-_A=+—HLLFE No diluted earnings per share is presented for the year ended 31
WEEREELBR  RURZISRES December 2016 as there were no potential ordinary shares

& - outstanding.
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HEMFEE -
CUVE T
Leasehold ERIR
BENE improvements, 5E  Construction
Hotel BF  funiture and Motor in st
properties Buildings equipment vehicles progress Total
BETL BETT BETL BETT BETT BETT
HK$'000 HK$ 000 HK$'000 HK$ 000 HK$ 000 HK$ 000
A COST
RZE-RE—A—H(EEF]) At1lanuary 2015 (restated) 4,019,517 1,577,081 1,793,523 186,526 1,453,705 9,030,352
3 HE Exchange realignment (237,612) (96,032) (114,278) (10,426) (105,867) (564,215)
RE Additions 17171 285,014 197,295 8114 362,390 869,990
IR B A RIS ES Acquired on acquisition of subsidiaries - - 2176 108 - 2284
BRAMEE ME Transfer from properties for sale - 37,152 - - 180,128 217,280
b Transfer - 42,175 - - (42,175) -
HeE Disposals - - (27,821) (13,818) - (41,639)
RZZ-REF-A=1+—H  At31December 2015 (restated)

(=E51) 3,799,082 1,845,390 1,850,895 170,504 1,848,181 9,514,052
EHAR Exchange realignment (278,656) (132,142) (127.412) (11,078) (94,783) (644,071)
NE Additions - 121,833 402,540 10,165 1,179,147 1,713,685
WEHBARRES Acquired on acquisition of subsidiaries - - 760 372 1424 2,556
HEEETURERBATRES  Acquired on acquisition of subsidiaries

under common control - - 9,552 - - 9,552
ERAMHEE NE Transfer from properties for sale - 995,774 - - 131,795 1,127,569
B Transfer 1,872,415 171,284 51,623 - (2,095,322) -
HE Disposals - - (73152) (5,659 - (78,811)
RZE—7E+-A=+—-H  At31December 2016 5,392,841 3,002,139 2,114,806 164,304 970,442 11,644,532
2HIE ACCUMULATED DEPRECIATION
RZE-RE—FA—H(EEF]) At1lanuary 2015 (restated) 583,380 368,233 943,298 133,109 - 2,028,020
5 AR Exchange realignment (54,234) (9,806) (63,529) (7993 - (135,562)
NEEREG Provided for the year 146,583 58,014 212,736 14,792 - 432125
HERLH Eliminated on disposals - - (13,985) (4,636) - (18,621)
A Impairment - - 1,286 - - 1,286
RZE-REFZA=1—H  At31December 2015 (restated)

(mE51) 675,729 416,441 1,079,806 135,272 - 2,307,248
EREE Exchange realignment (64,409) (14,175) (68,050) (8,029) - (154,663)
REERE Provided for the year 154,897 83,762 226177 11,098 - 475,934
HERHH Eliminated on disposals - - (13.820) (1,583) - (15,403)
RZZE—7E+-A=+—-H  At31December 2016 766217 486,028 1224113 136,758 - 2613116
REE CARRYING VALUES
RE- E+-A=+-H At 31 December 2016 4,626,624 2,516, 1M1 890,693 27,546 970,442 9,031,416
RZE-REFZA=1—H  At31December 2015 (restated)

(51 3,123,353 1,428,949 771,089 35,232 1,848,181 7,206,804
RZE-RFE—F—H(EEF]) At1lanuary 2015 (restated) 3,436,137 1,208,848 850,225 53417 1,453,705 7,002,332
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ZERIRFERRNFEEEFRZBEY
®

Ltz - BB REREEE (ERETERIN
TERBESERE G I ERAEE - 5t R4
AARIBREERNTERE  FEOT

BIEMERETF 20-404F
FAEMERE  RALRE 54
a2 54

#= M EMAEMRQF China Resources Land Limited

Construction in progress as at 31 December 2016 and 2015 mainly
represented the hotel properties which are under construction in the
PRC.

The above items of property, plant and equipment, other than
construction in progress, are depreciated over their estimated useful
lives and after taking into account their estimated residual values,
using the straight-line method, as follows:

Hotel properties and buildings 20 to 40 years
Leasehold improvements, furniture and equipment 5 years
Motor vehicles 5years
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TRRENE
ERRENE Investment
Completed properties
investment under 5
properties construction Total
BETT BT BETT
HK$'000 HK$'000 HK$'000
AFE Fair value
RZZE—hF—HA—H At 1 January 2015 (restated)
(#&&E51) 53,523,535 26,879,025 80,402,560
b H % Exchange realignment (3,159,017) (1,573,237) (4,732,254)
NE Additions 427,513 8,517,908 8,945,421
HEBERHIEE oM Transfer from properties for sale
(frzEd) (Note d) 320,629 - 320,629
REEREYEES Transfer from investment properties
ERIEE under construction to completed
investment properties 17,024,469 (17,024,469) -
WS HGEE Y E Transfer to properties for sale (69,886) - (69,886)
RIERBERIREY R Net change in fair value of investment
NEEZFE properties recognised in profit or loss 4,342,089 380,689 4,722,778
HE Disposals (39,352) - (39,352)
RZE—RF+-A=+—H At 31December 2015 (restated)
(#eE51) 72,369,980 17,179,916 89,549,896
PE i F R Exchange realignment (4,580,307) (1,193,947) (5,774,254)
NE Additions 349,727 6,667,800 7,017,527
R G T U BT B A RIES Acquired on acquisition of subsidiaries
EZE under common control 17,794 - 17,794
BRI EYHFER Transfer from completed investment
RGBS properties to investment properties
under construction (592,173) 592,173 -
MITEREYFES Transfer from investment properties
ERIS B under construction to completed
investment properties 2,913,929 (2,913,929) -
R E 2 (HiTe)  Transfer to properties for sale (Note e) - (463,941) (463,941)
RIEREREEMELTE Net change in fair value of investment
IR E) properties recognised in profit or loss 2,174,666 2,655,983 4,830,649
He Disposals (36,461) - (36,461)
RZE—A"F+ZA=+—H At31December 2016 72,617,155 22,524,055 95,141,210
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Notes:

@

(b)

Valuation processes of the Group

The Group measures its investment properties at fair value. The fair value
of the Group’s investment properties as at 31 December 2016 and 31
December 2015 has been determined on the basis of valuation carried
out by DTZ Cushman & Wakefield Limited (formerly known as DTZ
Debenham Tie Leung Limited), an independent and professionally
qualified valuer.

Discussions of valuation processes and results are held between the
management and valuer at least once every six months, in line with the
timing of Group’s interim and annual reporting.

Valuation techniques

The valuation methodologies adopted in valuations include income
approach and direct comparison approach for the completed properties
and residual approach for the properties under construction.

The income approach operates by taking into account the rental income
of the property derived from the existing tenancy with due allowance for
the reversionary income potential of the tenancy, which are then
capitalised into the value at an appropriate capitalisation rate.

The direct comparison approach involves the analysis of recent market
Sales evidence of similar properties to compare with the premises under
valuation. Each comparable is analysed on the basis of its unit rate; each
attribute of the comparable is then compared with the subject and where
there is a difference, the unit rate is adjusted in order to arrive at the
appropriate unit rate for the subject.

The residual approach takes into account the residual value on the
completed gross development value (“GDV”) after deduction of the
outstanding construction costs and expenses as well as profit element. It
first assesses the GDV or estimated value of the proposed developments
as if completed at the date of valuation. Estimated cost of the
development includes construction costs, marketing, professional fees,
finance charges, and associated costs, plus an allowance for the
developer’s risk and profit. The development costs are deducted from
the GDV. The resultant figure is the residual value of the subject property.
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Biet - (&) Notes: (continued)
(©) ERAEXFAEEEIRFE N FEANIEH (¢)  Information about fair value measurements using significant
B unobservable inputs
NZZE—XF
+=-A=+—8~
ZNTFE fhEt HEtERE
Fair value HhmEHES B FE
asat = Assessed Estimated
31 December Capitalisation prevailing developer's
2016 rate market rents profit margins
BRABFAHAK
BT % AR®T %
HK$'000 RMB per sgm
per month
B5EK Completed:
— WA — Offices 14,451,481 6t08 100 to 297 TEAN/A
— ZEREM — Retail and others 58,165,674 6t08 3310 820 TEAN/A
72,617,155
TR - Under construction:
—TERHKA — Retail and offices 22,524,055 6108 5710315 71035
95,141,210
RZZT—hF
+=-A=+—A~
ZRAYE fhEt hEtEE
Fair value RMEHES EplbE
asat = Assessed Estimated
31 December Capitalisation prevailing developer's
2015 rate market rents profit margins
BRBFRAK
BT % AR %
HK$'000 RMB per sgm
per month
(Restated)
B : Completed:
— A — Offices 15,071,966 6t08 9510273 EAN/A
— TERHM — Retail and others 57,298,014 6109 29 t0 694 TEAN/A
72,369,980
pesg= Under construction:
—TERKFA — Retail and offices 17,179,916 7t08 5510 231 5t025
89,549,896
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Notes: (continued)

©

@

)

v

Information about fair value measurements using significant
unobservable inputs (continued)
Relationship of unobservable inputs to fair value:

. The higher the capitalisation rate, the lower the fair value;
. The higher the prevailing market rents, the higher the fair value;

. The higher the estimated developer’s profit margin, the lower the
fair value.

During the year ended 31 December 2015, the Group had changed the
use of certain properties, of which had commenced the operating lease
to outsiders during the year. Accordingly, it results in a transfer from
properties held for sale to investment properties. On the date of
reclassification, the gain of HK$371,676,000 between the fair value of the
properties and its carrying amount have been included in changes in fair
value of investment properties and recognised in profit or 10ss.

The group had changed the intention of an investment property from
held for rental to held for sale during the year. Accordingly, it results in a
transfer from investment properties to properties held for sale. On the
date of reclassification, the fair value of the investment properties at the
date of transfer becomes the deemed cost for subsequent accounting of
the properties held for sale.

The investment properties are situated in the PRC under medium-term
leases.

Land use rights represent up-front prepayment made for operating
leases related to the hotel properties and buildings located in the PRC
of the Group.
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ZE—RF —ET—RF —T—RF
+=—A=+—8 | +=—A=+—H” —A—H
31.12.2016 31.12.2015 1.1.2015
BT BT BT
HK$'000 HK$'000 HK$'000
JEEHRERK AR Cost of investments, unlisted 2,402,153 3,109,108 2,600,243
JE b U B 15 5 1) K Share of post-acquisition profits and
HEmemElas other comprehensive income 1,277,182 1,125,402 942,198
3,679,335 4,234,510 3,542,441
REBZEEPER T —"F+=A Particulars of the Group’s joint ventures as at 31 December 2016 are
=+ — B ZFHEEHRMEE44(0) set out in note 44(c).
—HEREGEAEZ BRI SUMMARISED FINANCIAL INFORMATION OF A
MATERIAL JOINT VENTURE
AEESTSRAELELSBREEFRAR The summarised financial information in respect of HEEXE£ER AT
(I EEma=]) 2B EREES ST o (" L/&@%" ), the Group's material joint venture, is set out below.
e B hERZSHREVBmERERAERE This joint venture is accounted for using equity method in these
N R consolidated financial statements:
—E—RF —E—RF
+=—A=+—8 | +—A=+—8
31.12.2016 31.12.2015
BT BT T
HK$’ 000 HK$' 000
mBEE Current assets 1,411,298 1,612,768
EMEBEE Non-current assets 3,157,096 2,384,957
mEA A Current liabilities (695,979) (682,531)
IERBERE Non-current liabilities (900,849) (365,652)
riBEENRAESRE The above amounts of assets and liabilities
BB TEIE include the following:
RekBeEE Cash and cash equivalents 25,582 245,230
nEERAE(TREEMNERR KR Current financial liabilities (excluding trade and
H T ARIE R ) other payables and provisions) (223,586) -
FRBERAECIEERMERR  Non-current financial liabilities (excluding trade
H e AR R ) and other payables and provisions) (503,069) -
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— M ERKEEMNEZ B EREE () SUMMARISED FINANCIAL INFORMATION OF A

MATERIAL JOINT VENTURE (continued)

HE+-A=1+—HILFE
Year ended 31 December

2016 2015
BT BT T
HK$'000 HK$'000
g Revenue 267,975 2,803,758
FREH REMEEmKE Profit and other comprehensive income

for the year 22,024 289,948

I FERFEMBREAT SIE The above profit for the year include the following:
e R Depreciation and amortisation @) ©)
FE U A Interest income 436 4,197
B Interest expense (14) 43)
Frisfif X Income tax expense (67,575) (179,819)

LB BRI R BN A M SRR AR
RZALEEE S REEHAR

Reconciliation of the above summarised financial information to the
carrying amount of the interest in the joint venture recognised in the
consolidated financial statements:

—E—RF —T—FF

+=A=+-—8 | +—A=+—A”

31.12.2016 31.12.2015

BT BT T

HK$'000 HK$'000

PEBRFEE Net assets of F/&@zs 2,971,566 2,949,542
AEER EEBEZ Proportion of the Group’s ownership interest in

BRSO Egm 50% 50%

1,485,783 1,474,771

RS Goodwill 351,321 351,321

AEER LSRR Carrying amount of the Group's interest in
ZEREE b sTiE 1,837,104 1,826,092

ERREMRFTERSEAEHEEAL X

The material joint venture is principally engaged in similar activities as

% HAKEYEERREREXFARREE
B HIELEMERPHE-

the Group and is strategic to the Group’s activities as property
development and investment. Its principal place of business is the
PRC.
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CONSOLIDATED FINANCIAL STATEMENTS

IR R Z B A Z AR

AGGREGATE INFORMATION OF JOINT VENTURES

THAT ARE NOT INDIVIDUALLY MATERIAL

BE+-_A=+—BHLt=EE
Year ended 31 December

2016 2015
BT IT BT T
HK$'000 HK$'000
AREE B R E N R H A 2 N S The Group'’s share of profit and other
comprehensive income 140,768 38,230
REBNZEEELE#ELR Aggregate carrying amount of the Group’s
ZIREAE interests in these joint ventures 1,842,231 2,408,418
—E—RF —T—hF —T—AF
t=—A=t—8  +t=A=+—H —H—AR
31.12.2016 31.12.2015 1.1.2015
FUET T BT BT
HK$'000 HK$'000 HK$'000
[€&=7))
(Restated)
JEETIRE KA Cost of investments, unlisted 6,778,839 6,369,049 159,743
FEMR UL BT & Share of post-acquisition losses and
Hip 2w\ other comprehensive income (392,436) (76,225) (34,774)
6,386,403 6,292,824 124,969

AEBZBERRAR_FT-—A"F+=HA
=t+— B ZFFIFERH E4400)

o\|

out in note 44(d).
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— [ R HG8 A B) 2 B R R SUMMARISED FINANCIAL INFORMATION OF A

MATERIAL ASSOCIATE
AEBEBSAHE AR LGELMERHER Summarised financial information in respect of _F /&35 k& B b A 5
BERAB ([ EBENL]) 2HEERBEE ZEHR AT (" EFERL"), the Group’s material associate, is set out
FIEIAR © below.
ULEE R BN Z SR A M RREAERE This associate is accounted for using the equity method in these
AR © consolidated financial statements.
—TE—RF —T—hfF
+=—A=+—8 | +—A=+—8
31.12.2016 31.12.2015
BT T BT T
HK$'000 HK$'000
MEEE Current assets 12,170,533 10,778,932
ERBEE Non-current assets 435 49
mEAaE Current liabilities (403,061) (12,722)
FERBAE Non-current liabilities (5,645,547) (4,177,705)
BE+-A=+T—HLEFE
Year ended 31 December
2016 2015
BT BT
HK$'000 HK$'000
Uz Revenue - -
FHNBELEEME2E S Loss and other comprehensive income
for the year (466,194) (11,824)
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— ) ORI A ) 2 S R R 2 (A

BB AR R BN A B SRR AR

MATERIAL ASSOCIATE (continued)

SUMMARISED FINANCIAL INFORMATION OF A

Reconciliation of the above summarised financial information to the

REE R T 2 e BREE 2 HER ¢ carrying amount of the interest in the associate recognised in the
consolidated financial statements:

—E—RF —ET-F1F

+=A=+-8 | +-A=+—H

31.12.2016 31.12.2015

BT T BT T

HK$'000 HK$'000

EBENFEE Net assets of /253, 6,122,360 6,588,554
REBER LGERLZ Proportion of the Group’s ownership interest in

B REREzx L 17 R, 50% 50%

REBR LBERL 2R Carrying amount of the Group's interest in
ZEREE BEERL 3,061,180 3,294,277

ERBERRTERSEARNEEEAL X
% HAKEYEERFFARKEE -H
TEREWEATE -

b AR 3 B R 2 B

AE| Z ERE R

The material associate is principally engaged in similar activities as the
Group and is strategic to the Group’s activities as property

development. Its principal place of business is the PRC.

ARE NOT INDIVIDUALLY MATERIAL

AGGREGATE INFORMATION OF ASSOCIATES THAT

BE+ZA=1+—HLFE
Year ended 31 December

2016 2015
BT T BT T
HK$'000 HK$'000
NEEEGEER The Group's share of loss and
Hith 2w other comprehensive income (83,114) (66,267)
REBRZEHE = Aggregate carrying amount of the Group’s
ZAREBE interests in these associates 3,325,223 2,998,547
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—E—RF —ZE—RF —E—RF
+=A=+—8 | +=ZA=+—H —A—H
31.12.2016 31.12.2015 1.1.2015
BT T BT T BT
HK$'000 HK$'000 HK$'000
FEIE FTRAES Unlisted equity securities in the PRC,
BEATE at fair value - - 178,417
HEMIEE - A Other investments, at cost 56,574 13,075 12,676
56,574 13,075 191,093
FRIELETRAFES c AFEIRERAE The fair value of unlisted equity securities in the PRC are based on the
RiSHERIFELTES TR REL forecasted cash flows discounted using a rate based on the market
FEFIVHTEAIR S REETE © interest rate and the risk premium specific to the unlisted securities.
HAREIEIE R B EE S - EIRKA Other investments represent unlisted equity securities in the PRC
FrE - ARAEEHEEEKN  HEAAH which are measured at cost because the range of reasonable
EERRERNTE R ERTE - estimates is so significant that the directors of the Company are of the

opinion that their fair values cannot be measured reliably.

EHASBREAEEFUE B+ b R Amounts represent the prepayments made by the Group for the

RERENMEBRRRIBEEERMEMSN acquisitions of land use rights in the PRC for the development of

WEBNRE HEZZ—R"F+ZA=1+— investment properties and properties held for own use. The land use

B AEB{HAEEG L HEREE - right certificates have not yet been obtained by the Group as at 31
December 2016.
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NOTES TO THE #¢ 3 W #5 W L& W ok
CONSOLIDATED FINANCIAL STATEMENTS

ﬂ?é%iﬁ%ﬂﬁﬁ%Z%ﬁlJﬁﬁ% C BRI For the purpose of presentation in the consolidated statement of
SHREENBED FUEHE - THARRE financial position, certain deferred income tax assets and liabilities
HHEEE’] SEFTISTLASER AT have been offset. The following is the analysis of the deferred income

tax balances at the end of the reporting period:

—E—RF —ET—HF —ET—hF
+=—A=+—8 | +—A=+—8 —A—H
31.12.2016 31.12.2015 1.1.2015
BT BT BT
HK$'000 HK$'000 HK$'000
(geE7) (g&sE75)
(Restated) (Restated)
BLEMIBEE Deferred taxation assets 3,824,508 705,913 487,576
RIEFIEEE Deferred taxation liabilities (12,421,125) (11,369,006) (10,100,448)
(8,596,617) (10,663,093) (9,612,872)
NTRAFEZ T BRENAEE(BE) The followings are the major deferred taxation assets (liabilities) during
MERFT RAPMERI TS AR R K SH A4S B4 the year, without taking into consideration the offsetting of balances
within the same tax jurisdiction:
MR HE
ZWEREM
BXEEZ
THER
Temporary
differences
arising from FERBAT
the write-down ZRAEEF
of properties Undistributed
RENE for sale WBER TEERRE profits
Investment and other Tax LAT 0f PRC b
properties EXPEnses losses provisions subsidiaries Total
BETR BET T BETT BRI BETR BT
HK$000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
RZE-RFE—F—H(EEF]) At1lanuary 2015 (restated) (9,324,650) 223,116 275,524 N (786,862) (9,612,872)
A% Exchange realignment 558,131 (2,924) (20,858) - - 534,349
(NB)FtABR (Charge) credit to profit or loss (1,467,787) 164,634 23,158 - (304,575) (1,584,570)
W-Z-RE+-A=1+—H  At31December2015
(mE5) (restated) (10,234,306) 384,826 277,824 - (1,001,437) (10,663,093)
RS Exchange realignment 683,899 (36,678) (11,087) (73,195) - 562,939
WENBARRESR Acquired on acquisition of
Subsidiaries - 7,678 4,623 - - 12,301
HEZEHTHERELR Acquired on acquisition of
ES Subsidiaries under common
control - (59,339) - - - (59,339)
(ne)i A Es (Charge) credit to profit or loss (1,415,044) 523,426 94,374 2,305,279 42,540 1,550,575
RZE-"E+-A=1+—H At 31 December 2016 (10,965,451) 819913 365,734 2,232,084 (1,048,897) (8,596,617)
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Biet - Notes:

@ R-ZE—NF{-A=1+—H X£EFE (@ At 31 December 2016, the Group had unused tax losses of
K B #7518 8 18 3,596,374,000 7T ( = HK$3,596,374,000 (31 December 2015: HK$2,787,718,000 and 1 January
E—-—fRFEFF+ A=+ —H: EFK 2015: HK$1,960,533,000) available for offset against future taxable profits,
2787718000tk —E—HF—H—H : of which HK$1,462,936,000 (31 December 2015: HK$1,111,292,000 and 1
S #51,960,533,000T ) 7] (2 A (E 1 #5 H £ January 2015: HK$1,102,096,000) tax losses have been recognised as
JERB i Fl » BB 1,462,936,000 7T (= deferred tax assets. No deferred tax asset has been recognised on the
E—-FEFEF+-F=+—H: FK remaining tax losses of HK$2,133,438,000 (31 December 2015:
1,111,292000t é —E—HF—H—H : HK$1,676,426,000 and 1 January 2015: HK$858,437,000), as in the opinion
JBM#1,102,096,0007T ) F 7% 5 18 B 158 5 of the directors of the Company, the future profit streams of these
FEAEFHEE - ARARAIEFRBEH L subsidiaries are uncertain. The tax losses could be carried forward for a
T ZWE A 7] A 18 6% FIS5E - B maximum of five years.

FEBLER T BT ET 18 7B 2,133,438,000T (=
FE—AFF+Z=ZA=1+—H: BK
1,676,426,000T fk —E—AHF—H—H :
VB 16 858,437,000 7T ) 7R AT B IE B FE ©

MEEIRRZ AR F -

) R=-ZF—ANF+-_A=+—H ZXEEFHT (b) At 31 December 2016, the Group has not made provision of deferred tax
BB L AR K B R R B of HK$1,087,577,000 (31 December 2015: HK$810,499,000 and 1 January
1,087,577,000c (—E—RHF+_-_A=4+— 2015: HK$1,005,065,000) for the unremitted earnings of the PRC
H : 1810499000k =—FE—HFE—H subsidiaries of HK$21,751,540,000 (31 December 2015:
— H : & #1,0050650007T ) &t 12 iE AL B HK$16,209,970,000 and 1 January 2015: HK$20,101,305,000) as the Group
TH B 5B 8 21,751,540,000 T ( — E— A 4F does not have a plan to distribute these earnings out of the PRC.
+=—A=+—H : E# 16,209,970,000 7T %

—FE—aF—H—H : E#20,101,305,000

o) - RER A EE W E E 5 E 5 RE

ZwFl e

TR —T-ARF —T-RF
+tZA=+—8 | TZA=1+—H —A—H
31.12.2016 31.12.2015 1.1.2015
BT BETT BT
HK$'000 HK$'000 HK$'000
(I E51)) (BE5)
(Restated) (Restated)
BEBYE Properties under development 171,011,133 154,520,609 157,309,112
HENE Properties held for sale 24,651,482 38,582,381 33,640,261
195,662,615 193,102,990 190,949,373

HEEZMERMNAE - WIAPHHEOR
B ARHHE 2 MERB AN RS PR
ToEARKD  BAEELEESERNAL
NER - HIISREBEE °

#MEMAEMR AT China Resources Land Limited

lease.

The properties for sale were located in the PRC under medium-term

Properties for sale which are expected to be recovered in more

than twelve months after the end of the reporting period are classified
under current assets as it is expected to be realised in the Group’s
normal operating cycle.
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ZE—RF —T—RF “T—hF
+=—A=+—H | +=—A=+—H —H—H
31.12.2016 31.12.2015 1.1.2015
BT T BT T BT T
HK$'000 HK$'000 HK$'000
C&=27)) (@ &5
(Restated) (Restated)
JFE U BE 2 &% E U 2= 4% (Mif3Ea) Trade and bills receivables (Note a) 1,504,972 883,805 702,247
B REREE (FisEa) Less: allowance for doubtful debts
(Note a) (107,073) (116,611) (125,185)
1,397,899 767,194 577,062
ThUCES + 3P FR#E 2 FBT3XIE Prepayments for acquisition of land
(Fg3ED) use rights (Note b) 18,713,754 6,768,362 12,846,755
H e U BEIE (FsEc) Other receivables (Note ¢) 15,783,985 13,112,678 9,795,634
s REREHE (FIsEC) Less: allowance for doubtful debts
(Note ¢) (367,611) (392,504) (508,453)
15,416,374 12,720,174 9,287,181
A RIBE RS (FiREd) Prepayments and deposits (Note d) 8,763,336 7,411,257 4,925,466
44,291,363 27,666,987 27,636,464

Biat - Notes:

@  EREARENRER @)

Trade and bills receivables
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HEY R EWHIBIZIR B B 1755 T 8 1%
WX o —RME  WEEXREREER
EMEESOXAZ (AN KT & BEMAE

BHEYREZEHKFTE  HEYEHED K
ARBES N BRI RIGEIRIEE R
EIRHZI) - REFEE—REBRTEST
HEBISKAEEE

Proceeds receivable in respect of sale of properties are settled in
accordance with the terms stipulated in the sale and purchase
agreements. Generally, purchasers of properties are required to settle
the balance within 30 days as specified in the sales and purchase
agreements or not granted with any credit period.

Except for the proceeds receivable from sale of properties, rental income
from lease of properties and proceeds from construction contracts which
are payable in accordance with the terms of the relevant agreements,
the Group generally allows a credit period of not exceeding 45 days to its
customers.
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Notes: (continued)

@  FEURRA R EN IR (4E) Trade and bills receivables (continued)
U T ABRER K (B HG RIERE) RIEE The following is an aging analysis of trade and bills receivables (net of
BT RIBEY A EREAREE allowance of doubtful debts) based on the date of the properties
ZEREC T - delivered and sales were recognised at the end of the reporting period:
ZE—RF —E—RF ZE—RF
+=B=+—~” +=-B=+—H” —A—H
31.12.2016 31.12.2015 1.1.2015
BT BT BT
HK$'000 HK$'000 HK$'000
(1&&E5)) (1&E5)
(Restated) (Restated)
0-30% 0-30 days 584,380 329,417 186,740
31-60X 31-60 days 103,256 93,689 33,150
61-90 K% 61-90 days 75,054 56,670 92,610
91-180&X 91-180 days 258,768 84,126 69,603
181-365X 181-365 days 136,997 66,492 90,680
BiE1F Over 1 year 239,444 136,800 104,279
1,397,899 767,194 577,062
K EEW AR R E I AE B 1T R E AR Included in the Group’s trade and bills receivable balance are debtors
B 846,867,000t ( —E—RHFF+ A with aggregate carrying amount of HK$4¢6,867,000 (31 December 2015:
=+—H : E¥K2060200TR -F—A HK$20,602,000 and 1 January 2015: HK$17,680,000) which are aged over
F—H—H : B 17,680,0007T) # YR one year and past due at the end of the reporting period for which the
o ZEREKREARERGZR—FRRE Group has not provided for impairment loss. The Group is entitled to take
HEIREBET - RN F SR (E R E over the legal title and possession of the underlying properties for re-
1R - NEFEFRRIZEEFERIGEH sale.
YFE LR -
R EBR 7 1 €2 12 (6] BY Bl (B & FE A BR 5B Included in the allowance for doubtful debts are individually impaired
107,073,000 (= E—HE+=-H=+— trade receivables of HK$107,073,000 (31 December 2015: HK$116,611,000
H : &#116,611,000T Rk —F—HF—H and 1 January 2015: HK$125,185,000), which have been in severe
—H : B#125,185,0007T) - ZEENAR financial difficulties and irrecoverable. The Group does not hold any
FZ R A L B FERBR B BT B R 2 % T AT collateral over these balances. Movements in the allowance for doubtful
Wefs] o 7K 55 B0 4B B L SR £ A A debts for trade receivables are as follows:
Hdn o U T RIEWIRA R G H B 7
=
ZE—RF —T—RF —T—hF
+=A=+—H +=—A=+—H —A—H
31.12.2016 31.12.2015 1.1.2015
BT BT BT
HK$'000 HK$'000 HK$'000
FHHER Balance at the beginning of the year 116,611 125,185 136,756
& W AR Exchange realignment (7,302 (7,235) (485)
BERZBEREE Impairment losses recognised 22 364 321
] Uiz [e] e 452 B 51 i # e Impairment loss reversed due to
FEEE collection of receivables (2,236) (1,564) (11,331)
FAMEHE Written off during the year (22) (139) (76)
FRERR Balance at the end of the year 107,073 116,611 125,185
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Biet - (&) Notes: (continued)

(b) BB L HE A AR (b)  Prepayments for acquisition of land use rights
ZECHERRAEBFETEAZERILEY The amount represents the prepayments made by the Group for the
SEPTIEE (& R T S 1.2 TR 1T 500 © acquisition of land use rights in the PRC for property development for
IR ERIAK N B 5 K B AZ A+ (& sale. The land use right certificates have not yet been obtained by the
e Group at the end of the reporting period.

(¢  HavElsRE (c)  Other receivables
RECHFEORRECYEETREAR The amount mainly includes temporary payments paid for potential
IH B AR 12 R 50 0H - AR property development projects and project-related deposits which would
I B ST IR - be refundable upon completion of the development projects.
HbfEWARTBEW FEE T ENE  MAEH There is no fixed repayment term for other receivables and the Group
REZEEWIR AT B S B R A —F considers they are repayable on demand and will be recovered in one
AFEEEL - year from the date of advance.
UTBEMBRERR=-F—NF1+=H The following is an aging analysis of other receivables (net of allowance
=+ —HZERBRS T (EHIBRRERE) - for doubtful debts) as at 31 December 2016 which are considered not
ZEEWERIES KRR BERIE - impaired:

ZE—ARF —ZT—hF ZT—AhF
+=—A=+—H | +=—A=+—8H —A—H
31.12.2016 31.12.2015 1.1.2015
BT T BT BT
HK$'000 HK$'000 HK$'000
(=) (i E51)
(Restated) (Restated)
—FR Within one year 10,259,874 7,119,536 3,594,707
HBiR—F QOver one year 5,156,500 5,600,638 5,692,474
15,416,374 12,720,174 9,287,181
IR 1 15 6175 18] IR (B 2 B it e 4 R TR Included in the allowance for doubtful debts are individually impaired
#367611,000c( = F —HF+ = A other receivables of HK$367,611,000 (31 December 2015: HK$392,504,000
=+—H : B¥392504,000c Kk —F—FH and 1 January 2015: HK$508,453,000), which have been in severe
F—H—H : E#5084530000T) '+ ZF financial difficulties. The Group does not hold any collateral over these
B EWERIE 2 R AN B FBREER K balances. Movements in the allowance for doubtful debts for other
R K% T~ AU [B] o 7K 5 B0 4 L SR receivables are as follows:
A D o LT BAMBEKEER
BRI G B E)FFE -
—E—REF —T—RF —T—RF
+=A=+—8 | +t=ZA=+—~H —A—H
31.12.2016 31.12.2015 1.1.2015
BT BETIT BETT
HK$'000 HK$'000 HK$'000
FYHEER Balance at the beginning of the year 392,504 508,453 508,584
[E 5 % Exchange realignment (24,893) (29,031) (131)
BHERRERE Impairment losses recognised - 162 -
F Y Written off during the year - (87,080) -
FRREER Balance at the end of the year 367,611 392,504 508,453

(@  BENHERIE (@  Prepayments and deposits
BT ECEEABMATZRERR The amount mainly includes deposits paid for bidding projects and
TEfT & PR A iH EFEREFIE - prepayments of business tax and other sale related taxes.

(e AEBEERBAEZHBREREBRALCE  FF (e)  The Group assessed the credit quality of trade and other receivables
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EREREAREMERRREREE
WA E R & B 7553 A

based on historical default rates and the repayment records and
considered adequate allowance has been made at the end of the
reporting period.
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—E—RF —E-hF —E—RF
+=—A=+—8 | +—A=+—H —HA—H
31.12.2016 31.12.2015 1.1.2015
BT BT BT
HK$'000 HK$'000 HK$'000
ERERIRBEH: Contracts in progress at the end
of the year:
BEARTIEAAM Contract costs incurred plus
B R AR recognised profits less recognised
ERREE losses 5,318,398 4,738,664 4,939,967
B EE W E Less: progress billings (5,197,246) (4,570,637) (4,771,285)
121,152 168,027 168,682
FERENFED - Analysed for reporting purposes as:
EREFAHIEKIEA Amounts due from customers for
contract works 271,613 330,086 268,119
ERNEPEHITIERIA Amounts due to customers for
contract works (150,461) (162,059) (99,437)
121,152 168,027 168,682
REBE-_E—XNE+-_A=+—HIIEE - During the year ended 31 December 2016, contract revenue of
B H W EEEE1,061,421,0000( ZF— ﬁi HK$1,061,421,000 (2015: HK$1,246,386,000) is recognised as revenue,
M1 246,386,0007T) D HER AW B of which HK$618,901,000 (2015: HK$804,208,000) arise from the
,%:f 618,901,000 ( — & — A F: B construction services provided to fellow subsidiaries.
804,208,000 7t ) 2k & A [A] Z B B8~ mm\z
FEEERRTS o
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REB-—AER-B-AET-A=+—
B BRAEEE  BEARRIERIES

2 FEREE D R RIER RARRAR R B 155 %
B o BR 48 8 ¥ 4,058,648,000 7T 2 H A
—E-AFE+-A=t—R:ER=F
—RFE-A—B:E)RBEIN HELR
TTHEFIRETR -

H

—E-RFEERE—FRF+_A=1+—
CZERKPEERAR  REWNBA
CBEDE - BEQRRIEERESE
BB BEEBRIZEREE - BREES
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75 5 43,359,399,0007T ) + WA K PR HI SR 1T
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ZRHERITEREZEARAEES TR
REBZLIHMEHFLZEREERZIETE
€5 0

As at 31 December 2016 and 2015, the non-current portion of the
amounts due from joint ventures, associates and non-controlling
interests are unsecured and repayable according to respective loan
agreements. Except for the aggregate amounts of HK$4,058,648,000
(31 December 2015: nil and 1 January 2015: nil) which are interest-free,
the remaining amounts are interest bearing at prevailing market
interest rates.

As at 31 December 2016 and 2015, the current portion of amounts due
from intermediate holding companies, fellow subsidiaries, joint
ventures, associates and non-controlling interests are unsecured and
repayable on demand. Except for the aggregate amounts of
HK$1,038,589,000 (31 December 2015: HK$6,858,392,000 and 1
January 2015: HK$3,826,446,000) which are interest-free, the remaining
amounts are interest bearing at prevailing market interest rates.

As at 31 December 2016, cash and bank balances comprise short-term
bank deposits carry interest at prevailing deposit rates which range
from 0.01% to 3.10% (31 December 2015: 0.01% to 5.20% and 1
January 2015: 0.01% to 3.05%) per annum, which included cash and
cash equivalents of HK$45,191,092,000 (31 December 2015:
HK$45,742,002,000 and 1 January 2015: HK$43,359,399,000) and
restricted bank deposits of HK$1,482,860,000 (31 December 2015:
HK$1,316,030,000 and 1 January 2015: HK$1,983,887,000). The
restricted bank deposits are mainly funds designated for relocating
existing residents on the lands of the Group's certain property
development projects.
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Re RIRITHEFRUTESEHE The cash and bank balances are denominated in the following

currencies:
—E—RF ZE—hF ZE—AF
+=—A=+—8 | +=—A=+—8H —A—H
31.12.2016 31.12.2015 1.1.2015
T T BT EETF T
HK$'000 HK$'000 HK$'000
€527) (E3)
(Restated) (Restated)
K HK$ 439,984 1,127,804 2,705,010
AR RMB 42,872,604 45,591,406 41,506,441
ETT United States dollar ("US$") 3,361,357 338,805 1,131,818
Efth Others 7 17 17
46,673,952 47,058,032 45,343,286
ARBHEER LR BINE RAINEEHER The conversion of RMB denominated balances into foreign currencies
ReRFTEFELTE - BEEFHBEBT and the remittance of such foreign currencies denominated cash and
R BB RSN 12 145 Bl KO£ AR o bank balances out of the PRC are subject to relevant rules and
regulation of foreign exchange control promulgated by the PRC
government.
ZE—RF —ET—RF —ET—RF
+t=A=+—8 | t=A=1—H —A—H
31.12.2016 31.12.2015 1.1.2015
BT T BT BT
HK$'000 HK$'000 HK$'000
€527) €E20)
(Restated) (Restated)
FETERF (M3t a & b) Trade payables (Notes a and b) 41,624,329 37,671,411 36,062,760
H#hpEERE (HsEC) Other payables (Note ¢) 17,021,080 14,521,101 10,233,055
58,645,409 52,192,512 46,295,815

#MEMAEMR AT China Resources Land Limited ]99
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Bt - Notes:
@  ETRNFHEEHAENTFI0HESH ° (@)  The average credit period of trade payables ranges from 30 to 60 days.
(b K T?f BEF A2 RERBKIE IR (b) The following is an aging analysis of trade payables at the end of the
HBRER DT - reporting period based on the invoice date:
—E—RF —T—hF —T—hF
+=—A=+—8 | +—A=+—H” —A—H
31.12.2016 31.12.2015 1.1.2015
BT T BET T BET T
HK$'000 HK$'000 HK$'000
(ke =7) (ke =75)
(Restated) (Restated)
0-30K 0-30 days 15,466,019 14,566,274 16,880,866
31-60K 31-60 days 1,244,515 1,080,850 1,254,378
61-90K 61-90 days 727,659 822,866 757,053
91-180 K 91-180 days 2,770,865 3,865,978 3,574,498
181-365K 181-365 days 12,396,465 6,906,086 6,639,104
BR—F Over 1year 9,018,806 10,429,357 6,956,861
41,624,329 37,671,411 36,062,760
() ST EAEFENIIE  ENAEMBE ©) Amounts mainly include receipt in advance, other taxes payable,

B RFERRTE - temporary receipts and accrued salaries.

R-E—RER_E-—RAFE+-_A=+—
B EASRKERAR - FREERAR - R/
ZMBAR - 5EDE  BEQRRIEER
BIRIBZ RS AEERRARENRME
2o MRABEESE2,471,504,000 T 2 FRIE (=

As at 31 December 2016 and 2015, the current portion of amounts due
to ultimate holding company, intermediate holding companies, fellow
subsidiaries, joint ventures, associates and non-controlling interests
are unsecured and repayable on demand. Except for the aggregate
amounts of HK$2,471,504,000 (31 December 2015: HK$10,432,217,000

Bome oM

(Al

T-—FFE+-_A=Z+—H: B%
10432217000 k= E—HF—A—QH:
FEHE 4,765,605,0007T) AR E - SRREIRIRTT
TSHEET B ©

RZBE—ARER_FE—RAF+_A=1+—
A EN—EREZERAR - —HRRWE
PR —HEEDE - B DR MIEERE
BHIEZIERDHB D AERRREBERSEAZ
BERWHERE BRAFEZZRE(ZE—1
F+=ZA=+—R : B%831,024,0007T &
—E—RF—A—H: #¥85760,0007T)
BRL - BREBIRBITMISAERE -

200

and 1 January 2015: HK$4,765,605,000) which are interest-free, the
remaining amounts are interest bearing at prevailing market interest
rates.

As at 31 December 2016 and 2015, the non-current portion of amounts
due to an intermediate holding company, a fellow subsidiary, a joint
venture, associates and non-controlling interests are unsecured and
repayable according to respective loan agreements. Except for the
aggregate amounts of nil (31 December 2015: HK$831,024,000 and 1
January 2015: HK$85,760,000) are interest-free, the remaining amounts
are interest bearing at prevailing market interest rates.

—E—XREERS Annual Report 2016



ZE—RF —ZT—RHF —ZE—RF
+=—A=+—H | +—A=+—8 —A—H
31.12.2016 31.12.2015 1.1.2015
BT BT BT
HK$'000 HK$'000 HK$'000
(#E51) (r&&75)
(Restated) (Restated)
RITIEE Bank borrowings 58,722,342 50,314,298 65,181,269
HEapEE Other borrowings = 3,615,154 722,078
58,722,342 53,929,452 65,903,347
B Secured 17,781,644 19,043,669 22,176,805
AR 1 Unsecured 40,940,698 34,885,783 43,726,542
58,722,342 53,929,452 65,903,347
IRITREMEE The maturity of the bank and
FHERAFTAT other borrowings is analysed
as follows:
—FR Within 1 year 11,988,217 6,416,304 21,326,869
—FE_F Between 1 and 2 years 15,305,986 8,214,749 16,204,057
—ZRF Between 2 and 5 years 23,654,134 29,393,463 18,009,024
RHE Over 5 years 7,774,005 9,904,936 10,363,397
58,722,342 53,929,452 65,903,347
B mEBBEMRR—FA Less: amounts due within 1 year
E|82 FIR shown under current liabilities (11,988,217) (6,416,304) (21,326,869)
EREBERR—EEEE  Amounts due after 1 year shown
Z I8 under non-current liabilities 46,734,125 47,513,148 44,576,478
REEZRITREMEE AT EMREE : The Group's bank and other borrowings denominated in the following
currencies:
ZE—RF —E—HF —E—RF
+=A=+—8 | +—A=+—A” —HA—H
31.12.2016 31.12.2015 1.1.2015
BT BT BT
HK$'000 HK$'000 HK$'000
(#sE51) (& E51)
(Restated) (Restated)
oot HK$ 8,500,000 10,450,000 28,807,843
AR RMB 49,059,080 41,541,712 34,596,121
ETT Us$ 1,163,262 1,937,740 2,499,383
58,722,342 53,929,452 65,903,347

#MEMAEMR AT China Resources Land Limited 20]
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AEERTREMEENIEREBHI M Details of the terms of the Group’s bank and other borrowings as set

N out below:

—E—RF —E—hF ZE—AF

ERRF = +=—A=+—H | +=—A=+—H —A—H
Effective interest rate

per annum 31.12.2016 31.12.2015 1.1.2015

BT BETT BT

HK$'000 HK$'000 HK$'000

(&=75)) (f&51))

(Restated) (Restated)

BEEFEEE  Fixed-rate borrowings

AR RMB 3.81% (31.12. 2015:
5.01%, 1.1.2015:
6.05% 19,715,252 14,751,126 8,620,969
FEA=MEE  Variable-rate borrowings
ik HK$ 8,500,000 10,450,000 28,807,843
AREE RMB 29,343,828 26,790,586 25,975,152
e Us$ 1,163,262 1,937,740 2,499,383
FEIFIERMEE  Total variable-rate borrowings 4.14% (31.12.2015:
FERE] 4.45%, 1.1.2015:
4.11%) 39,007,090 39,178,326 57,282,378
BEBE Total borrowings 58,722,342 53,929,452 65,903,347
AL E 2 5 A K 23,916,869,000 7T (= In respect of bank borrowings of the Group amounting to
T-—RF+ZA=+—8H: &% HK$23,916,869,000 (31 December 2015: HK$19,788,246,000 and 1
19,788,246,000t K —E—HFE—H—H : January 2015: HK$33,208,685,000), CRH is required to hold not less
7 15 33,208,685,0007T ) Z HRITBEM S - than 35% (2015: not less than 35%) of the issued share capital of the
RIBIEBRER R ZE 2 G EREEEANZ Company at any time during the period of the loans in accordance
EERMRTEREANAEEITRAZ S with the terms of the respective loan agreements; bank borrowings of
3B5%(ZF—HF : TLR3B%) : AEEHEZ the Group amounting to HK$10,745,248,000 (31 December 2015:
$R1TE R E & #10,745,248,000 L (=& HK$7,312,121,000 and 1 January 2015: HK$11,522,112,000) are
—RFE+-A=+—8 : &%7,312,121,000 guaranteed by the Company.

Th T —HFE— A8 —B: B
11,522,112,0007T) * AR AR AR ©
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Ptr g B

Number o
of shares Amount
Wizx BETTT
Notes HK$'000
SREEBE0.10 T2 E@A Ordinary shares of HK$0.10 each
EE Authorised:
R-ZE—HF—HA—H At 1 January 2015 7,000,000,000 700,000
YETERR AR AN Increase in authorised share capital (a) 1,000,000,000 100,000
RZZE—AF+=-A=+—H At 31 December 2015 and
ERZZE—XRF+=-A=+—H 31 December 2016 8,000,000,000 800,000
EERTRABE: Issued and fully paid:
R-ZE—hF—HA—H At 1 January 2015 5,831,218,790 583,122
A U B 52 A R I B BE T B TR 1S Issue of shares for acquisition of
entities under common control (a) 699,595,789 69,960
e & B 1R Placement of shares (b) 400,000,000 40,000
E TP AR E T 31 TAR Issue of shares upon exercise of
share options (©) 125,000 12
R-ZEBE—RE+-A=+—HBEK At 31 December 2015 and
RZZE—RFE+=-_A=+—H 31 December 2016 6,930,939,579 693,094
Htat - Notes:
@ REARNGRIHEIFEFAGIGTVARAE=-F (@)  Pursuant to the sale and purchase agreement dated 8 December 2014

—FE+=ANBZEEHE  AEEK
FETZEE100%KHE - BERERARK
14,795,000,0007T ° {C1E5 MBI # R 1T
699,595,789 K 1\ AR 17 R A B £ A R ¥
4,795,000,0007T (HHE R E K
6,062,628,0007T) #& 11 HEHARK
795,000,000 (10 E R4 &K
1,005,170,000;r) EREE=F—RHF+=
A=+—HIFEZ  MHEARK
4,000,000,000 (#H&ERHKEK
5057,458,000;T) BEREZE=F—NF+=
A=+—HIFEZM HIR=F—FF
+=A=1+—H#ERRENFRNER A
FE (ARE30) c RER-F—HF—
AZ+—H%T MREZHRRGH
B EBTROAFELABELEEK
14,901,391,0007T ° #&ilt + BEE AEE A
KIEE AN F]E FE LR
1,000,000,00088 %7 (7 - AR EI B B35 ¥
0.107 » #7275 E R A i
700,000,0007T * 53 /7,000,000,0008% %
7+ 0 E# K 800,000,000 © 74
8,000,000,00088 & 17 ° AR AIE MR =F
—AF—A-+—HBBNRFREEF
A& LAy R RIS R IEA -

#= M EMAEMRQF China Resources Land Limited

entered into between the Company and Central New, the Group acquired
100% equity interest of the Top Virtue Group for an agreed consideration
of RMB14,795,000,000. The consideration was satisfied by the allotment
and issue of 699,595,789 shares of the Company and cash of
RMB4,795,000,000 (equivalent to approximately HK$6,062,628,000) in
which RMB795,000,000 (equivalent to approximately HK$1,005,170,000)
was settled during the year ended 31 December 2015 and remaining
balance of RMB4,000,000,000 (equivalent to approximately
HK$5,057,458,000) was settled during the year ended 31 December 2016
and was recognised as amounts due to fellow subsidiaries as at 31
December 2015 (see note 30). The shares were issued on 21 January
2015 and the aggregate fair value of the shares issued, based on the
quoted price of the shares on that date, was amounted to
HK$14,901,391,000. Accordingly, in order to accommodate the future
expansion of the Group, the directors of the Company proposed to
increase the authorised share capital of the Company from
HK$700,000,000 divided into 7,000,000,000 shares to HK$800,000,000
divided into 8,000,000,000 shares by the creation of additional
1,000,000,000 new shares at par value HK$0.10 each. Such increase was
passed by an ordinary resolution of the shareholders at the extraordinary
general meeting of the Company held on 21 January 2015.
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) R-ZFE—AFHAEA+-H ZEHEHE
) BRAF(BEHEES 2 AN B LA
RANGIBILERETVIE - B R7
B F o BLERERERER (7B
2525 TTHIBIE + A% 5B L AN INEE
HEBEM) ERAAF#EE L
400,000,0008 B R 17 - IRIFAE - &85

BB EHEE(EH)BRA AL

ﬁ% 1B 53 & 400, 000 000 fR #7 g 17 (#HZE R
@E%/Jxﬁy‘ﬁﬁ) REBETREFEE (B
@%?ﬁ%%ﬁ&%‘?ﬁ%ﬁ)ﬁﬁﬁ/ﬁl‘%@%%
g e - FERAR —MEEES
FHi% o

© BE-ZF-—AF+-_A=1+—HILFEE
771& 725 OOOf‘ﬁﬁﬁﬁfé' TTEERFRR
JBEBE1.427T ©

@ R-F-LFRTHRBEN EEREET
Eﬁﬁﬁ?ﬁvﬂ%ﬁ/& W EZEBREE -

RZTE——F ARABEETASEA
1,000,000,000 £ A = E — NF R 2 E %

ZER(ZZ—X"FZ2R])  BEZERFM
WEHERSHMBERAR LT WIZFHER
FREATIONF R - ZE—REFERBERN
—E-XFRAT/N\BHEHED -

%

N ZE— P4 - AR 7 E17800,000,000 3%
TRZZE—AFIHPZEEZER(=Z2—A
F£Z4 ) - 700,000,000F LA - F — M4E
FfrzEAZR(ZE_NEZRE ) KB
#3,500,000,000 TR - - NEDH 2 E
EER(ZZTNFER]) - BZT-hF
TR - H A BRI BB L o

— N F E B 1574 £ &8 400,000,000 3%
fc,E B4 B % 4.481% -+ 50,000,000 3£ 7T & B
F B K 4.625% K 350,000,000 3% 7T BB F B
RA4N1% 2 Bk -

TT_NERBZVYHAERFERR
6032%° —F_NEFRBZFHERFE
R %6.106% °
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Notes: (continued)

(b) On 12 May 2015, CRH (Land) Limited, a wholly-owned subsidiary of CRH,
and the Company entered into the placing, underwriting and subscription
agreement with the placing agents pursuant to which the placing agents
placed 400,000,000 existing shares at a price of HK$25.25 per share
owned by CRH (Land) Limited to certain independent placees. Pursuant
to the placing, underwriting and subscription agreement, CRH (Land)
Limited subscribed for 400,000,000 new shares, equivalent to the number
of the placing shares, at the subscription price. The net proceeds from
the subscription, net of professional fees and out-of-pocket expenses,
will be used for future acquisition of land bank, development costs and
as general working capital purpose of the Group.

(c) During the year ended 31 December 2015, 125,000 share options were
exercised at an exercise price of HK$1.42 per share.

() All the new ordinary shares issued in 2015 rank pari passu with the then
existing shares in all respects.

In 2011, the Company issued senior notes with principal amount of
US$1,000 million due in 2016 (the “2016 Notes”), which are listed on
the Singapore Exchange Securities Trading Limited and with average
effective interest rate of 4.779% per annum. The 2016 notes have been
redeemed in full on 18 May 2016.

In 2014, the Company issued US$800 million senior notes due in 2019
(the “2019 Notes"), US$700 million senior notes due in 2024 (the 2024
Notes”), and HK$3,500 million senior notes due in 2029 (the “2029
Notes”). Except for the 2029 Notes, other notes are listed on the Hong
Kong Stock Exchange.

The 2019 Notes include notes with principal amounts of US$400
million, US$50 million and US$350 million, carrying average effective
interest rates of 4.481%, 4.625% and 4.411% per annum, respectively.

The 2024 Notes carry average effective interest rate of 6.032% per
annum. The 2029 Notes carry average effective interest rate of 6.106%
per annum.

All the senior notes are unsecured.
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BAZBENIHBERAI>TET The maturity of the senior notes is analysed as follows:

R-B—RE+-_A=1+—B BEEEZ
NFEE G BB 16,500,000,0007T( = =
—"A&E+ - A=+ —B: B &
23,360,000,000 L R —E—HFE—HA—1 :
75 #23,985,000,0007T ) » Sk =T — N
+ZA=t+—RBZkmEETE =T =-N
FEENATERE—BBIREEXLER
HEMETHHEERE

RANER] - AR R 31T AR 2,000,000,000
TRZZE—NEFHHzHHER((=Z—A
FrhEERE ) & A R 3,000,000,000 7T 7
—E—FIHHHER(ZE=—F
FHIZER]) - RS EBRIERPERFERITT

BT

— T R R4 % 3.357%
HE B ERHRRREREAR
3.698% =T & °

#= M EMAEMRQF China Resources Land Limited

—E—RF —E-hF —E—RF
+=—A=+—H | +=ZA=+—H —H—H
31.12.2016 31.12.2015 1.1.2015
BT BT T
HK$'000 HK$'000 HK$'000
—FER Within 1 year - 7,773,576 -
—E=_F Between 1 and 2 years - - 7,770,814
“EREF Between 2 and 5 years 6,282,072 6,281,133 6,279,181
REFELE Over 5 years 9,060,518 9,060,591 9,063,391
15,342,590 23,115,300 23,113,386
B RBBEMR—FA Less: amounts due within 1 year
E|8 2 R shown under current liabilities - (7,773,576) -
FRBEEMT—FE Amounts due after 1 year shown
EIHf 2z 5578 under non-current liabilities 15,342,590 15,341,724 23,113,386

The fair value of the senior notes as at 31 December 2016 was
approximately HK$16,500 million (31 December 2015: HK$23,360
million and 1 January 2015: HK$23,985 million), which was determined
based on the closing market price as at 31 December 2016, except for
the 2029 Notes whose fair value was determined based on valuation
carried out by an independent and professionally qualified valuer.

During the year, the Company issued RMB2,000 million medium-term
notes due in 2019 (the “2019 Medium-term Notes”) and RMB3,000
million medium-term notes due in 2021 (the “2021 Medium-term
Notes”). Both notes are issued in the interbank market of the PRC.

The 2019 Medium-term Notes carry an effective interest rate of 3.357%
per annum. The 2021 Medium-term Notes carry an effective interest
rate of 3.698% per annum.
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The maturity of the medium-term notes is analysed as follows:

—E—F —E-REF —E—RF

t=—A=+—8 | t=—A=1—"H —A—H

31.12.2016 31.12.2015 1.1.2015

BT BT BETIT

HK$'000 HK$'000 HK$'000

“ERF Between 2 and 5 years 5,686,201 - -

R-ZE—RFE+_A=+—BFHEENA
SEA{E #) 76 #5,596,000,000T( — T — A 4
+ZRA=+—H:ZER=TE—ARF—A—
H:Z) IREZZE—X"F+=ZA=+—
B mEEE -

ARARRABREFS (N8 EH
MEDEEHARNRZAEE  URBHEE
LN/NSTISE

T BB AR AT RALERRN —FT
F-A=+—BZBRERARE Lt BAE
AE-EFENRAAER2EERIEBR
o et Bl BT EERARRIESE
EABERAT=E2&B2E : ARFK
NEBRERLERZWHE BROERE
BREREEANAELEXA 2 FHRTE
HAEE

ARATRFTEMEERE BHREZ
HREZ+NAKRA  IHAEEEE1THORE
BNEL - T BRI 5B R ITE Hf
BTS2 RNEET  BRBHRITFESAR
SRR MR HERE Z BERA D BT S
BIOF R +F o wlE BB AR E SR B gk
RNEE - BIFTHMBRERELRS - RZF
—RNE+ZA=1+—8  BEHFFIEHRE
BEARITEZBRENBEROEE TR
(ZE2—RHE+-_A=+—F8 : TRE_-FT
—FHE—HF—H :5290,0004%) ' HHERAK
ARIEHE BTN (ZE—RF+_-A
=t+t—B: 0%k _ZFT—HF—HA—A8:
0.1%) °

RZZE-—REF+A=+—0H HEEFEH
BEARRAEMBEERE(ZTE—AF+_H
=t—R:BLK-T-RF—H—H #)-
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The fair value of the medium-term notes as at 31 December 2016 was
approximately HK$5,596 million (31 December 2015: nil and 1 January
2015: nil), which was determined based on the closing market price as
at 31 December 2016.

The Company operates share option schemes for the purpose of
promoting additional commitment and dedication to the objectives of
the Company by participants, namely the “New Scheme”.

The New Scheme refers to the share option scheme adopted by the
Company which was approved by the shareholders in general meeting
on 31 January 2002. The Board may grant options to eligible
participants. The exercise price of the share option under the New
Scheme is determined by the directors of the Company, and will not
be less than the higher of the closing price of the Company’s shares
on the date of grant, the average closing price of the shares for the
five business days immediately preceding the date of grant, and the
nominal value of the share.

The offer of a grant of share options under the New Scheme may be
accepted within 28 days from the date of the offer together with the
payment of HK$1 in total by the grantee. The vesting and exercise
period of the share options granted is determinable at the entire
discretion of the Board with the vesting period not exceeding four
years and the exercise period will not exceed a period of ten years
immediately after acceptance of grant. Options are lapsed if the
employee leaves the Group before the options vest. As at 31
December 2016, the number of shares in respect of which options had
been granted and remained outstanding under the New Scheme was
nil (31 December 2015: nil and 1 January 2015: 5,290,000) shares,
representing 0% (31 December 2015: 0% and 1 January 2015: 0.1%) to
the shares of the Company in issue at that date.

As at 31 December 2016, none of the directors held any share options
of the Company (31 December 2015: nil and 1 January 2015: nil).
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HE_ZT—X"F+-A=+—BLEFE K The Company has no outstanding share options during the year ended

N B WA R TR 2 PR o 31 December 2016.
THREEEES REMSEEFMIFAQAER The following tables disclose details of the Company’s share options
EEBEEEHZE—TE—RAFt+-_A=1+—HIt held by employees and other participants and movements in such
FEZEE) holdings during the year ended 31 December 2015:
BRER-HET-HA=Z1+—HIL4EE FOR THE YEAR ENDED 31 DECEMBER 2015
BiREHE
Number of share options
S —5-1f
—3-1f tZA
-A-B =t-R
WAL HWRITE
SROEE Outstanding FRRL FRifE FREH FRRY Outstanding
RHAH Exercise e e at Granted Exercised Lapsed Forfeited at
Date price Vesting Exercisable 1January (uring during (uring during 31 December
of grant per share period period 2015 the year the year the year the year 2015
REL
HKS
ERE New Scheme 29/04/2005 1420 29/04/2006 to 29/04/2005 to 1,225,000 - (125,000) - (1,100,000) -
29/04/2009 28/04/2015
01/06/2005 1230 01/06/2005 to 01/06/2005 to 625,000 - - - (625,000) -
01/06/2008 31/05/2015
03/01/2006 3205 03/01/2007 to 03/01/2006 to 1,715,000 - - - (1,715,000) -
03/01/2010 02/01/2016
17/02/2006 3965 17/02/2007 to 17/02/2006 to 375,000 - - - (375,000) -
17/02/2010 16/02/2016
26/06/2006 3580 26/06/2007 to 26/06/2006 to 1,350,000 - - - (1,350,000) -
26/06/2010 25/06/2016
5,290,000 - (125,000 - (5,165,000) -
FREFE Exercisable at the end of the year -
MEEIIEE(B%T) Weighted average exercise price (in HKS) 271 142 -
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RBE_EZ—AF+_-_A=+—HIFER
FTTEERERNTE B2 MEFHREA
T(ZZE—RF : BE21797) - B ER
EREZFBENT_EZ=4 ETAH% "
BB 33% = 50% FEAER] TR -

REBEE_ZT—X"F;k-_ZTE—H12F+=-A
=+ —BIEFENEERER T ERR - 1t
THER A R £E 4R L T B AR R SR AT 2
BRECHNBAEFEREE -

REEGRYEE RATERBERRRITIEDL
BR - EIREFEABYE 24,394,180,000 (=
T—F4F : B#27,271,852,0007T) ° RITH
RABRELEEMBEZRERTKRILE
BERBEUABREERE)BGRZEER KN
RRAEERE  MBERAEOZATFELT
N

In respect of the share options exercised during the year ended 31
December 2015, the weighted average share price at the dates of
exercise is nil (2015: HK$21.79). All options were granted with a vesting
period of two to three years and 33% to 50% of which would be vested
annually after the grant date.

There was no share option expense recognised during the years
ended 31 December 2016 and 2015 as no new share options were
granted in the years and the previously granted share options were
fully amortised in the prior year.

Guarantees amounting to HK$24,394,180,000 (2015:
HK$27,271,852,000) are given to banks with respect to mortgaged
loans procured by the purchasers of the Group’s properties. Such
guarantees will be released by banks upon the issuance of the real
estate ownership certificate to the purchasers or the satisfaction of
mortgaged loan by the purchasers, whichever is earlier. In the opinion
of directors of the Company, the fair value of the financial guarantee
contracts is not significant.
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—E-RF —E—H1F
+=—A=+—8 | +—A=+—8
31.12.2016 31.12.2015
BT BETFT
HK$'000 HK$'000
(1&E51))
(Restated)
M B A A Profit before taxation 38,387,292 32,721,739
A Adjustments for:
B8 A Finance costs 193,318 929,589
b 5 U e Exchange gain (484,328) (164,002)
WEME 2 A TEZESRE Gain on changes in fair value of investment
properties (4,830,649) (4,722,777)
HE—HeEEMEE W Gain arising on disposal of a joint venture = (95,094)
HEMBARZ K Gain on disposal of subsidiaries - (428,118)
HE—EEE AR 2 e Gain on disposal of an associate - (119,509)
BAEHE—FHWEA Rz W Gain on deemed disposal of a subsidiary = (425,156)
HEREMEMELE 2 K Gain arising on disposal of investment properties (17,780) (26,991)
REBEER ZZBRE N E Bargain purchase gain recognised in
a business combination - (28,002)
FB2UA Interest income (1,356,193) (929,269)
EIER a2 hERE ZME Share of profit of investments in joint ventures (618,180) (323,406)
RGBS & A B E 2 18 Share of loss of investments in associates 17,572 25,271
Y - BB REEITE Depreciation of property, plant and equipment 475,934 432,125
ClbERES =k ES Write-down of properties for sale = 836,381
Hh Others 23,461 25,998
31,790,447 27,708,779
EEESEE Changes in working capital:
HENE 2 YR HN Increase in properties for sale (7,822,045) (11,011,541)
FEURBRR - HAbFEURARTE - (Increase) decrease in trade receivables, other
TERT IR KA & (3500) 2> receivables, prepayments and deposits (14,594,092) 1,085,858
JEW/ NEFAEHNTIRERE Net decrease (increase) in amounts
A (35 n) due from/to customers for contract works 36,219 (9,193)
JRE AT B S0 % L At AT BR TE 3 0 Increase in trade and other payables 6,333,912 14,471,656
TEEMED WEFIL M Increase in advances received from
pre-sales of properties 15,455,275 19,195,329
Hith Others (176,032) (35,978)
BEEBEERS Cash generated from operating activities 31,023,684 51,404,910

#= M EMAEMRQF China Resources Land Limited
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(a) 25 4% WA Y J 2 ) 8 IO e %

f&

U Best Champion Investments
Limited ([Best Champion]) -
Great Award Investments
Limited ([ Great Award |) } Peak
Result Investments Limited
([Peak Result]) k&2 MB A
=

R-E—A"F=ZA=+—8"
KR A2 EN B2 FBoom Go
Group Limited ([Boom GoJ) £
B R A E B K E = 75 China
Sonangol International Limited
(I'China Sonangol]) & Sz % 1 &
#1551tk Boom GolAl China
Sonangol Y& Best Champion -
Great Award & Peak Result &)
100% # - BRE AR
550,000,0007C( 18 & 7 & ¥
660,066,0007c ) ° Best
Champion + Great Award &
Peak Resultf@# # B /8 &+
EXARAAT - BELHPEXE
BRARREEZTMEER
BIRRARIA100% I E - ZE A
AIEFESMEANREMHERRE -

(a)

ACQUISITION OF ASSETS AND LIABILITIES
THROUGH ACQUISITION OF SUBSIDIARIES

Acquisition of Best Champion Investments Limited (“Best
Champion”), Great Award Investments Limited (“Great
Award”) and Peak Result Investments Limited ("Peak
Result”) and their subsidiaries

On 31 March 2016, Boom Go Group Limited (“Boom Go"),
a wholly-owned subsidiary of the Company, and China
Sonangol International Limited (“China Sonangol”), an
independent third party to the Group, entered into a share
transfer agreement, pursuant to which Boom Go acquired
100% equity interests in Best Champion, Great Award and
Peak Result from China Sonangol for a total consideration
of RMB550,000,000 (equivalent to HK$660,066,000). Best
Champion, Great Award and Peak Result indirectly hold
100% equity interests of BERHEXEB AT, BELTEXE
BRAF and BEZTFMELEFRAF, which are engaged in
property development in the Hainan Province in the PRC.
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(a) 725 20 WAL Dk PR JB 2 W) M U e B B (a) ACQUISITION OF ASSETS AND LIABILITIES

& (& THROUGH ACQUISITION OF SUBSIDIARIES
(continued)
()  UBBBest Champion Investments () Acquisition of Best Champion Investments Limited ("Best

Limited ([Best Champion ) -
Great Award Investments
Limited ([ Great Award |) ¥ Peak
Result Investments Limited
([Peak Result ) B8 & 2 B A

Champion”), Great Award Investments Limited (“Great
Award”) and Peak Result Investments Limited (“Peak
Result”) and their subsidiaries (continued)

Al (&)
RUREE B A7
RS E
Amounts
recognised at
the date of
acquisition
BT
HK$'000
BB B A R M A B RIS B E - Net identifiable assets of the subsidiaries acquired:
ME - BRE kBB Property, plant and equipment 850
HIHE 2 Properties for sale 2,395,148
FEURARTR - Efh FEURERIE - Trade receivables, other receivables, prepayments
FENRERE S and deposits 102,997
BRe RIRTTHET Cash and bank balances 4,986
FET AR R B FE TR IR Trade and other payables (1,843,915)
660,066
EHEERE  ETHWARIN: Consideration transferred, satisfied by:
ENBEeRE Cash consideration paid (660,066)
B BB EEFE Less: Net assets acquired 660,066
RUERB AR RS RBLEE Analysis of net outflow of cash and cash equivalents
SR AT in respect of acquisition of the subsidiaries:
BB RE Cash consideration paid (660,066)
B EER G RIRITETT Cash and bank balances acquired 4,986
(655,080)

#MEMAEMR AT China Resources Land Limited
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(a) Z&

1 (

(i)

A0 WA B R 2 ) A T E e B

45
AE

U Best Champion Investments
Limited ([ Best Champion])
Great Award Investments
Limited ([ Great Award]) & Peak
Result Investments Limited
(TPeak Result]) R & 2 B A
Al (#&)

BEFRA WEZZFARALT
BREL At ZFXHE
WARR B EEE AB B UYE N
BRAAEREERBE M3k
BN REZERZE 35 (BET)
EBEaHNEBNERSH -

WisE BB (BM) BIHER
BHARAR([EBERERM)])
WZE—R"FRA=+=HA
EHEH(RMN) BARAEE
MEBAREBEM(EM) BERE
BRAR([FERHE(RM) 3
B FRASSpEm - MBILR
AEENE=F L BREKE
EEPL(ERAR) ([LEHR
1) RIEB BN 5% 1A o

RZE—RF+=—A=+—H
R FTE B R &R RIZ R
EHE(EMN) MESERX
a0 R 4B RN B E R B M (RIMN)
FEBRELE  WREEBY
EHELBF15E - EHEW
(BIDIEBBEBEANEE -

R-B—AR"FRAA=+=H"
EFHEMEEMN) BRI LER
BASETEE S (RM) BAa R
BEEAM LA FTALE
RENRBERE(THEES )
BRI B B R L -
HRERBEWGEMN) BRER
EFHEEHCGEMN) BEEEHNE
FHERRE EEEBGEEM)
KRR EENHBAR -

(a)

ACQUISITION OF ASSETS AND LIABILITIES
THROUGH ACQUISITION OF SUBSIDIARIES
(continued)

Acquisition of Best Champion Investments Limited (“Best
Champion”), Great Award Investments Limited (“Great
Award") and Peak Result Investments Limited (“Peak
Result”) and their subsidiaries (continued)

In the opinion of the directors, the acquisition of these
companies does not constitute a business. Therefore, the
transactions were determined by the directors of the
Company to be acquisition of assets and liabilities through
acquisition of subsidiaries rather than a business
combination as defined in HKFRS 3 (Revised) Business
Combination.

Acquisition of ZE & (FBM) BHEMEER AR ("
HEM (') ")

Before 23 May 2016, FE B & 1 (+81) was 55% held by
HEM (BN EBERERAR (EHBHMGEMN)EE"), a
wholly-owned subsidiary of the Company, and another
45% held by LBAZIEEEEPL(BRER) (" LK
#"), an independent third party to the Group.

As at 31 December 2015, 2B & #h (#8/1) was accounted
for as a joint venture under HKFRS 11 as all of the strategic
financial and operating decisions of ¥ & #h (& /) of
must be approved by all of the shareholders of % B & i
(#8JN) according to the memorandum and association of
FEHB 4 (BM).

On 23 May 2016, =B E (/@M ) B RE and LG8 E
revised the memorandum and association of % & & i
(48/1) and stipulated that the decision for the operating,
investing and financing activities (the “relevant activities”)
shall be made by simple majority of voting rights. Since #
B (A8 M) EE & has simple majority of voting rights on
the relevant activities of ZHEH (&M, ZEHEH (E/M)
became a subsidiary of the Group.
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(a) 725 20 WAL Dk PR JB 2 W) M U e B B (a) ACQUISITION OF ASSETS AND LIABILITIES

& (4 THROUGH ACQUISITION OF SUBSIDIARIES
(continued)
(i) WEEBHESw(EMN) EHER (i) Acquisition of FEFHE M (F8MN) BHERBERAF ("F
ZRRAA(TEREL(RM) ) B GEM) ") (continued)
(%)
RUEE B A
ERH T
Amounts
recognised
at the date of
acquisition
BT
HK$'000
BUREEE A AR AT R EFE Net identifiable assets of the subsidiary acquired:
ME - BRE KRB Property, plant and equipment 864
RIERRIB A E Deferred tax assets 9,486
HIEE 2% Properties for sale 562,751
FEUTARTR - Efh FEURARIE - Trade receivables, other receivables, prepayments
EMFEkET S and deposits 3,426,305
BRe RIRTTHETT Cash and bank balances 31,316
JE AT BR R % B Ath FE T AR 1B Trade and other payables (2,528,936)
1,501,786
BEZENE BRRNZAEDLEN Consideration transferred, satisfied by interest in
REEE a joint venture (825,982)
0 IEFERR A A Add: Non-controlling interests (675,804)
W DB EEFE Less: Net assets acquired 1,501,786
RUERB AR RS RBLEE Analysis of net inflow of cash and cash equivalents in
FRADHT respect of acquisition of the subsidiary:
ENBREERE Cash consideration paid -
BUREEIR & MIRTTHETT Cash and bank balances acquired 31,316
31,316

EEZER R WEZRARLITE
RER - Bt ZFEXHE®
ARBEEEREBWBHE
RAERBEERBE MEE
AR EEREIR(ERT)
REGAHAERNEHEH -

#MEMAEMR AT China Resources Land Limited

In the opinion of the directors, the acquisition of this
company does not constitute a business. Therefore, the
transactions were determined by the directors of the
Company to be acquisition of assets and liabilities through
acquisition of subsidiaries rather than a business
combination as defined in HKFRS 3 (Revised) Business
Combination.
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(a) 25 4% WA Y J 2 ) 8 IO e % (a)

15 (45)

ACQUISITION OF ASSETS AND LIABILITIES
THROUGH ACQUISITION OF SUBSIDIARIES
(continued)

(iii)

WHERZXLERMESRA
Al ([RExLE])

R-ZZBE—XRFHLA=+H XK
NAEZEMBARZEBE (R
B)ERAR(TEBEEW(R
B) D EBYNAEENE =R
ERBERETIARARE
REBEDIBRDEERS -
Bt EEE M (EE) WER
TEEEEER100% A% HE - BR(E
A A R #10,000,000 7t (#HE R

(iii)

Acquisition of REXZEREMEBB AR ( "HEXLE")

On 30 September 2016, EFEH (RE) BRAR ( "EHEH

(R#) "), a wholly-owned subsidiary of the Company,
and BREZNETIHAERRA (“BREX" ), an independent
third party to the Group, entered into a share transfer
agreement, pursuant to which E#&# (%) acquired
100% equity interests in EEXZfor a total consideration
of RMB10,000,000 (equivalent to HK$11,615,000). EH#ExL
#js engaged in property development in the Hubei
Province in the PRC.

B #511,6150007T) - HEXE
ERPEDRILENEMEER -

RUEE B A
RN
Amounts
recognised
at the date of
acquisition
BT
HK$'000
BUEERIB A RIM A B8 EFE Net identifiable assets of the subsidiary acquired:
HIHE 2 E Properties for sale 530,997
e RIRTTHEF Cash and bank balances 23
JREASF B R K EL A B A~ R IR Trade and other payables (519,405)
11,615
EHERAE  ETHWARIZN: Consideration transferred, satisfied by:
BENEeRE Cash consideration paid 11,615
B B EEFRE Less: Net assets acquired (11,615)
MUWENEATIZIRES MRS EE Analysis of net outflow of cash and cash equivalents in
FRE AT respect of acquisition of the subsidiary:
ERRERE Cash consideration paid (11,615)
BUNEEIR S MIRTTHETT Cash and bank balances acquired 23
(11,592)

SRR WEZRARLITE
RER - Bt Z5ERXHE®
RRBEEEREBYENE
NREAEREENAE  MIEE

In the opinion of the directors, the acquisition of this
company does not constitute a business. Therefore, the
transactions were determined by the directors of the
Company to be acquisition of assets and liabilities through

214

BB 15 S R FE 3 (ERFT)
EBAHANERNET A -

acquisition of subsidiary rather than a business
combination as defined in HKFRS 3 (Revised) Business
Combination.
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(a) 25 4% WAL Y J 2 ) 86 DU % (a)

iyt
5 (7))

ACQUISITION OF ASSETS AND LIABILITIES
THROUGH ACQUISITION OF SUBSIDIARIES

WEERER(ES)BRAH
(MMex]) REHBA R

R_ZT—A"F+A=+—8"
RRABIZEWNBERRBEER
BRAR(HBE ] BB IRA
% B M % = FFull Pretty Inc.
([Full Pretty 1) 8T 37 B 10 85 & 173
& B BEUREEEEA50%
i mREAREAR
110,000,0007T( 10 & W & #&

(continued)

(iv)

Acquisition of Hang Yick Construction (Hong Kong) Limited
("Hang Yick") and its subsidiary

On 31 October 2016, Super Talent Resources Limited
("Super Talent"), a wholly-owned subsidiary of the
Company, and Full Pretty Inc. (“Full Pretty”), an
independent third party to the Group, entered into a share
transfer agreement, pursuant to which Super Talent
acquired 50% equity interests in Hang Yick for a total
consideration of RMB110,000,000 (equivalent to
HK$119,992,000). Hang Yick directly holds 100% equity

119,992,0007T) - BEEEFH
EAESHEHMERRARZ
100% B4 - AR B ER
BIREWMELE -

interests of ERE#HEMEARRAF, which is engaged in
property development in the Guangxi Province in the PRC.

I GEA=R
RE TR
Amounts
recognised
at the date of
acquisition
BT T
HK$'000
B UREE B A R A B RIS EEE - Net identifiable assets of the subsidiaries acquired:
Yz - W R EE Property, plant and equipment 842
HENE s Properties for sale 351,606
BIERRIBEE Deferred tax assets 2,815
FEUCAR R - HALFEUARIE - Trade receivables, other receivables, prepayments
FENRERE S and deposits 39,281
BRe RIRTTHETT Cash and bank balances 89,998
FERFRRF & B PR AR IE Trade and other payables (381,069)
103,473
BEERE  EFIIFAXNA Consideration transferred, satisfied by:
2fRRERE Cash consideration paid (87,267)
SFAREN B ERE IEE AR RS Z B Deferred consideration included in amounts due to
ZIRIERB non-controlling interests in current liabilities (32,725)
(119,992)
o ek R Add: Non-controlling interests 16,519
o BB EERE Less: Net assets acquired 103,473
RWENB AR ZREMNREEE Analysis of net inflow of cash and cash equivalents in
FRADHT respect of acquisition of the subsidiaries:
ONBEERE Cash consideration paid (87,267)
BEKERS RRITET Cash and bank balances acquired 89,998
2,731

#MEMAEMR AT China Resources Land Limited
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(a) Z&

1 (

(iv)

A0 WA B R 2 ) A T E e B

45
AE

WEEmE®R(FE)BRAA
(Mes® ) REKBAR (&)
EEZRA WBZARLTE
BER - Bt RFRXHER
ARBEETEREBBENE
ARIEREERAE  MEE
78 B 75 e 5 X R B 3R (1B 3T)
EBAHAERNEFE6H -

W iE _E 2 3L 60 3R 5 7= B
BRAR([ EEEERER )
RZE—RFENAZ=Z+=ZBZ
Bl - E/BZERER A EIBFE
KREEABRAR( EEHE])
(KRR Z2EMBRRFHAE
50% - i1 54N 50% Bl f1 2K S 2 I8
BEEXEEERAA(HKESEIE
BX]D) (R&EENBEYE=7)
BB -

LBERERETEHAAMK
SAK Hh LEFEFER
F=REE MHKREBEIREZR
BERELAMEBES - NMAE
MBREERROAR L GE
PMEREEE KB LLE
BIRBEBMBREEEN
B LEEMERERAED
EARR-

RZFE—RAFENA=+=H"
EEHEERKSEIEE £EF]
EEERSERNAMERAM -
PIBFLEE - AR EEE ([
BEE ) BRKABFEIRE
EEL - R EEFEHS L
G EE AR B B B VE B A B B
WERE WM EFENEBRKE
REENHBAR -

(a)

ACQUISITION OF ASSETS AND LIABILITIES
THROUGH ACQUISITION OF SUBSIDIARIES
(continued)

(iv)

Acquisition of Hang Yick Construction (Hong Kong) Limited
("Hang Yick") and its subsidiary (continued)

In the opinion of the directors, the acquisition of these
companies does not constitute a business. Therefore, the
transactions were determined by the directors of the
Company to be acquisition of assets and liabilities through
acquisition of subsidiaries rather than a business
combination as defined in HKFRS 3 (Revised) Business
Combination.

Acquisition of L/8ZERMEREEREAR AR (" L8
BASERR")

Before 22 August 2015, £/§E5MEE was 50% held by E&
REREZHAERAR( " LEHE" ), a wholly-owned subsidiary
of the Company, and another 50% held by HEFEIBE £% R
BEAR ("HEEIBEZE’ ), an independent third party to the
Group.

The board of directors of L/§Z35E5% consist of five
members, of which £&#*[E was entitled to nominate
three directors and HEZEIEES was entitled to nominate
two directors. It was accounted for as a joint venture
under HKFRS 11 as all of the strategic financial and
operating decisions must be approved by all of the
members of the board of directors in F&ZEMEE.

On 22 August 2015, HEHE and HHEEIEE% revised the
memorandum and association of EBZEiEE and
stipulated that the decision for operating, investing and
financing activities (the “relevant activities”) was made by
simple majority of voting rights. Since /&% has simple
majority of voting rights on the relevant activities on /&%
FREE, HEEERSER became a subsidiary of the Group.
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(a) 725 20 WAL Dk PR JB 2 W) M U e B B (a) ACQUISITION OF ASSETS AND LIABILITIES

&g (45 THROUGH ACQUISITION OF SUBSIDIARIES
(continued)
() R LB ERE R B E A (V) Acquisition of HEIERFHEREERAR (" LEENLE
BRAR([ EgZERMERR ) (&) B®" ) (continued)
S GEA=R:E
RE) S
Amounts
recognised
at the date of
acquisition
BT
HK$'000
EUEEM B A R AR B EFE Net identifiable assets of the subsidiary acquired:
ME - BB RERE Property, plant and equipment M
HIHE 2 W Properties for sale 216,489
HAb AR - A RERT £ Other receivables, prepayments and deposits 8,850,318
e KB ER Cash and cash balances 42,920
H At R AR X Other payables (14,102)
RITREMEE Bank and other borrowings (4,873,240)
JEf B 50A Amounts due to related parties (2,395,197)
1,827,199
BEERE  BARZAELEN Consideration transferred, satisfied by investment in
RAKH ajoint venture 913,600
o ek R Add: Non-controlling interests 913,599
B BB EEFRE Less: Net assets acquired (1,827,199)
KB BARZRE RS FHE Analysis of net inflow of cash and cash equivalents in
ARADHT - respect of acquisition of the subsidiary:
ERRERE Cash consideration paid -
BUREEIR & MIRTTHTT Cash and bank balances acquired 42,920
42,920

In the opinion of the directors, the acquisition of these
companies does not constitute a business. Therefore, the
WEBATEREEREE  MIEEEBER transactions were determined by the directors of the
EERFE IR (BE]) EIBEHATENER Company to be acquisition of assets and liabilities through
&6t o acquisition of subsidiaries rather than a business
combination as defined in HKFRS 3 (Revised) Business
Combination.

EZRA BWBZARLTEAETR -
It ZEXGERANRAEEEREBYE
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(b)

W SE B

Wt R ERREERES
AR ([t RZERE])

R-_TE—RAF+A=+—82
Al - b RERERFEHEZH (L
RORMDERAR([EFEEE (I
F))HEHES0% - E=HE M (I
) BN R BB 97.33% K i
B AR BIN50%H A EEH
BUYE=FItRREFEHER
B NR([ERREDEE -
RZZT—NFE+=A=+—8 "
HiEBAEEREANRE-

R=_E—HFE+A=+—8"
EHEM(ER)NEZERBA
AItRERBELEHERES
AR (TdERERFE]) B
RRBEIVROEERS &
ptib REEB R AL R R E

B84t R P E50% A HE - KRB
A A R # 55,000,000 7T (#HE R
7 67,092,0007T) - BEER 5
FERK & - bR ERERK A EE
E(QLR)MEERB AR -

(b) ACQUISITION OF BUSINESS

Acquisition of It REFEFEHEMRZEFR AR ("ILRE
HE")

Before 31 October 2015, dt R B was 50% held by #
BEM(ER)ROERAR (EHSH(ILR)"), a
97.33% owned subsidiary of the Company, and another
50% held by Jt R REEHERZELE A ("ILRRE"),
an independent third party to the Group. As at 31
December 2014, it was accounted for as a joint venture.

On 31 October 2015, L REEHE K ERZE AR A A
("dbFEEEEE ¢ ), a wholly-owned subsidiary of ZE & i
(46 =), and 4t = = E entered into the share transfer
agreement, pursuant to which 1t & #= B BE 3¢ acquired
50% equity interest in 3t B ZE # B from L R R E for a
consideration of RMB55,000,000 (equivalent to
HK$67,092,000). Immediately after the completion of the
transaction, 1t I} #E & became a wholly-owned

subsidiary of Z=E 4 (L) .
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(b) W (4)

(b) ACQUISITION OF BUSINESS (continued)

() WEBLREFEEHERES ()  Acquisition of It REREFEHEMRZEBR AR (‘JLREH
FRAR(MHtRERE])(E) &") (continued)
PUEE B
RH)EEE
Amounts
recognised
at the date of
acquisition
BT T
HK$'000
BB E A R A BRI B AR E Net identifiable assets of the subsidiary acquired:
ME - BE RRiE Property, plant and equipment 2,273
HIHE 2% Properties for sale 684,996
JE WS AR 3 % B A P U AR IR Trade and other receivables 13,238
U — EIRRE 75 kI8 Amount due from a related party 20,015
Re RIBITHETRT Cash and bank balances 4,779
H h FE < ARIE Other payables (34,603)
FE — B8 75 508 Amounts due to a related party (500,510)
190,188
EHEERE - X THIREXI Consideration transferred, satisfied by:
ENBEERE Cash consideration paid 67,092
RZAEhEZKRE Investment in a joint venture 95,094
B BB EEFE Less: Net assets acquired (190,188)
REBE IR 2 B BB BN Bargain purchase gain recognised in a business combination (28,002)
HUEMB AT ZRE RRS%E Analysis of net outflow of cash and cash equivalents in
SRR AT respect of acquisition of the subsidiary:
BRRERE Cash consideration paid (67,092)
BUER S RIBITET Cash and bank balances acquired 4,779
(62,313)

#MEMAEMR AT China Resources Land Limited
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(a) HEHEANF (a) DISPOSAL OF SUBSIDIARIES
RBE-ZT—RF+=-A=+—Hit During the year ended 31 December 2015, the Group disposed
FE AEER—BBIYUE=FLHE of its 100% equity interest in its subsidiaries, Shine Million
H K B2 &)Shine Million Enterprises Enterprises Limited and Hilford International Limited, together
Limited & Hilford International with their wholly-owned subsidiaries, 78 CEII) s EH R A 7
Limited - ERHE 2 EWB AR HBEOR ("HEand BRE(RI)MEBR AR (HER toan
INMEBRAT([FHE]) RERECR independent third party for a consideration of approximately
I HuER R AR ([ERE]) B 100% 5% HK$428,116,000. Shine Million Enterprises Limited and Hilford
- B A R 1 428,116,0007T ° International Limited were both engaged in investment holding.
Shine Million Enterprises Limited & 78 and JB1& were both engaged in property development.
Hilford International Limited 5 #¢ =& %
BIERY o HEERHONEYEERE
LR GEREEMBATARK - 3t The above transactions are accounted for as disposal of
R FEHE 2 EEFEFBERL subsidiaries. Details of the net assets disposed of in respect of
UM the above transactions are summarised below:
BETT
HK$'000
REFBUTHARZAN Consideration satisfied by:
e Cash 428,116
KEEHIENEERAEDT Analysis of assets and liabilities over which control was lost:
SEmBBEE BN HIE Prepayments for non-current assets 2,019,443
HIHE 2 E Properties for sale 175,602
Be MIRTTHETF Cash and bank balances 189
FER BRI E b FEBRIE Trade and other payables (2,195,236)
EHEBEFE Net liabilities disposed of ¥))
HEMRBARZ K Gain on disposal of subsidiaries:
RENE Cash consideration 428,116
EHEBETFRE Net liabilities disposed of 2
HERE Gain on disposal 428,118
HEEECZRSRAFERE Net cash inflow arising on disposal:
RENRE Cash consideration 428,116
BEHERESRIBITET Cash and bank balances disposed of (189)
427,927
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(b)

PAAE B — 1 Bt 8§ A =] =2 355 43 B
fi BB L e il e
RBEZZE—RAF+=-A=+—HLt
FE - KK B R %E L EGoodfull
Enterprises Limited ([Goodfull
Enterprises]) - BRI E 2 &M B A 7
EHEBEHENEGHRAF])Z50%RHE o
Goodfull Enterprise LBl A A E @B EE
100% ERKIME AR B —BBL
FE=ZFRENETRRMD) - B
& B 79 A% #E B 100% 58 % 50% + WK
REFREEGIE - ZRBIERBIE
HE—RMBARZ DS ER L
EEFIEAR BERHEZERE
Goodfull Enterprises iX & 7 = E ) &
b o KA HIEE B R Goodfull
Enterprises A 50% 1R 8 # z H) A T B
WRABVRERANEEREGETERN
AR °

7 25 £ Goodfull Enterprises 2 4l 4 &
BRIFERNEERABNT ¢

(b)

DEEMED DISPOSAL OF PARTIAL INTEREST IN A
SUBSIDIARY RESULTING IN LOSS OF CONTROL

During the year ended 31 December 2015, the Group deemed
disposed of 50% equity interests in Goodfull Enterprises Limited
("Goodfull Enterprises”) together with its wholly-owned
subsidiary, E8E1A1EERAR. Goodfull Enterprises, previously a
100% owned subsidiary of the Group, has issued an additional
share to an independent third party, resulting in a dilution of the
shareholding of the Group from 100% to 50%, and leading to
loss of control upon completion of the transaction. The
transaction was accounted for as deemed disposal of partial
interest in a subsidiary resulting in loss of control. After the
completion of the disposal, Goodfull Enterprises became a joint
venture of the Group. The fair value of the 50% retained interest
in Goodfull Enterprises at the date on which control was lost
was regarded as the cost in initial recognition of the Group's
investment in a joint venture.

Assets and liabilities derecognised at the date in loss of control
of Goodfull Enterprises are as follows:

FEMBE E 2 FANFRIA

HHEZ M=

FE W BR SR N Bt FE M BRI - TR BR0R
Ik

R MIITHETF

A B SR B EL b £ R IR

RITREMEE

B ANEREF A 50% R E R D FE
—DEAN—HRAELEZRE

oo BESL

BIELE —MME LR 2 W

HEEECRSMEFE
BEHERS MRTTEF

#MEMAEMR AT China Resources Land Limited

BETT
HK$'000
Prepayment for non-current assets 3,306,973
Properties for sale 300,387
Trade and other receivables, prepayments and deposits
6,244,039
Cash and bank balances 227,254
Trade and other payables (5,943,248)
Bank and other borrowings (4,245,395)
(109,990)
Less: Fair value of 50% retained equity interest held by the
Group — classified as investment in a joint venture (415,526)
Add: Translation reserve 100,360
Gain on deemed disposal of a subsidiary (425,156)
Net cash outflow arising on disposal:
Cash and bank balance disposed of (227,254)
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ACEE AR 2 AL
RI|ERR - AERERBET A BIHLLHD
BRAMASMNNREESNRIHAMNT

THE GROUP AS LESSEE

At the end of the reporting period, the Group had commitments for
future minimum lease payments under non-cancellable operating
leases which fall due as follows:

—ERF —E—RF

+=-—A=+—H8 +=-—A=+—8

31.12.2016 31.12.2015

BT BT T

HK$'000 HK$'000

(1&E51))

(Restated)

—FR Within one year 21,617 18,668
F_EFRAF(PREEEMTE) In the second to fifth year inclusive 41,098 15,622
AFLE After five years 939 26,799
63,654 61,089

REMENFEASERRAEY X RN
He BONERLEEEEFES—ER
FH(CZ2—AF  HEAZRFH) -

AR AR 2 AR
MIBEHR - REBEAHEASFT LA
HEEMA - BRAMAXNNRERSHZ

Operating lease payments represent rentals payable by the Group for
office premises. Leases are negotiated and rentals are fixed for term
ranging from 1 to 5 years (2015: 4 months to 5 years).

THE GROUP AS LESSOR

At the end of the reporting period, the Group had contracted with
lessees for the following future minimum lease payments under non-

BRI ¢ cancellable operating leases which fall due as follows:
—E—RF —E-RF
tZA=+—8 | t=ZA=1+—H
31.12.2016 31.12.2015
BT B TIT
HK$'000 HK$'000
(F&&E51])
(Restated)
—FR Within one year 3,690,352 3,304,950
F_ZFEhE(BREREEME) In the second to fifth year inclusive 9,640,375 7,910,110
AFMNUE After five years 1,168,020 2,672,789
14,498,747 13,887,849

FAERBEREMEEBEFFIV=EAZE
—tEH(CFE-—RF —E-_+FHW
A
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The investment properties rented during the year have committed
tenants for terms ranging from 3 months to 20 years (2015: 1 to 20
years).
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REEBEATEARE - HEsTQHEIT R The Group has following material commitments, which are contracted

RERE PR RER AR - for but not provided in the consolidated financial statements as
follows:
—E—RF —E—RF
+=—A=+—8 | +=—A=+—8
31.12.2016 31.12.2015
BETT BETT
HK$'000 HK$'000
(f&&51))
(Restated)
BRNTEE CERHAE Capital expenditure in respect of:
—YEEERIER — Properties development 22,384,279 25,470,699
— i fsE A — Land use rights 5,219,914 1,497,774
27,604,193 26,968,473
RIERR  ZEBRARTEBTUTE At the end of reporting period, the Group had pledged the following
E - ERAEEER —RRITRE ZEH assets to banks as securities against general banking facilities granted
to the Group:
—E—REF —T-F1F
+=ZA=+—H8 | +=ZA=+—H”
31.12.2016 31.12.2015
BT BT
HK$'000 HK$'000
wEME Investment properties 35,947,680 44,972,397
HIHE 2% Properties for sale 15,423,697 6,710,924
ME - BB NMRE Property, plant and equipment 3,535,179 1,955,876
TP Land use rights 295,887 230,270
55,202,443 53,869,467
RZE—RNF+_A=1+—H  WERTE As at 31 December 2016, none of the bank borrowings are secured by
BB AR #EDAER NZF—h pledge of the equity interests in a subsidiary. As at 31 December 2015,
F+-_A=+—HB BOTEBEEBE bank borrowings of HK$708,903,000 were secured by pledge of the
708,903,000 7T LA — FEIF B A Az A4 3 o equity interests in a subsidiary. The net assets value of the subsidiary
R-E—RFE+-_A=+—8  ZMBAA was approximately HK$3,464,465,000 as at 31 December 2015.

THB E KBS 3,464,465,000 7T ©

#MEMAEMR AT China Resources Land Limited 223
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(a) B e Jo] 2 i e L B JE 2 =1 ([
HFFEE ) ERR S
AT RAEBRFERNETZERNRE

(a)

SIGNIFICANT TRANSACTIONS WITH CRNC
AND ITS SUBSIDIARIES (THE “CRNC GROUP”)

The following is a summary of the significant related party

ATRSHE : transactions entered into by the Group during the year:
HE+-B=+-BLLFE
Year ended 31 December
2016 2015
BT BT
HK$'000 HK$'000
(g&E5)
(Restated)
()  KEHLREEKA : ()  Rental and management fee income from:
ESESLN)=UNG] Fellow subsidiaries 215,765 244,755
AR REERR A A Intermediate holding companies 12,300 12,220
AR A A Ultimate holding company 11,898 11,074
239,963 268,049
(i)  FKEHESE  EERER (i) Construction, decoration services and
HMA - other income from:
G NG Fellow subsidiaries 628,051 815,209
FRREER A ) Intermediate holding companies 232 14,683
BERPER A A Ultimate holding company 190 693
628,473 830,585

224

(iii)

G E B RITIRG B R A A]
([ZERRT) REBFERF
AR ([EBET]) (K%
B[ XM B R F]) 2 B REA ER
=23

RZE—R"F+-_A=+—H "
ReRIBTHEGFRLEAEER
ZEHBERTHERARE
1,799,691,0007C * 8 & i 75 ¥
2,011,929,000 (=T — R F :
AR #1,762,111,0007C © &
A6 #2,103,309,000 7T ) ° it
FRIRBITF A E N T FF
K03B%E3IIB( T —FHF:
0.35% %= 1.82%) 7t B - RE =
—E-XRFE+-_A=+—HILt
FE ZEEREEZHNER
ANBEE BB 27,421,000 7T (=
T— R : BH25,404,0007T) °

(iii)

Strategic cooperation agreement with Zzhuhai China
Resources Bank Co., Ltd. (“CR Bank”) and China Resources
SZITIC Trust Co., Ltd. (“CR Trust”), fellow subsidiaries of the
Group

As at 31 December 2016, cash and bank balances
include deposits of RMB1,799,691,000, equivalent to
HK$2,011,929,000 (2015: RMB1,762,111,000, equivalent to
HK$2,103,309,000), made by the Group to CR Bank. The
said deposits carry interest at prevailing deposit rates
which range from 0.35% to 3.3% (2015: 0.35% t0 1.82%)
per annum. The aggregate interest income arising from
such deposits amounting to HK$27,421,000 during the
year ended 31 December 2016 (2015: HK$25,404,000).

—Z—REE®RSE Annual Report 2016



(a) L v o] 2 R % LB RS A
HMEE ) MERR S (44

(iii)

(iv)

(T
)

BB G B RTRDBER A
([ZEBRT)) REBFREL =
ABERAR([EHEL]) (K&
E R EHE N 7] 2 BAEA (E
i (&)
R-ZB—XFEt+-_A=+—8"
RNEBMRITREMEE T
EIRTTEBRAERET(ZE
—HE: )  REE-_T—X
F+-A=+—BLEE %
EEEEECBERTEER
T( T — 7 F: B
12,659,000 7T) °

o B 2 B B A S % AR S

RZE—AR"F+=ZA=+—8"
AN ER B 3 A AT ] 18 R B R
EHEENER(ZT—AF:
F5,604,155,000 7T ) © REE
—E-R"FE+ZA=+—H1E
FE-HBEMTREBRERE
AFER(—ZZE—hE: B
381,962,0007T) e R=ZE—HF
+-—A=+—H BREFH
E B EEBMMERBE
1,790,445,000 7T ( & & F F =
525%) 50N AT & ERE - H
E-FT—RFE+=-A=+—8
LEFEREFREBREENE
REENT S BRBREABE
43,871,000 (—ZE— R F : #
#117,033,0007T) - RIESHE
Hw RZE—RF+=A
—t+t—HEMTPEEBER®
CHEAEKRRATERE -

#MEMAEMR AT China Resources Land Limited

(a)

SIGNIFICANT TRANSACTIONS WITH CRNC
AND ITS SUBSIDIARIES (THE “CRNC GROUP”)
(continued)

(iii)

(iv)

Strategic cooperation agreement with Zzhuhai China
Resources Bank Co., Ltd. (“CR Bank”) and China Resources
SZITIC Trust Co., Ltd. (“CR Trust”), fellow subsidiaries of the
Group (continued)

As at 31 December 2016, no bank borrowings included in
the bank and other borrowings of the Group (2015: nil) had
been raised from CR Trust. The aggregate finance costs
arising from such borrowings amounting to nil during the
year ended 31 December 2016 (2015: HK$12,659,000).

Intra-group lending with CRNC Group

As at 31 December 2016, the Group did not have any
outstanding loan (2015: HK$5,604,155,000) from CRNC Group.
No new loan was borrowed from CRNC Group during the year
ended 31 December 2016 (2015: HK$381,962,000). As at 31
December 2015, except for a borrowing from CRNC Group
amounted to HK$1,790,445,000 which carried at fixed interest
rate of 5.25% per annum, the remaining amounts were interest-
free. The aggregate interest expenses arising from these
borrowings from CRNC Group was HK$43,871,000 for the year
ended 31 December 2016 (2015: HK$117,033,000). The amounts
due to CRNC Group as at 31 December 2015 were unsecured
and repayable according to respective loan agreements.
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(a) S b 5] 38 i K% 2P RS A ] ([ A
LM |) E RS ()

(iv)

v)

o B2 B B B A £ 7 ()
HE-Z—X<F+=-A=1+—
BLIEFE  AEBEIW &R+ E
EBREERBRERTIAER(Z
T—HF : AR¥2,110,000,000
TC - B R KIEE2,622,884,000
L) MEE(ZFE—RF:
5.88%3%0.35%) - HLE=—ZF—/X
F+_A=Zt+—BLFEE%XSE
WREENFBWABREAT

—ZT— R F: # ¥ 2,170,000
TL) o MBSO ERBZE - K=
E—AFt+-_A=+—HEK
FREEBEENSEAERIT
RAETEE-

BIARBEAK L E EPE

RZZT—mFENA+H " EH
Eith (b7 (KRR EHER 97.24%
B AT BERETZ
MEBARGI Y& EHZ RE
EEKYEECEARFEIL
RETHERRREE(AE
TED - BESIERHE 68
EHEBHSMHULR) RES
EFE 2 W B AR5 Bl A 55%
RAs%iE - AEBHZEE
TEEENREREBHEA
AR #1,238,000,000 7T (18 E 7
#4975 # 1,547,000,000 7T )+ #5 LA
B RERRRE R AR E F A E o
R-_ZT—MmE+—_/A=+—8"
AEDCEARIEANRKEBERA]
HE- R —_FT—HFWMA
=+H EEEM(ULR)EE
BiEE 2B AR IR
FEAER - RUEESH(AER)
MEEETRES S D EL%
R - REARARYA4,672,000
7T (FE R 7B 1 5,841,0007T) °
R HTKE  BEDE(Z
T-FEMA=F+HAAKRKE
AEBBEM(IER) ZEZEM
BAR)KAZEBEE (LR
2EMBAR -

(a)

SIGNIFICANT TRANSACTIONS WITH CRNC
AND ITS SUBSIDIARIES (THE “CRNC GROUP”)
(continued)

(v)

V)

Intra-group lending with CRNC Group (Continuea)

During the year ended 31 December 2016, the Group did not
lend any loan (2015: RMB2,110,000,000, equivalent to
approximately HK$2,622,884,000) on a rolling basis to CRNC
Group with interest rate at Nil (2015: 5.88% or 0.35%). The
aggregate interest income arising from such lending was nil for
the year ended 31 December 2016 (2015: HK$2,170,000). The
amounts due from CRNC Group as at 31 December 2015 were
unsecured and repayable according to respective loan
agreements.

Establishment of joint ventures in relation to Beijing
Project

On 7 August 2014, 8 & #b (4t = ), a 97.24% owned
subsidiary of the Company, and a subsidiary of CR Trust
entered into the cooperation agreement in relation to the
establishment of a joint venture for property development
and investment in Beijing, the PRC (the “joint venture”).
Pursuant to the cooperation agreement, the joint venture
is owned as to 55% by B &t (4t ;R ) and 45% by the
subsidiary of CR Trust. Total investment in the joint
venture to be made by the Group is expected to be
RMB1,238 million (equivalent to approximately HK$1,547
million) by way of equity subscription and shareholder
loans. The joint venture was accounted for as investment
in a subsidiary as at 31 December 2014. On 30 April 2015,
# 8 B i (4b 7 ) and the subsidiary of CR Trust entered
into the equity transfer agreement, pursuant to which %=
JEE (4L ) acquired from CR Trust 45% equity interest
in the joint venture for a consideration of RMB4,672,000
(equivalent to HK$5,841,000). Immediately after the
completion of the transaction, the joint venture, which
was accounted for as a non-wholly owned subsidiary of
#8 F 1b (4L 5) before 30 April 2015, became a wholly-
owned subsidiary of the ZEB & #th (Jb50) .
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(b) T T &8 A 3 R kg A ) At (b) PROVISION OF GUARANTEES TO CERTAIN
AREMEZER JOINT VENTURES AND ASSOCIATES RELATED
TO THEIR BORROWINGS
RZEBE—RF+ZA=1+—8 K& As at 31 December 2016, the Group provided guarantees of
EoRpETeaEtERBE AR 2 HK$4,850 million (31 December 2015: HK$4,780 million) and
BERRFRERER BRESHR HK$3,343 million (31 December 2015: HK$5,805 million) to
7 1 4,850,000,000t( = & — A F certain joint ventures and associates of the Group related to
+=ZA=+—8 : %% 4,780,000,000 their borrowings, respectively, based on the Group’s proportion
JC) K 75 # 3,343,000,000 L ( —E—FH of equity interests in the joint ventures and associates.
F+ A =+—H8B: &K
5,805,000,0007T) * IR EBEAE B R
A R E A A 2 IRFELL B i 1E
H o
(c) FEHEBABZM4E (c) COMPENSATION OF KEY MANAGEMENT
PERSONNEL
RAFTHTEERAREFE M TES The remuneration of executive directors of the Company and
1A BRERNZEHMINT other members of key management of the Group during the
year is as follows:
HE+t-A=+-AL%E
Year ended 31 December
2016 2015
BT BT
HK$'000 HK$'000
HHEERA Short-term employee benefits 63,177 40,837
BEER AR Post-employment benefits 1,478 1,108
64,655 41,945
(d) B v [ At B R R B BB > B (d) SIGNIFICANT TRANSACTIONS WITH OTHER

25

AEBRPEBFER LB RERX
EHERE((BFERER DG S
RGBS E T EE - i - ANEE
R Z IR A BT P E S 2 B
T —EEAREERE AR 25D

BEX@RbOEREE  AEBE I
HERFARERETUA TR - AR
AESERAEZSERNHRERETT
X5 BRIEEBHFREE  LRET
SRTETT - AEBENERSE
BHEE MZEBRRLNMEELEF T
EEBFHRERE -

#MEMAEMR AT China Resources Land Limited

GOVERNMENT-RELATED ENTITIES IN THE PRC

The Group operates in an economic environment currently
predominated by entities directly or indirectly owned or
controlled by the PRC government (“government-related
entities”). In addition, the Group itself is part of a larger group of
companies under CRNC which is controlled by the PRC
government.

Apart from the disclosure in (a) and (b), the Group also conducts
the following business with government-related entities. The
directors of the Company consider the transactions with these
government-related entities are within normal business
operations and are carried out on market terms. The Group has
developed transaction pricing policies and these policies do not
depend on whether or not the counterparties are government-
related entities.
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(d) B v [ 2L il B0 FH BR B R 2 EHOR (d) SIGNIFICANT TRANSACTIONS WITH OTHER
A2 5 (%) GOVERNMENT-RELATED ENTITIES IN THE PRC
(continued)
() ZAEBEBBRERZ S BT (i) The Group has acquired land use rights through tendering
Pkt (B R BUTHEE ) to those government departments or agencies, which are
U B 4 M (5 PR A government-related entities;
(il AEEEHRITRSEEE (B (i) The Group has entered into various deposits and lending
RBTRBELRE) #ITSIETER transactions with banks and financial institutions, which
REER S & are government-related entities, and
iy AEBHEHEFPRHERETE (i)~ The Group has sales and purchases transactions with
BERXD MARAREZERARZE customers and suppliers, in which the directors of the
EE REF2F0 - EMERR Company are of the opinion that it is impracticable to
SR EEMATIERE B BE ascertain the identity of the counterparties and
FTW AT © accordingly whether the transactions are with
government-related entities.
(a) RZTBE—XRF+-_A=+—H8 &2 Particulars of the Company's principal subsidiaries as at 31
AEZMBARZEREINAT ¢ December 2016 are set out as follows:
BEITRA/ R+=ZA=+—H
HMRAZ EE RAKERAL
Nominal value BEITRAZEAELA
ofissued  Proportion of nominal value of
KBARERE share capital/ issued share capital held by ~ FEE#
Name of subsidiary registered capital  the Group as at 31 December  Principal activities
2016 2015
EH (L8 BHEREERAR (M) Note i 7 3,400,000,000 7T 100% 100% MERR
HK$3,400,000,000 Property development
ZHEM(REF)BRAF (M) (Note ii) 29,900,000 7T 100% 100% YEER
US$29,900,000 Property development
ZHEM (FE)BRQE (ML) (Note ii) 78 1,200,000,000 7 55% 55% MEER
HK$1,200,000,000 Property development
FHEM(RIE)EEXERQA (M) (Note ii) 7 700,000,000 7T 100% 100% ¥IEER
HK$700,000,000 Property development
ZHEM(BL)BRERDE (ED Note ) AR 200,000,000 7% 51% 51% MEER
RMB200,000,000 Property development
EHEW (B BRARRE () Note i 119,800,000 7T 100% 100% ¥EER
US$119,800,000 Property development
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RZB—RF+ZA=+—H &2
AXTEMBARZEREINNT

Particulars of the Company's principal subsidiaries as at 31
December 2016 are set out as follows: (continued)

(&)
BEITRA/ R+=ZR=+—H
ARz EE HAKERFL
Nominal value BEITRAZEAELA
of issued  Proportion of nominal value of
(hl=yNSES share capital/  issued share capital held by =B %7
Name of subsidiary registered capital  the Group as at 31 December  Principal activities
2016 2015
FEEM(LE)BRRA (M) (Note ii) 21,000,000% 7T 100% 100% YEER
US$21,000,000 Property development
ZHEN(RG)BinEERAR (M) Note i) 79,000,0003 7T 100% 100% ¥EER
US$79,000,000 Property development
TREREEMHIZBRAE (B (Note i) AR #15,826,800 7T 100% 100% HERH%
RMB15,826,800 Decoration service
EBEEFRAR (M) Note ) AR 1,200,000,000 7T 100% 100% B
RMB1,200,000,000 Construction
ZHEMHELR)BRAE (D Note ) AR #1,150,000,000 75 100% 100% YEERE
RMB1,150,000,000 Property development
ZHEM(EM)BRAF (P (Note ii) 7 970,000,000 7T 100% 100% ¥IEER
HK$970,000,000 Property development
EHEM(FM)BRRE (ML) (Note ii) 277,980,000% 7T 100% 100% YEER
US$277,980,000 Property development
EHEM (FR)ARRE (ML) (Note ii) 349,400,000 7T 100% 100% #EERE
US$349,400,000 Property development
EBEM(RL)FRAA (M) (Note ii) 7 1,961,000,000 7 100% 100% Y¥EERE
HK$1,961,000,000 Property development
E2H08EMNBRERAT(EBLEEM))) AR 687,056,000 7T 65% 65% MEHE
(Fi5ET) (Note ) RMB687,056,000 Property development
EHEM(ZE)BRAF (M) (Note ii) VB 1,487,573,115 7T 100% 100% ¥IEER
HK$1,487,573,115 Property development
ZBEM(BR)BRAA (P (Note ii) 65,000,0003 7T 100% 100% YEER
US$65,000,000 Property development
ERECSE) AR R F (M) (Note i) 75 1,310,000,000 7T 100% 100% #EERE
HK$1,310,000,000 Property development

#MEMAEMR AT China Resources Land Limited

229



NOTES TO THE ## & W % W £ Bt &F

CONSOLIDATED FINANCIAL STATEMENTS

R=F—AE+=A=+—A0 &2
AZENBARZARBIMT :

Particulars of the Company's principal subsidiaries as at 31
December 2016 are set out as follows: (continued)

(%)
BEITRA/ R+=ZA=+—8H
ARz EE HARERAL
Nominal value BETRAZEELD
ofissued  Proportion of nominal value of
(hl=EyNSES share capital/  issued share capital held by T B %7
Name of subsidiary registered capital  the Group as at 31 December  Principal activities
2016 2015
EREM (M) ERER LA (FIFI) Note i) 99,960,000 7T 100% 100% #EEE
US$99,960,000 Property development
FHEMIRE (KE) AR (M) (Note i) AR 600,000,000 75 100% 100% MEERE
RMB600,000,000 Property development
ERE(EP) EEER B (FIF) Note i) 7% 770,000,000 7T 100% 100% P¥EERE
HK$770,000,000 Property development
IERERREEEERETAR (M) Note ) AR 1,000,000,000 7 99% 9% MEERE
RMB1,000,000,000 Property development
EHEW (BB REEB AR (D (Note i) AEE100,000,000 7 100% 100% MEER
RMB100,000,000 Property development
EHEM (WM BRAE (B (Note ii) AR 550,000,000 75 55% 55% WIEEE
RMB550,000,000 Property development
EBEM ORI AR A (M) (Note ii) AR 2,422,348 400 7T 100% 100% MEERE
RMB2,422,348,400 Property development
ZHEM(EMN) AR (D) Note i) AR 100,000,000 75 55% 55% MEER
RMB100,000,000 Property development
FRE SR EEREM AR A (M) Note ) AR 20,000,0007T 100% 100% MEER
RMB20,000,000 Property development
ZEINEERE (M) AR DR (M) (Note i) 71 990,000,000 7T 60% 60% MEERE
HK$990,000,000 Property development
ZBEM (FHMN)REBRAA (M Kiv) Note i and iv) 99,800,000% T 50% 50% MERR
US$99,800,000 Property development
ZHEM(LR)BRAE (D Note ) AR 2,000,000,000 7T 97.33% 97.33% MEER
RMB2,000,000,000 Property development
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R-EBE—XE+-_A=+—8 ' &Q
AIEEWNBRAF ZEHES T

Particulars of the Company's principal subsidiaries as at 31
December 2016 are set out as follows: (continued)

(&)
BEITRA/ R+=ZR=+—H
ARz EE BASERFE
Nominal value BEITRAZEAELA
ofissued  Proportion of nominal value of
MEARIEE share capital/ issued share capital held by ~ FEE%
Name of subsidiary registered capital  the Group as at 31 December  Principal activities
2016 2015
ZBEM (RE) FFERRF (FIEI) (Note i) AR #372,966,0007C 100% 100% MEER
RMB372,966,000 Property development
FEEM (BMN)BRR A (B (Note ii) AE#1,402,219,539 7T 100% 100% ¥EER
RMB1,402,219,539 Property development
ZH ORI EZRER QA (I (Note ii) AR #1,500,000,000 7T 100% 100% MEHE
RMB1,500,000,000 Property development
ERBEARAE ([ER]) (P 9ET 55% 55% REER
Best Scene Investments Limited (“Best Scene”) (Note iii) US$99 Investment holding
Brilliant Palace Limited (“Brilliant Palace”) (KfzEiii) (Note iii) 7 500,000,000 7T 60% 60% wEZK
HK$500,000,000 Investment holding
Btat - Notes:
(i) W R BT — KR B T R A (i) The subsidiary is a domestic enterprise established and operating
B ARER in the PRC.
() X2 AT — SR BT A (i) The subsidiary is a wholly foreign owned enterprise established
B2 EEERE - and operating in the PRC.
(i) XTI 2 AL 28 B X A B A A (i) The subsidiary is incorporated in the British Virgin Islands and
U RREBIEE - operating in Hong Kong.
() EBEH(FN)FEERR AL (v EBEEH (FM) FEHRAIE] is a subsidiary of the Group

EHZ —RNBLE]  FEEAXELEE
2R 2B EH (M) FIE B R A
7] 50% R #E o K2\ AiE B AR 1 Al
A 50% 1 7 1 /& 23 5] Dynamic City
Enterprises Limited ([ Dynamic
City]) B # 5 7 % B & #h () B
BFHERRA] - EEFHEHEM (#
M) B #EF R LD A100%8% # -

Dynamic City 2 EF & f1 55 EF#H
F o 7K % [ R Dynamic City#€ & &
Z(EF3ZEF K Dynamic City 2 1§
SEB B BB0%EFEH N - EE
Bt REFHE S EERERE
75 & Dynamic City.Z 16 )% &) - &
U - N5 B AT £ ) 2 R & (BN )
HEBRAAE] -

#MEMAEMR AT China Resources Land Limited

although the Group only attributed to 50% equity interest in 25
B (M) FIEZEBR A AL The Company holds ZE B & il
(# M) BI%A R 2 &l indirectly through Dynamic City
Enterprises Limited (“Dynamic City”), a 50% subsidiary of the
company who holds a 100% equity interest in B &1 (&
M) BJEEHR 2 7). The board of directors of Dynamic City
comprise 5 directors. The Group nominated and appointed 3
directors in Dynamic City and the relevant activities of Dynamic
City require over 50% of directors approval. The directors
concluded that the Group has sufficiently dominant voting interest
to direct the relevant activities of Dynamic City and therefore the
Group has control over ZE B &4y () FIZEBR 2 A].
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(b) AT T ORI 58 M e 2 2 A
J& ) R

TRINVRAEEEEEASHER S

(b) DETAILS OF NON-WHOLLY OWNED
SUBSIDIARIES THAT HAVE MATERIAL NON-
CONTROLLING INTERESTS

The table below shows details of non-wholly owned subsidiaries

RIE2 BB R RS of the Group that have material non-controlling interests:
FEREGREZ
BETLRRA/
A MERA 2 B RELL )
Proportion of
ownership of
issued ordinary share
SR E B £ 2 capital/registered ST IEERER R RE IR
Place of incorporation capital held by Profit allocated to Accumulated
(EPNGEALE and principal non-controlling non-controlling non-controlling
Name of subsidiary place of business interests interests interests
2016 2015 2016 2015 2016 2015
% BT BT BT BT
HK$'000 HK$'000 HK$'000 HK$'000
=5 RBRELEE 45 45 497,156 711,995 2,202,536 1,860,895
Best Scene British Virgin Islands
Brilliant Palace EBRELHE 40 40 533,973 311,535 2,612,423 2,262,416
British Virgin Islands
EREE(EM) H 35 35 151,101 10710 | 1,279,357 | 1,212,563
PRC
AR ERM ER
FERMBRA
Individually immaterial subsidiaries
with non-controlling interests 1,816,034 829,767 | 16,626,822 | 11,578,121
2,998,264 1,864,007 | 22,721,138 | 16,913,995

BERASERE EAFFERESAM
BRANMMHEERBEEHINWT - A
THHENBESEEAR R FREH
AT E R
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Summarised financial information in respect of subsidiaries of
the Group that have material non-controlling interests is set out
below. The summarised financial information below represents

amounts before intragroup eliminations.
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(b) A ERIEREER N —HIESR (b) DETAILS OF NON-WHOLLY OWNED
% B A B W R (AE) SUBSIDIARIES THAT HAVE MATERIAL NON-
CONTROLLING INTERESTS (continued)
(E Brilliant Palace EELEEMN)
Best Scene
2016 2015 2016 2015 2016 2015
BETT BETT BETT BETT BETT BT
HK$'000 HKS000 HK$000 HK$'000 HK$'000 HK$'000
ERBEE Non-current assets 3,304,474 3,267,439 6,774,661 6,423,848 1,919,948 703,327
MEAE Currents assets 3,786,754 | 6053281 | 3810850 | 6,101,820 | 3,869,114 | 6,119,618
mEAE Current liabilities (1,715,208) | (4,057.978) | (2,472,297) | (5,108,690) | (2,133,759) | (3,358,480)
ERBEE Non-currents liabilities (481,496) | (1,127,419) | (1,582,157) | (1,760,938) - -
ANEEEAEERER  Equityattributable to owners of the Company 2691988 | 2274428 | 3918634 | 3393624 | 2375946 | 2,251,902
FERER Non-controlling interests 2202536 | 1860895 | 2612423 | 2262416 | 1279357 | 1212563
Wz Revenue 2,711,082 3,470,816 4,304,629 3,206,557 3,014,111 490,778
KRR AEEER Profit attrioutable to owners of the Company 607,636 870,216 800,959 467,303 280,615 19,891
RIS R Profit attributable to non-controlling interests 497 156 711,995 533,973 311,535 151,101 10,710
FEREF Profit for the year 1,104,792 1,582,211 1,334,932 778,838 431,716 30,601
AREEE AR Other comprehensive income
Hip 2 EE attributable to owners of the Company (190,076) (132,063) (275,949) (228,274) (156,571) (152,036)
FEREREGZ Other comprehensive income
Hizmkas attributable to non-controlling interests (155,515) (108,052) (183,966) (152,184) (84,307) (81,865)
FREME2ERE Other comprehensive income for the year (345591) | (240,115) |  (459,915) |  (380458) |  (240,878) |  (233,901)
AREEEAELEZE  Total comprehensive income
eyt attributable to owners of the Company 417,560 738,153 525,010 239,029 124,044 (132,145)
FERERELZE Total comprehensive income
henrr attributable to non-controlling interests 341,641 603,943 350,007 159,351 66,794 (71,155)
FREENRLTE Total comprehensive income for the year 759.201 | 1,342,09 875,017 398,380 190,838 (203,300
ENEERERRE Dividends paid to non-controlling interests - - - - - -
IR AAEERL BT AR )3 £ B8R Net cash from operating activities 658,117 603,103 937,258 835,469 230,849 482,613
RELEHRES (M) Net cash from (used in) investing activities
BeFE 477,339 51,118 | (1,024,701) (269,070) (436,453) (198,453)
MEXBHEE S R5E Net cash used in financing activities (1,361,993 (224,965) (183,012) (165,788) (359,734) (561,219)
Be(RE)RAFE Net cash (outflow) inflow (226,537) 429,256 (270,455) 400,611 (565,338) (277,059)

#MEMAEMR AT China Resources Land Limited
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AEERZZT—AF+=ZA=+—A1 Particulars of the Group's joint ventures as at 31 December
aEPEFEIHAT 2016 are set out as follows:
W+ZRA=1+—H
AEERERAREEER
BRMCELE Attributable interest indirectly held X B2
Name of joint ventures by the Group as at 31 December  Principal activities
2016 2015
Rebound Capital Limited (Fifz1) (Note i) 50% 50% REE-EYEREEEDEERE

Investment holding in a property
development project in the PRC

Goodfull Enterprises (FizEiv) (Note iv) 50% 50% REBE-EWMEEBEBEERHERE
Investment holding in a property
development project in the PRC

Step Winner Investment Limited (&£ iv) (Note iv) 50% 50% i2HEERE
Provision of decoration services

L RERREER A (P Note il 48.67% 4867% MERERER
Property investment and management

T (i) (Note i) 50% 50% MERERER
Property investment and development

BRANERRREAL BB QR (i) (Note i) 33.33% 3333% WEEE

Property development
EHEM(KR) ERABR A (FEEii) (Note i) 50% 50% MEER

Property development
ERBRERMEREAEBRLR (i) (Note i) 33.33% 3333% MERERER

Property investment and development

MELELERERADF (FIFEv Rvi) (Note vand vi) 50% - MEER

Property development
EREREE AR (P EEii & vi) (Note iii and vi) 40% - MEER

Property development
LEEEEmEREAR AR (M Kvi) Note iil and vi) 50% - MEER

Property development
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AEERZZT—AF+=ZA=+—A1 Particulars of the Group's joint ventures as at 31 December

ASBAREDIFNT ¢ (&) 2016 are set out as follows: (continued)
Bitat - Notes:
() ZEEPEREBE LS FMA () The joint venture Is incorporated in the British Virgin Islands.
i/ e
(i) ZEERRERPERL T REEZH (i) The joint ventures are sino-foreign equity joint ventures
INEEREDE - established and operating in the PRC.
(i) BEELEIRFEL T REEZ (i) The joint ventures are domestic enterprise established and
ABELE - operating in the PRC.
(V) BEELETIREEBTIMELRE (iv)  The joint venture is incorporated and operated in Hong Kong.
%54 °
() ZEEDERRPIFMELRAEE - (v)  The joint venture is incorporated and operated in Macau.
(Vi)  ZEEPFERALKERZML K (v)  The joint venture is established or acquired in current financial
i e year.
ARERER = fg*/_\EJV:H =t+—H Particulars of the Group’s associates as at 31 December
ZEERBIRBHIAT - 2016 are set out as follows:
R+ZA=+—H
AEBEEEEEGER
BMANTLTE Attributable interest indirectly held B £7%
Name of associates by the Group as at 31 December  Principal activities
2016 2015
REMEREHERZERAE (HF) (Note i) 33.34% B3U%  MEERE
Property development
Lion Venture Holding Limited (Bt ii) (Note ii) 50% 50% REE-ENFERBERFERE
Investment holding in a property
development project in the PRC
BMENEREGR AR (1) Note ) 33% % MEBE
Property development
EMEREEERAR (M) Note ) 33% 3% MEER
Property development
ENEEFEmEREERAR (FEiKkiv) (Noteiand iv) 16.66% 16.66% MEERE
Property development
EMNEEFmEREERAR (FaEiKkiv) (Noteiand iv) 16.66% 16.66% MEERE
Property development

#= M EMAEMRQF China Resources Land Limited 235
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AEERZZT—A"F+=ZA=+—A1 Particulars of the Group’s associates as at 31 December
ZEERARFEERINET  (B) 2016 are set out as follows: (continued)
R+ZA=+—H
AEEEEREAEGER
BMANTLTE Attributable interest indirectly held ¥ 25
Name of associates by the Group as at 31 December  Principal activities
2016 2015
I REMEREREERAR (M) Note ) 25.3% 253% MEEE
Property development
T REHREHEREERAR (M) Note ) 23.4% 4% MEEE
Property development
TrBERHEREERAR (I Note ) 32.1% R1%  MEER
Property development
EEBHEBRBERARAF (I Note ) 30% % MEER
Property development
EERL(MEED (Note ) 50% 50%  MEERE
Property development
FEERETIREERRERRAR (M) Note i) 30% 0% MEER
Property development
PEEREIRERRREBRAR (M) Note ) 30% % MEER
Property development
IEREMAEARAR (MIFED (Note ) 26.81% 2681% MERERER
Property investment and management
L mIBERE LA B RMmAES R AR (3 Kii) (Note i and iil) 35% - DEER
Property development
BLmEERENBEERHEREERAR 35% - MEER
(BfH&EI Riii) (Note i and i) Property development
EMNEEEERZEARDE (M - i Riv) (Notel, iii and iv) 17% - MEER
Property development
RLmERERFESEARAR (M Kii) (Noteiand i) 40% - DERRE
Property development
BE (RE)ERARAR (W& Rii) (Note i and fi) 30% - REER
Investment holding
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B e

(v) HRZERAEFEFXELEEH
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BEHARIIEHERA] -
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RRA TR - NEE 2 BERIGE FFE
REF—B

AEE 2 EARBREFER (BERME
NEERITREMEER - HEBEREZ
BAERBERNMEMREZPHRE) (0
BRRERASEE)  BNREERARN
B - BRI FRIR - AR RS
NEFE - BNEEEEFSR - BABEQ
BIFIR - A SFEREa RIR AR AR A
BEAREER(BREBITRARE MR
)

ARBEEERRAERNREE - @I -
EXeEREANAREZEARRRHEBRZ
R - REBEEZ2EZ  AKREREBN
BB BITHR - BRI RBEITHEEHK
BORAEY  TOBBELARSE -

#= M EMAEMRQF China Resources Land Limited

Particulars of the Group’s associates as at 31 December
2016 are set out as follows: (continued)

Notes:

(i) The associate is a domestic enterprise established and operating
in the PRC.

(i) The associate is incorporated in the British Virgin Island.

(i) The associate is established or acquired in the current financial
year.

(iv)  These companies are accounted for as associates as at year end
date as the Group has director(s) in the board of these companies
and is able to exercise significant influence in these companies.

The Group manages its capital to ensure that entities in the Group will
be able to continue as a going concern while maximising the return to
shareholders through the optimisation of the debt and equity balance.
The Group's overall strategy remains unchanged from prior year.

The capital structure of the Group consists of net debt, which includes
the bank and other borrowings disclosed in note 31, the senior notes
disclosed in note 33 and medium-notes disclosed in note 34, net of
cash and cash equivalents, amount due to the ultimate holding
company, amounts due to intermediate holding companies, amounts
due to fellow subsidiaries, amounts due to joint ventures, amounts
due to associates, amounts due to non-controlling interests and equity
attributable to owners of the Company, comprising issued share
capital, and other reserves.

The directors of the Company review the capital structure on a regular
basis. As part of this review, the directors consider the cost of capital
and the risks associates with each class of capital. Based on
recommendations of the directors, the Group will balance its overall
capital structure through the payment of dividends, new share issues
and share buy-backs as well as the issue of new debts or the
redemption of existing debts.
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&b T H 2 B CATEGORIES OF FINANCIAL INSTRUMENTS
—E—RF —ZT—FHF —T—hF
+=ZA=+—H8 | +=ZA=+—H —A—H
31.12.2016 31.12.2015 1.1.2015
BT BT BT
HK$'000 HK$'000 HK$'000
(f&=51) (1 &%)
(Restated) (Restated)
SREE Financial assets
B kAR K Loans and receivables
UK BR 3R N E th fiE W BR IB Trade and other receivables 16,814,273 13,487,368 9,864,243
JEUR R PR AR A B3R IB Amounts due from intermediate
holding companies 12,394 741,122 597,460
BB S EYNEIE O Amounts due from fellow
subsidiaries 180,562 114,447 83,758
JEW A & EFIE Amounts due from joint ventures 3,699,017 5,614,639 3,161,470
NGB Amounts due from associates 5,074,431 6,707,495 1,966,346
JE LR FE 12 AR A 2 BRIE Amounts due from non-controlling
interests 2,328,404 1,563,847 719,656
HRITFER Cash in bank 46,673,952 47,058,032 45,343,286
A ERE Available-for-sale investments 56,574 13,075 191,093
74,839,607 75,300,025 61,927,312
- N=N Financial liabilities
e DN Liabilities at amortised cost
FERBRE RN N E b FE T BRTE Trade and other payables 54,110,687 49,332,900 43,491,183
FER R ERIERR R BIRUR Amount due to the ultimate
holding company 103 110 117
FEfF P R A RIFUR Amounts due to intermediate
holding companies 12,150 3,504,049 5,403,767
FEN R RZME AR I8 Amounts due to fellow subsidiaries 6,683,541 7,201,912 4,467,776
B EEDERIE Amounts due to joint ventures 428,060 607,066 582,117
FETH & R B FIR Amounts due to associates 583,207 371,519 -
FEST IR IR R 25 R IB Amounts due to non-controlling
interests 8,021,567 6,364,126 4,499,848
BITREMEE Bank and other borrowings 58,722,342 53,929,452 65,903,347
BAEE Senior notes 15,342,590 23,115,300 23,113,386
FEIRE Medium-term notes 5,686,201 - -
149,590,448 144,426,434 147,461,541
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FEENT2oRTADERURTR M
FEMSRRTE - FEU R FRIFRAR R R FIR - FEUK[R]
EIMBARIFIA  BRAEZLEFUA - B
BENRFIA - BUCHER SR - A H
HERE - RITFER - BNBRREEEN
BRIE - BN RAIZERARIFR - B hREE
BRARFIR - BNRRMBARREA - B
BELEFUR - BANBEQRFUR - B3
ERERTIR - RITREMEER BERE
RAHIRE - BZEeRTIAGENERES
EhisRR(EREERREFERR) 5
ERBERBESRR - BIEEERE NG
ZEREE o DAREIRAE K B A U EREUE E 7
EHE ©

AES B 2 A 75 R A K B TR SR O LB
B 77 I BAE AT

£ L B

AEBNEBIZUAARKET  EAEH
LERER(HNEREBRAB)REER
BINMETRITRAEMEBE(MES) - #
FERE (33 R+ B & (M 5E34) 25
W AANREMETFHERRIN - NEE BB
NEREXSHEREXER -  AEERE
I SEEE KRR o AT - IR E B IESNE
Bk WRERERZ B MERERE

B -

#= M EMAEMRQF China Resources Land Limited

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES

The Group’s major financial instruments include trade and other
receivables, amounts due from intermediate holding companies,
amounts due from fellow subsidiaries, amounts due from joint
ventures, amounts due from associates, amounts due from non-
controlling interests, available-for-sale investments, cash in bank,
trade and other payables, amount due to the ultimate holding
company, amounts due to intermediate holding companies, amounts
due to fellow subsidiaries, amounts due to joint ventures, amounts
due to associates, amounts due to non-controlling interests, bank and
other borrowings, senior notes and medium-term notes. The risks
associated with these financial instruments include market risk
(including currency risk and interest rate risk), credit risk and liquidity
risk. Management manages and monitors these exposures to ensure
appropriate measures are implemented on a timely and effective
manner.

There has been no change to the Group’s exposure to financial risks or
the manner in which it manages and measures.

CURRENCY RISK

The Group's businesses are principally conducted in RMB, except for
certain bank and other borrowings (note 31), senior notes (note 33)
and medium-term notes (note 34) are arranged in Hong Kong and
overseas and denominated in RMB and US$ by the Group entities in
Hong Kong, of which the functional currency is HK$. The Group
manages its currency risk by closely monitoring the movements of the
currency exchange rates. The Group currently does not have a
currency hedging policy. However, the management monitors foreign
currency exposure and will consider hedging significant currency
exposure should the need arises.
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S 5 L B A B B S BUSRE (A7)

£ ¥ SRR ()

REARESEHR  NEBZUAINEHEZE
MEEREEAERBERITREMER &
LR PHER  BNEECERE B
FEEE AR -« BT IEIEARIE RS IR - B
A B ERIE - U E R EIFRIE - B
SER R RIBIA RIS RIRITA T - HIR
HEWT :

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

CURRENCY RISK (continued)

The Group's foreign currency denominated monetary assets and
monetary liabilities include bank and other borrowings, senior notes,
medium-term notes, amounts due to joint ventures, amounts due to
associates, amounts due to non-controlling interests, amounts due
from joint ventures, amounts due from associates, amounts due from
non-controlling interests and cash and bank balances at the end of
respective reporting period and the carrying amounts are as follows:

HETZA=1t—HILLFE
Year ended 31 December

2016 2015
BT BETT
HK$'000 HK$'000
KiE Assets
REBHEFEE Group entities in Hong Kong
ARE RVB 2,577,301 1,928,730
ETT us$ 3,260,707 1,083,586
T B A £ [ & A Group entities in PRC
it HK$ 12,362 77,742
ETT us$ 103,382 201,107
£ Liabilities
REBHEEEE Group entities in Hong Kong
ARE RVB 25,927,758 7,400,506
ETT us$ 13,538,157 22,076,336
U JE BT SENSITIVITY ANALYSIS

AEBZINERBRETREE RARE LI
2 RE - MRETTERITTEEE - MR
AITHREREE/LETER - AU TEIEE
THHEENTA °

TRALKREELEEE R ARELBFRBI
B25%(—F—HF : 5%) 28R < B
JE - PTRSUREIEEEELINERER 2 512
FTRER B 2 5T - BB RARK L BRI
BAES%(ZZT—HF :5%) » TXZIEH
EEABRBRERFIB - BB RARERL
BMABBINERZES%(ZFE—RF 5% M
5 BHBRREENEEREMARYE -
N XAEHKRSAH -
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The Group's foreign currency risk is concentrated on the fluctuation of
HK$ and RMB against foreign currency. The exposure of US$ against
HK$ is considered insignificant as HK$ is pegged to USS$, therefore is
excluded from sensitivity analysis below.

The following table details the Group’s sensitivity to a 5% (2015: 5%)
increase and decrease in the HK$ and RMB against the relevant foreign
currency. The sensitivity rates used represent management’s
assessment of the reasonably possible change in foreign exchange
rates. A positive number below indicates an increase in post-tax profit
for the year where HK$ and RMB strengthens 5% (2015: 5%) against the
relevant currency. For a 5% (2015: 5%) weakening of HK$ and RMB
against the relevant currency, there would be an equal and opposite
impact on the post-tax profit and the balance below would be negative.
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S 25 e i B B SR BOR () FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (continued)

AEBRERBRITREMEES BERER
hHREmEH A FENX@ERE

ZER B PR A ] B B K IRTTAE R (FEIB M
FE28) MR BB M ERITEE (FBRME
31 MEAHRERENXER - REERN
SERFERZMEL 2 FERE - NEE
AReRAEE e T A hERRR -

RZZ—ARFE+ZA=+—H " mfEEn
/R S0EL B - T FT A L B R
AEEBEE—"F+-A=T—HItHF
[E B 1% = F) & 38 0/ @ > 7 #5 15,614,000 7T
(ZZ—A%F : #%11,853,0007T) °

R-B—NF+-A=1+—08  KEEAKX
SARERBTEERAEBRETEERMD
I BEIENRAEERBRS ¢

s HFEUBRAXRMEASBECHERTE
BEZEEE: &

o  AEEBEZHBER(RMFIIOR
43) o

#MEMAEMR AT China Resources Land Limited

B R B () CURRENCY RISK (continued)
UK S AT (48 SENSITIVITY ANALYSIS (continued)
HE-P=t-ALLEE
Year ended 31 December
2016 2015
BT BT
HK$'000 HK$'000
REBHEBEE Group entities in Hong Kong
FRm Profit for the year 1,167,523 273,589
T B ) 52 B & g Group entities in PRC
F N F Profit for the year (4,341) (10,457)
I B INTEREST RATE RISK

The Group is exposed to fair value interest rate risk in relation to fixed-
rate bank and other borrowings, senior notes and medium-term notes.

The Group is also exposed to cash flow interest rate risk in relation to
variable-rate bank balances (see note 28 for details) and variable-rate
bank borrowings (see note 31 for details). To manage the Group’s
exposure to fluctuations in interest rates on specific transactions,
appropriate financial instruments may be used to hedge material
exposure.

As at 31 December 2016, if interest rates had been 50 basis points
higher/lower with all other variables held constant, the Group’s post-
tax profit for the year ended 31 December 2016 would have been
HK$15,614,000 higher/lower (2015: HK$11,853,000.).

As at 31 December 2016, the Group’s maximum exposure to credit risk
which will cause a financial loss to the Group due to failure to
discharge an obligation by the counterparties and financial guarantees
provided by the Group is arising from:

. the carrying amount of the respective recognised financial
assets as stated in the consolidated statement of financial

position; and

. the financial guarantees issued by the Group as disclosed in
note 36 and 43.
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

In order to minimise the credit risk, the management of the Group has
delegated a team responsible for determination of credit limits, credit
approvals and other monitoring procedures to ensure that follow-up
action is taken to recover overdue debts. In addition, the Group
reviews the recoverable amount of each individual trade and other
receivables at the end of the reporting period to ensure that adequate
impairment losses are made for irrecoverable amounts. In this regard,
the directors of the Company consider that the Group's credit risk is
significantly reduced.

The credit risk on bank deposits is limited because the counterparties
are banks with high credit-ratings assigned by international credit-
rating agencies or state-owned banks in the PRC.

With respect to the amounts due from fellow subsidiaries, intermediate
holding companies, joint ventures, associates and non-controlling
interests, the directors of the Company consider the credit risk is
limited because they have strong financial positions.

In the management of liquidity risk, the Group monitors and maintains
a level of cash and cash equivalents deemed adequate by the
management to finance the Group’s operations and mitigate the
effects of fluctuations in cash flows. The management monitors the
utilisation of bank and other borrowings and ensures compliance with
loan covenants. Details of the Group’s borrowings are set out in note
31.

The following tables detail the Group’s remaining contractual maturity
for its non-derivative financial liabilities. The tables have been drawn
up based on the undiscounted cash flows of financial liabilities based
on the earliest date on which the Group can be required to pay. The
maturity dates for non-derivative financial liabilities are based on the
agreed repayment dates.

The table includes both interest and principal cash outflows. To the
extent that interest flows are floating rate, the undiscounted amount is
derived from weighted average interest rate by reference to the HIBOR
of the Group's variable-rate financial liabilities at the end of the
reporting period.
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POLICIES (continued)

ZEX
H1ER
On demand 1225 2E5F SELE FEE
or less than 1-2 2-5 Over k] Carrying
1 year years years 5years Total amount
BETTL BETT BETIL BETIL BETIL BETL
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000
“Z—XE+-A=1+—-H  31December 2016
R RE M ENIRE Trade and other payables 54,110,687 - - - 54110687 54,110,687
R &R A RHIE Amount due to the ultimate
holding company 103 - - - 103 103
e EER A A Amounts due to intermediate
holding companies 12,150 - - - 12,150 12,150
R RZMBLRFE Amounts due to fellow subsidiaries 6,731,515 - - - 6,731,515 6,683,541
FEfBEE ARFIA Amounts due to associates 174,779 33283 442,426 - 650,488 583,207
ENAEMETE Amounts due to joint ventures 428,060 - - - 428,060 428,060
eI R IER A Amounts due to non-controlling
interests 5,195,163 3,371,134 - - 8,566,297 8,021,567
BT REMEE Bank and other borrowings 14,343,025 17,074,369 26,168,289 9,453,680 67,039,363 58,722,342
BEEE Senior notes 810,641 810,641 7,957,418 11,450,839 21,029,539 15,342,590
HEZR Medium-term notes 192,284 192284 6,023,407 - 6407975 5,686,201
MR Financial guarantee 24,394,180 - - - 24394180 -

106,392,587 21,481,711 40,591,540 20,904,519 189,370,357 149,590,448

“E-RF+-A=1+—H 31 December 2015 (restated)

(&31)

ERERREEREE Tradle and other payables 49,332,900 - - - 19332900 49,332,900
ENRERERARFE Amounts due to the ultimate holding

company 110 - - - 110 110
bkl it NG B¢ Amounts due to the intermediate

holding companies 3,050,470 485,701 - - 3,536,171 3,504,049
ENFZNBRARZE Amounts due to fellow subsidiaries 7,201,912 - - - 7,201,912 7,201,912
FERBERRHE Amounts due to associates 176,546 210,861 - - 387,407 371,519
ENEEEEE Amounts due to joint ventures 614,883 - - - 614,883 607,066
FE(TS R ER TS Amounts due to non-controlling

interests 5,222,097 42,578 1,421,113 - 6,685,788 6,364,126
BITREMEE Bank and other borrowings 7,303,517 9125913 30,782,017 17872143 65083590 53,929,452
BERZEE Senior notes 8,740,525 810,324 8224814 11986563 29762226 23,115,300
HBER Financial guarantee 27,271,852 - - - 22718% -

108,914,812 10675377 40427944 29,858,706 189,876,839 144,426,434
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

The amounts have not included financial guarantee contracts, which
the Company make for its subsidiaries’ bank borrowings (note 31).
Such guarantees terminate upon the repayment of relevant bank
borrowings.

Based on expectations at the end of the reporting period, the Group
considers that it is more likely than not that no amount will be payable
under the arrangement. However, this estimate is subject to change
depending on the probability of the counterparty claiming under the
guarantee which is a function of the likelihood that the financial
receivables held by the counterparty which are guaranteed suffer
credit losses.

The amounts included above for variable interest rate instruments for
non-derivative financial liabilities is subject to change if changes in
variable interest rates differ to those estimates of interest rates
determined at the end of the reporting period.

The fair value of financial assets and financial liabilities are determined
in accordance with generally accepted pricing models based on
discounted cash flow analysis.

The directors consider that the carrying amounts of financial assets
and financial liabilities (excluding senior notes and medium-term
notes) recorded at amortised cost in the consolidated financial
statements approximate to their fair values. The carrying amounts of
short-term bank and other borrowings and current portion of long-
term bank and other borrowings approximate their fair values. The fair
values of hon-current bank and other borrowings are estimated based
on discounted cash flow using the prevailing market rates of interest
available to the Group for financial instruments with substantially the
same terms and characteristics at the balance sheet date. As at 31
December 2016, the carrying values of non-current bank and other
borrowings approximate their fair values.
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—TE—RF —ET—FF
+=-—A=+—8 | +—A=+—8
31.12.2016 31.12.2015
BT T BT IT
HK$'000 HK$'000
EMBNEE Non-current assets
RETBARIRAR ETHRE Unlisted investments in subsidiaries 34,565,279 27,392,195
ME - BEREE Property, plant and equipment 1,880 2,140
34,567,159 27,394,335
mBNEE Current assets
EMEUWERIE - B RERT S Other receivables, prepayments and deposits 149,906 186,000
R B A B3R Amounts due from subsidiaries 91,385,689 95,054,391
A S NGIE | Amounts due from fellow subsidiaries 22 19
JFE U — [ B8 5 50E Amount due from a related party - 479,112
Be RIRTTER Cash and bank balances 3,602,482 2,179,489
95,138,099 97,899,011
mEaE Current liabilities
H b fEARIA Other payables 1,945,117 1,535,163
JERTHI B A 7508 Amounts due to subsidiaries 19,433,747 24,919,614
JER R R B A RIFIE Amounts due to fellow subsidiaries 3,193,125 4,774,520
HRITEE — —FREIE Bank borrowings — due within one year 6,471,720 650,000
BERE — —FR2IH Senior notes — due within one year = 7,773,576
31,043,709 39,652,873
mBEEFE Net current assets 64,094,390 58,246,138
BEZBERTEAE Total assets less current liabilities 98,661,549 85,640,473
Rz Equity
A&7 Share capital 693,094 693,094
et (B 5E) Reserves (Note) 53,373,847 50,467,409
54,066,941 51,160,503
FErREaE Non-current liabilities
RITEE — —F&IH Bank borrowings — due after one year 20,239,975 19,138,246
BERER — —F&2IH Senior notes — due after one year 15,342,590 15,341,724
FHIRE — —F&5H Medium-term notes — due after one year 5,686,201 -
PRSI B A B B Amounts due to subsidiaries 3,325,842 -
44,594,608 34,479,970
R RENIETREAE Total of equity and non-current liabilities 98,661,549 85,640,473
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NOTES TO THE #¢ 3 W #5 W L& W ok
CONSOLIDATED FINANCIAL STATEMENTS

RARZBITEFE AEERRIRER TS The bank borrowings of the Company are all unsecured and carrying
FRRIB%(ZE—RHF+_A=1+—H: average effective interest rate at 3.25% (31 December 2015: 2.65% and
265% % —FE—RHF—H—H :226%) 5t 1 January 2015: 2.26%) per annum. The borrowings are repayable by
B BBEHBERBEMSGER - BEED installments or in a lump sum upon maturity in accordance with the
HAS A B AR — SR EE - terms set out in the respective loan agreements.
Hiet - Note:
#E Reserves
RNRRERFEE AEIS
Attributable to equity holder of the Company
A&7 5 (8 HifEE RETEE
Share Other  Accumulated st
premium reserves losses Total
BT BT BB FIT BT
HK$'000 HK$'000 HK$'000 HK$'000
R-_Z—RHF—A—H At 1 January 2015 35,531,314 1,681,012 (6,405,769) 30,806,557
FANEE Loss for the year - - (1,748,330) (1,748,330)
FREEW BT Total comprehensive income
for the year - - (1,748,330) (1,748,330)
BITHR Issue of new shares 10,060,000 - - 10,060,000
BTG B 2 R SRR Transaction cost attributable to
issue of shares (42,015) - (42,015)
TR R Exercise of share options 197 32) - 165
SR U BE A Forfeiture of share options 7,050 (7,050) - -
A0 HFIZEHI T 8814217 Issue of shares and cash consideration
REESRE upon combination of entities under
common control 14,831,431 - - 14,831,431
—T-RERHBE Interim dividend for 2015 - - (599,534) (599,534)
ZE-FERHRE Final dividend for 2014 - - (2,840,865) (2,840,865)
R-ZE—HFE+-A=+—8 At31December 2015 and
r—ZF—XF—HA—H 1 January 2016 60,387,977 1,673,930 (11,594,498) 50,467,409
F N5 ) Profit for the year - - 6,919,452 6,919,452
FREEW =L Total comprehensive income
for the year - - 6,919,452 6,919,452
—E-RFHEHRE Interim dividend for 2016 - - (637,646) (637,646)
—E-RERERE Final dividend for 2015 - - (3,375,368) (3,375,368)
MN-ZT—XR"E+-A=+—H At 31December 2016 60,387,977 1,673,930 (8,688,060) 53,373,847
FI106E 246 BiEisAMBREDHR - The consolidated financial statements set out on pages 106 to 246
—t+E= At REEE e E R T were approved and authorised for issue by the Board on 22 March
% o 2017.

246 —E—XREERS Annual Report 2016



FEYEME SCHEDULE OF

PrRINCIPAL PROPERTIES

ERHEMERAREERREDS LAY 4RI SRR
MELHE Attributable Beneficial Interest of Approximate Total 851 HEFR
Name of Properties China Resources Land Limited Gross Floor Area Type Lease Term
BEERRL _ 100.0% 362,945 HAE
Shenyang City Crossing Medium Term Lease
BRI MIXC 100.0% 173,863 #cC
A= CR Building 100.0% 55,500 #0
21548 /5 Grand Hyatt 100.0% 57,040 BH
=835 Car Park 100.0% 76,542 #CP
BETATE
Heping District, Shenyang
TREERE 100.0% 65,222 o HHRE
Beijing China Resources Building Medium Term Lease
ERTRIE
Dongcheng District, Beijing
I REMEFRRA 98.6% 198,400 HHAE
Beijing Qinghe Hi5 Medium Term Lease
AEHHIS 98.6% 115,900 &cC
71 Office 98.6% 13,000 #0
(=835 Car Park 98.6% 69,500 #CP
AR EE
Haidian District, Beijing
IR ERSEES 97.3% 131,350 PHRE
Beijing Phoenix Plaza Medium Term Lease
JB/2\(E Phoenix Plaza 97.3% 37,122 #C
F b &5 A K Phoenix Plaza Tower A 97.3% 30,789 #0
& b &35 FH 2 Phoenix Plaza Tower F&H 97.3% 50,197 #0
{2835 Car Park 97.3% 13,242 #CP
IERmHGER
Chaoyang District, Beijing
AELES 97.3% 36,184 7 HEPRE
Xidan Cultural Centre c Medium Term Lease
ERMEHE
Xicheng District, Beijing
ENEERS 97.3% 16,787 [ SRS
Grand Constellation Shopping Mall c Medium Term Lease
ERMEHE
Xicheng District, Bejjing
BTHES 97.3% 10,685 7 RS
U-Space Shopping Mall c Medium Term Lease
IERmEAG R
Chaoyang District, Beijing
TEER 97.3% 17,952 7 PR
Jing Tong Shops c Medium Term Lease
IERmEHGER
Chaoyang District, Beijing
BB B A 97.3% 13,210 % RS
Phoenix City Commercial Street ¢ Medium Term Lease
ERMEBE=TTHE
Chaoyang District, Beijing
EHAE 48.7% 54,214 /7 REFRE
Huawei Building R/C Medium Term Lease
ERMEHE
Xicheng District, Beijing
EHAE 26.8% 70,058 1k FHEE
Huanan Building c/0 Medium Term Lease
ERMEHE
Xicheng District, Beijing
HEE 25 E ) 97.3% 4,155 /7 FHEE
Building 22, Guanyingyuan R/C Medium Term Lease

dERm AR
Xicheng District, Beijing

#= M EMAEMRQF China Resources Land Limited
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SCHEDULE OF 1= % ¥y 3% i %

PRINCIPAL PROPERTIES

EHEERD ARG ER RS B EmE
WELE Attributable Beneficial Interest of Approximate Total bl HEFR
Name of Properties China Resources Land Limited Gross Floor Area Type Lease Term
TEE 97.3% 3,926 & RHRE
Jin Hui Garden c Medium Term Lease
IERmAER
Daxing District, Beijing
EEMBRS L95E 97.3% 5,681 # HHpRE
Building 49, Fortune Island, Jade City C Medium Term Lease
AR R
Daxing District, Bejjing
L2 B2 025718 97.3% 2,007 ] hHEE
Building 2, Plot B2, Jade City ¢ Medium Term Lease
IERmAE R
Daxing District, Beijing
HERRES 100.0% 97,139 RHRE
Shanghai Times Square Medium Term Lease
X E35 Times Square 100.0% 51,190 #C
2712 Office 100.0% 36,843 #0
2545 Car Park 100.0% 9,106 FCP
EETHERAR
Pudong New District, Shanghai
MMEBERH 60.0% 242,845 HHPRE
Hangzhou MIXc Medium Term Lease
BREMIXC 60.0% 173,709 #C
{2835 Car Park 60.0% 69,136 #CP
NI HE
Jianggan District, Hangzhou
pREEERL 312,260 hEE
Chengdu City Crossing Medium Term Lease
BRIEMIXC 100.0% 152,098 #C
2 A2 CR Building 100.0% 73,660 #0
{2835 Car Park 100.0% 86,502 #CP
PREPTIRE R
Chenghua District, Chengdu
SEYIE L 100.0% 323,748 RS
Shenzhen City Crossing Medium Term Lease
BRI MIXC 100.0% 159,585 #C
A2 CR Building 100.0% 40,990 #0
F1%JEJE Grand Hyatt 100.0% 67,506 HH
f=E835 Car Park 100.0% 55,667 FCP
AR R
Luohu District, Shenzhen
EYIES yNE] 100.0% 13,789 # PR
Hua Rui Building o Medium Term Lease
ik
Luohu District, Shenzhen
ME 3 Fﬂ aa} ,‘:\. ) 224,992 hHEE
Nanning City Crossing Medium Term Lease
BREMIXC 55.0% 136,092 &C
F712 Office 55.0% 18,900 #0
=835 Car Park 55.0% 70,000 FCP
EEMtraaRE SR
Qingxiu District, Guangxi Zhuang Autonomous Region
NEBE 100.0% 41,926 B SHRE
Le Meridien Hotel H Medium Term Lease
BRARETAEE
Shimei Bay, Wanning, Hainan
JL 7R 958 & 365plus FEY) L 100.0% 36,000 % DEE
Beijing 365 plus Hi5 c Medium Term Lease
ERMPIEE
Mentougou District, Beijing
248 —ZT—xFE#HE Annual Report 2016



FEEMER D ARG ER S

BrasBREmA

WELE Attributable Beneficial Interest of Approximate Total bl HEFR
Name of Properties China Resources Land Limited Gross Floor Area Type Lease Term
=B E R 100.0% 162,553 FHEE
Zhengzhou MIXc Medium Term Lease
BREMIXC 100.0% 117,212 #C
=835 Car Park 100.0% 45,341 #CP
BT =&
Erqi District, Zhengzhou
=) b 100.0% 137,043 FHEE
ngbo Yuyao Hi5 Medium Term Lease
FEHIS 100.0% 83,221 #C
=835 Car Park 100.0% 53,822 &CP
SRR
Yuyao, Ningbo
EEEMAIM 100.0% 40,070 hHRE
Shanghai Nanxiang Hi5 Medium Term Lease
AEHHIS 100.0% 26,078 (e
%815 Car Park 100.0% 13,992 FCP
EEmEMEA
Nanxiang District, Shanghai
KEEWBIE 55.0% 80,133 HHRE
Dalian Grand Hyatt Hotel Medium Term Lease
F 13/ Grand Hyatt 55.0% 59,237 BH
{2835 Car Park 55.0% 20,896 #CP
RiEM A AR
Shahekou District, Dalian
5 i 100.0% 348,484 THEE
ChOﬂgQIﬂg MiXc Medium Term Lease
ERAMIXC 100.0% 213,324 #C
=835 Car Park 100.0% 135,160 BCP
EETBRREIEMS55
No. 55 Zheng Street, Jiulongpo District, Chongging
BB AR 100.0% 80,288 PHRE
Hefei Shushan Hi5 Medium Term Lease
A HIS 100.0% 48,096 #C
=835 Car Park 100.0% 32,192 FCP
EEmE LR
Shushan District, Hefei
5% 60.0% 263,824 RHEE
Wuxi MIXC Medium Term Lease
BREMIXC 60.0% 193,824 &C
=835 Car Park 60.0% 70,000 #CP
EGTE R
Binhu District, Wuxi
EHERBRE 100.0% 242,735 FEEE
Shenyang Tiexi MIXc One Medium Term Lease
& R[EMIXC One 100.0% 154,401 #C
=835 Car Park 100.0% 88,334 #CP
EE TR
Tiexi District, Shenyang
EEERN 97.33% 362,945 FHHE
Qingdao MIXc Medium Term Lease
BRHMMIXC 97.33% 264,245 #C
=835 Car Park 97.33% 98,700 BCP
FRMHEE
Shinan District, Qingdao
HEERE 100.0% 259,908 HHRE
Zibo MIXc One Medium Term Lease
BRIEMIXC One 100.0% 154,805 HC
=835 Car Park 100.0% 105,103 &cp
EEmRER

Zhangdian District, Zibo
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SCHEDULE OF 1= % ¥y 3% i %

PRINCIPAL PROPERTIES

ERHEMERAREERREDS LAY 4RI SRR
WELE Attributable Beneficial Interest of Approximate Total bl HEFR
Name of Properties China Resources Land Limited Gross Floor Area Type Lease Term
BIEESH 100.0% 322,362 SRS
Hefei MIXc Medium Term Lease
BREMIXC 100.0% 198,074 #C
=835 Car Park 100.0% 124,288 &cP
ARHBSE
Zhengwu District, Hefei
ROEDERE 100.0% 73,139 PRE
Changsha Xingsha MIXc One Medium Term Lease
ERIEMIXC One 100.0% 50,539 #C
=835 Car Park 100.0% 22,600 BCP
ROPTEDE
Xingsha District, Changsha
MBS 55.0% 182,900 PHRE
Ganzhou MiIXc Medium Term Lease
BREMIXC 55.0% 139,900 AC
255 Car Park 55.0% 43,000 ECP
ENHELHE
Zhangjiang New District, Ganzhou
MMEBERH —H 60.0% 55,258 HHPRE
Hangzhou MIXc Phase 2 Medium Term Lease
EREMIXC 60.0% 15,825 #C
£ AJE CR Building 60.0% 36,688 #0
%815 Car Park 60.0% 2,745 &cp
MMTIHE
Jianggan District, Hangzhou
RAIFLE 100.00% 31,173 # PEEE
Shenzhen Diwangju Site c Medium Term Lease
EHRAHAEEE
Luohu District, Shenzhen
BME S 51.0% 250,019 SRS
Wenzhou MIXc Medium Term Lease
ERIBMIXC 51.0% 155,893 &C
{2835 Car Park 51.0% 94,126 &cp
SBRINTELEE
Ouhai District, Wenzhou
ARERE 100.0% 137,697 DR E
Rizhao MIXc One Medium Term Lease
ERIEMIXC One 100.0% 94,354 #C
=835 Car Park 100.0% 43,343 Ecp
BRHESE
Donggang District, Rizhao
BNNEEE 65.0% 66,712 PRE
Huizhou Le Meridien Hotel Medium Term Lease
JEJE Hotel 65.0% 62,703 BH
{2835 Car Park 65.0% 4,009 FCpP
BNTEBSER
Hui Yang District Huizhou City
HEERBEE 100.0% 42,709 e hHRE
Zibo Sheraton Hotel H Medium Term Lease
JEJE Hotel
SEEmRER
Zhangdian District, Zibo
MBS 100.0% 46,030 & hRE
Hangzhou Park Hyatt Hotel H Medium Term Lease
JEJE Hotel
TN LHE
Jianggan District, Hangzhou
ETRLD 96.1% 7,815 ] RHEE
Majestic Garden Club c Medium Term Lease
ERTHBGEREIE

Jian Xiang Qiao, Chaoyang District, Beijing
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FEEMERAA LAY I R 8 ] TR

R BB H1E2016412 A31 A
Attributable Beneficial A B AR E A Approximately Unsold fhEHER A
MEATE Interest of China Approximate Gross Floor Area bl Estimated SERRIER
Name of Properties Resources Land Limited Total Site Area  As of 31 December 2016 Type Date of Completion  State of Completion
I RGE 98.6% 308,133 86,466 & N18E127 figE
Beijing Oak Bay R Construction
dbmmEER A in Progress
Qinghe Haiding District, Beijing
AL 100.0% 201,496 101,999 fE 000557 T
Beijing Positano Vita R Construction
ERPIsE AR in Progress
Mentougou District, Bejjing
ERATLE 100.0% 123,690 9,489 fE 017487 bty
Beijing Park Land R Construction
IERmAER in Progress
Daxing District, Beijing
iA=L LN 97.2% 216,053 67,600 /7 01876 A g
Beijing Miyun CBD R/C Construction
I RHHEE in Progress
Miyun County, Beijing
97.2% 24,487 29,618 T 201856 A @
R Construction
ERmPIsE AR in Progress
Mengtougou District, Bejjing
ERERE 26.0% 63,165 104,699 I3 0185108 g
Beijing Crown Land R Construction
tRYaE in Progress
Fengtai District, Bejjing
bR EREER, 33.0% 155,676 202,507 f 2018564 fizh
Beijing CR City R Construction
bR A R in Progress
Fengtai District, Beijing
LR AR HIE B ) ) 60.0% 133,681 383,600 f W20%128 figh
Beijing Future Tech City Project R Construction
ERETE in Progress
Changping District, Beijing
FtREdE 100.0% 90,000 16,877 3 W7E128 FipeR
Beljing Huazhong Garden R Construction
It RIERE in Progress
Shunyi District, Beijing
98.6% 511,841 322,831 4 2021437 ]
R Construction
KEMEBR in Progress
Kong Gang District, Shenyang
EIES LYV ) 100.0% 65,000 134,996 /8 019537 wEP
Zhengzhou City Crossing R/IC Construction
N =R in Progress
Erqi District, Zhengzhou
FEHRIEE 100.0% 157,600 157,600 3 2019457 it
Zhengzhou Economic R Construction
Development Zone Project in Progress
BN TR R
Economic Development Zone District, Zhengzhou
EIgE 100.0% 185,400 72,845 ft W19E108 g
Tangshan Oak Bay R Construction
JE LT RRET in Progress
Phoenix New City, Tangshan
EIgE 100.0% 56,390 101,500 [ W19%3A EEL
angshan Oak Bay R Construction
ELmEEiLE in Progress
Phoenix New City, Tangshan
RREEERL ) 100.0% 51,000 84,316 £/75 201858 iz
Shijiazhuang City Crossing R/C Construction
AR LR in Progress

Zhongshan Road West, Shijiazhuang
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SCHEDULE OF 1 B W0 2 B e |
PRINCIPAL PROPERTIES

ERHEHARDA HBEAT K 6 B TS
R BB H1E2016412 A31 A
Attributable Beneficial A B AR E A Approximately Unsold fhEHER B

MEATE Interest of China Approximate Gross Floor Area bl Estimated SERRIER
Name of Properties Resources Land Limited Total Site Area  As of 31 December 2016 Type Date of Completion State of Completion
EREETL , 100.0% 78,400 303,119 /% 2021438 Bl
Jinan City Crossing R/C Construction
EETE R in Progress
Lixia District, Jinan
ERERN 100.0% 750,000 321,552 & WISFLA gz
Jinan CR City R Construction
EETTHRE in Progress
Shizhong District, Jinan

EREETL ) 97.0% 135,527 357,966 /7 020%9 8 iz
ngdao City Crossing R/C Construction
semmEE in Progress
Shinan District, Qingdao
SEEGRME FEER 65.0% 205,373 787,300 /% N02F6 A HiEh
ngdao Liaoyang Road Project R/C Construction
SEMERK in Progress
Liaoyang Road, Qingdao

EEERRL 100.0% 92,400 31,287 /% 0185128 mjEd
ZIbO City Crossing R/C Construction
SKIETEEE in Progress
Zhangdian District, Zibo
HERRNE 100.0% 92,300 50,037 I3 w958 Bl
ZIbO Central Park R Construction
SSHTERER in Progress
Zhangdian District, Zibo
MR 100.0% 133,500 66,900 & Wi8E1A gz
ZIbO Oak Bay R Construction
SR ERE in Progress
Zhangdian West District, Zibo
BREN E . 100.0% 214,000 362,652 B\ 20208 8 et
Weihai City Crossing R/IC Construction
EETERRRE in Progress
Huancui District, Weihai
ARE T ) 100.0% 147,000 125,613 /% WNESA ey
R\zhao C|ty Crossing R/C Construction
HRTRER in Progress
Donggang District, Rizhao
ARENES 100.0% 20,300 78,414 i3 017454 ety
R\zhao CR Plaza R Construction
AR AR in Progress
Donggang District, Rizhao
EREREEL ) 100.0% 17,308 52,787 fr 01856 A sz
Yantai City Crossing R Construction
EAHELE in Progress
Laishan District, Yantai
EMED 100.0% 121,580 510,705 /% W21%58 el
Linyi C|ty Crossmg R/C Construction

FERmEILE in Progress

Lanshan District, Linyi
AREHT 100.0% 167,600 799,196 /% WN%128 Sz
Talyuan C\ty Crossing R/C Construction
AETEREEE in Progress
Changfeng CBD, Taiyuan
ARERE 50.0% 58,900 293,847 fE 019547 et
Tailyuan Park Lane Manor R Construction
REMEAKR in Progress
Wanbolin District, Taiyuan
ARRNE 2 100.0% 135,000 562,000 f W0%10A EET
Talyuan Normal University Project R Construction
KRIRTDER in Progress

Yingze District, Taiyuan
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Attributable Beneficial A B AR E A Approximately Unsold fhEHER A

MEATE Interest of China Approximate Gross Floor Area bl Estimated SERRIER

Name of Properties Resources Land Limited Total Site Area  As of 31 December 2016 Type Date of Completion  State of Completion
FINENE 100% 59,504 29,300 /% W145108 BRI

Shanghai The Bound of Bund R/C Completed
BETHEDRE

Huangpu District, Puxi, Shanghai

& 2 99.8% 144,247 28,265 I WI3ENA BRI
Shanghai Oak Bay R/IC Completed
ISR 1088 5%

N0.1088, Zhenghe Road, Shanghai

LEhRAR 100.0% 266,970 180,290 fr 0165128 BRT
Shanghai Central Park R Completed
BETEEE
Jiading District, Shanghai

FERIUNE 100.0% 121,719 39,442 fr 018515 e
Shanghai Eternal Palace R Construction
EETmINTE in Progress
Songjiang District, Shanghai

HEEZRH 50.0% 202,400 88,414 /% 175104 fadell
Shanghai MIXc R/C Construction
HETHRERE in Progress
Wuzhong Road, Shanghai

EERZR (105 H5%) 50.0% 76,300 152,900 & N02F3A ey
Shanghai Zhaibei 10# Project R Construction
HETETE in Progress
Jingan District, Shanghai

FEREBEE 30.0% 43,000 185,200 # 205128 figh
Shanghai Tanggiao Project 0 Construction
EREE in Progress
Pudong District, Shanghai

b 2R 50.0% 65,692 206,200 # 215108 e
Sh Su River Bay 0 Construction
ETmETE in Progress
Jingan District, Shanghai
Mz IhE 60.0% 90,640 37,200 f WILENR BT
Hangzhou Foothill Palace R Completed
BN 2 T8
Zhijiang Road, Hangzhou
mMNBELERE 100.0% 51,400 84,758 Gl 2018567 s
Hangzhou Xiaoshan City Complex c/0 Construction
BN in Progress
Xiaoshan District, Hanghzou
mMHLIER _ 45.0% 22,566 45,400 /B 212538 EEL
Hangzhou Centre Project C/OM Construction
MM TR in Progress
Xiacheng District, Hangzhou
= RHA 100.0% 317,155 24,500 i 018F 18 ey
Ningbo Tuscany Lake Valley R Construction
ERREHE in Progress
Donggianhu District, Ningbo
B EARIER 100.0% 44,200 91,479 f 2020%3 8 At
Ningbo Eastern New City Project R Construction
EETRFHALOE in Progress
Eastern New City District, Ningbo

2 B3 3R 33.0% 108,010 231,475 & 01565 fdel]
Ningbo Wantou Project R Construction
S ETAR in Progress

Wantou District, Ningbo
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PRINCIPAL PROPERTIES

ERHEHARDA HBEAT K 6 B TS
R BB #2016 12 A31 A
Attributable Beneficial A B AR E A Approximately Unsold fhEHER B
MEATE Interest of China Approximate Gross Floor Area bl Estimated SERRIER
Name of Properties Resources Land Limited Total Site Area  As of 31 December 2016 Type Date of Completion State of Completion
=R IEE A 51.0% 57,856 113,712 fr WIEIA gz
Ningbo Ouchi Station Project R Construction
FERTGER in Progress
Haishu District, Ningbo
51.0% 31,000 120,076 /8 2020437 g
R/C Construction
BT ERE in Progress
Lucheng District, Wenzhou
BRE 100.0% 81,704 22,557 f WI8% 108 i
Nanjing Ning Mansion R Construction
BERTELR in Progress
Jianye District, Nanjing
ARERtE 60.0% 223,100 548,209 (£/7 02045128 e
Nanjing International Community R/C Construction
ERTEAE in Progress
Pukou District, Nanjing
ARERE 100.0% 59,100 126,533 i3 01845128 b i
Nanjing Park Lane Manor R Construction
ARTEER in Progress
Xixia District, Nanjing
Rit& 60.0% 1,115,685 123,900 f£/7 005128 i
Wuxi Taihu International Community R/C Construction
EHTEARK in Progress
Jinshi Road, Wuxi
mBH 100.0% 104,000 158,700 f 015128 iz
Wuxi Top Mansion R Construction
AR in Progress
Binhu District, Wuxi
EIGHEE 100.0% 239,000 534,831 f 0204128 b i
Wuxi Oak Bay R Construction
EHHELR in Progress
Huishan District, Wuxi
EHERRIER 100.0% 153,100 397,300 3 WE12A Rz
Wuxi IKEA East Project R Construction
EHTHLE in Progress
Xishan District, Wuxi
BN 100.0% 170,345 66,273 fr WI9ET2A g
Suzhou Oak Bay R Construction
BRI TTARS R in Progress
Xiangcheng District, Suzhou
BNEENE 100.0% 259,988 40,659 & 016568 BRI
Suzhou The Bound of Kunyu R Completed
BT ELH
Yushan Town, Kunshan
&N RTEEr 50.0% 158,800 326,700 f WI9E12A g
Suzhou Wujiang The Arch R Construction
BMNTRILE in Progress
Wujiang District, Suzhou
BEMNRILEFHE 51.0% 205,116 131,260 3 NI8%F6 A izt
Suzhou Kunshan CR International R Construction
Community
BT AR in Progress

Chengxi District, Kunshan
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Attributable Beneficial A B AR E A Approximately Unsold fhEHER A
MEATE Interest of China Approximate Gross Floor Area bl Estimated SERRIER
Name of Properties Resources Land Limited Total Site Area  As of 31 December 2016 Type Date of Completion  State of Completion
BINATBER 100.0% 48,600 69,773 3 N7E127 e
Suzhou Oak Mansion R Construction
BRI TARS = in Progress
Xiangcheng District, Suzhou
M eh 100.0% 102,300 181,640 * 2019%9 8 Az
Suzhou Jinyue Bay R Construction
MR E in Progress
Wuzhong District, Suzhou
BNESHRIE 100.0% 148,000 355,686 i3 221435 Fjzeh
Suzhou Ludang Road Project R Construction
BN RIIE in Progress
Wujiang District, Suzhou
BHNRZHKRER 100.0% 48,000 99,010 3 019F6 8 Hizh
Suzhou Chang'an Road Project R Construction
BMNTRIIE in Progress
Wuijiang District, Suzhou
MEBRAR 100.0% 536,445 645,437 3 21467 b i
Changzhou CR International R Construction
Community in Progress
EMNTREEHRKE
Tianning District, Changzhou
PRIk E 100.0% 185,052 30,232 f 165128 BRI
Nantong Oak Bay R Completed
PR TAC B R FR 3
Economic and Technological Development Zone,
Nantong
mEEERL _ 55.0% 209,600 274,291 /% 02141078 Ryerh
Nantong City Crossing R/C Construction
mEmARE in Progress
Gangzha District, Nantong
BN 100.0% 117,800 39,500 f 014568 BRI
Yangzhou Oak Bay R Completed
BMNHHLE
Hangjiang District, Yangzhou
RN 100.0% 221,179 91,742 fr 020568 g
Xuzhou Royal Palace R Construction
N R = in Progress
Tongshan District, Xuzhou
IS 100.0% 197,200 220,700 f WI9E124 faf el
Xuzhou Oak Bay R Construction
BT ERR in Progress
Yunlong District, Xuzhou
RINSIEER 50.0% 87,000 176,974 f 005128 Az
Xuzhou The Arch R Construction
BN EREE in Progress
Gulou District, Xuzhou
FMERHE 100.0% 283,100 429,017 /8 W35 4 Sty
Taizhou CR International R/C Construction
Community in Progress
FEM T E LA
Zhoushanhe, Taizhou
B AR 100.0% 140,000 131,460 fr WI9EIA iz
Yancheng Oak Bay R Construction
A RS in Progress

Renmin Road, Yancheng
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Attributable Beneficial A B AR E A Approximately Unsold fhEHER B
MEATE Interest of China Approximate Gross Floor Area bl Estimated SERRIEIR
Name of Properties Resources Land Limited Total Site Area  As of 31 December 2016 Type Date of Completion  State of Completion
MM 65.0% 1,777,000 1,374,471 fr NBE12E wEp
Huizhou Xiaojing Bay Project R Construction
BN/ MEE in Progress
Xiaojing Bay, Huizhou
EMNEBRA 100.0% 204,400 244,400 fr 201959 A a2
Guangzhou Olympic Project R Construction
AR in Progress
Tianhe District, Guangzhou
FYFIGEBFL 100.0% 61,831 225675 fx/E/HIEE 0185108 et
Shenzhen Qianhai City Crossing R/C/O/M Construction
RYITATE CBD in Progress
Qianhai CBD, Shenzhen
R 100.0% 324,312 706,500 /%) 0235128 wEp
Shenzhen CR City R/C/O Construction
FEYImE LR in Progress
Nanshan District, Shenzhen
AR AE L 100.0% 58,747 72,300 (/7% N1851258 feie
Shenzhen Yinhu Blue Mountain R/C Construction
FEYmiEH R in Progress
Futian District, Shenzhen
w3 100.0% 53,700 129,425 /% 20%28 a2y
Shenzhen Bay Top Mansion R/C Construction
FEYImEILE in Progress
Nanshan District, Shenzhen
fRlgE IR Cinst 35.0% 71,200 274,461 i3 21547 et
Foshan New City Tengchong Village R Construction
Bl in Progress
Shunde District, Foshan
WEREERER 30.0% 221,300 791,000 /8 WIENA ik
Zhuhai Hengin MIXc World R/C/O Construction
HETEER in Progress
Free Trade Zone, Zhuhai
BEERPL 55.0% 97,923 114,732 /7 205128 ik
Nanning City Crossing R/C/O Construction
METESE in Progress
Qingxiu District, Nanning
BHEZTTUR 51.0% 144,800 229,164 f£/7 2020%8 8 gk
Nanning Twenty-four City R/IC Construction
METEER in Progress
Liangging District, Nanning
BEREIERE 50.0% 43,043 299,109 £/% W1FTA EEL
Nanning Zhongshan Road Project R/C Construction
BEmEER in Progress
Qingxiu District, Nanning
I ESElN 100.0% 171,800 348,165 (/%% 0204128 sk
Liuzhou City Crossing R/C/O Construction
PN R in Progress
Yufeng District, Liuzhou
BEAEENE 100.0% 3,036,900 863,233 /% N25108 b
Hainan Shimei Bay Palace R/C Construction
BETANE in Progress
Shimei Bay, Wanning
BOEZRER 100.0% 147,454 488,214 (/% /H/EE 0215104 ateey
Haikou Longhua District Project R/C/O/M Construction
EOmEEER in Progress

Longhua District, Haikou

256 —Z—XEE#HE Annual Report 2016



FEEMERAA LAY I R 8 ] TR

B H1E2016F12A31H

Attributable Beneficial A B AR E A Approximately Unsold fhEHER A
MEATE Interest of China Approximate Gross Floor Area bl Estimated SERRIER
Name of Properties Resources Land Limited Total Site Area  As of 31 December 2016 Type Date of Completion State of Completion
MIEEES LI 51.0% 86,800 277,639 (/8 W0F 10 fgh
Shantou City Crossing R/C/O Construction
SIsETRE = in Progress
Longhu District, Shantou
SSE &L 100.0% 79,900 295,400 /7 N2E128 iz
Shantou Ocean Bay R/C/O Construction
LSBT EEHE in Progress
Ocean Bay New District, Shantou
FEMEER L 100.0% 148,900 421,173 L 021588 iz
Guilin City Crossing R/C/O Construction
M ERAEFTER in Progress
Lingui New District Guilin City
BgE 100.0% 360,117 72,676 f 0195128 @
Fuzhou Oak Bay R Construction
BINTAE L R E R in Progress
Cangshan District, Fuzhou
BMNEEHL 55.0% 90,800 480,408 e/ 202059 A feie
Fuzhou City Crossing R/C/O Construction
N EEE in Progress
Hi-tech District, Fuzhou
EBMBRERE 70.0% 45,100 305,514 £/75 WIE12A iz
Fuzhou Douchi Road Project R/IC Construction
‘N ALE in Progress
Taijiang District, Fuzhou
BMRER 100.0% 43,900 135,148 f 2020548 iz
Fuzhou Palace Glorious R Construction

BINTTRZ R in Progress
Kuaian District, Fuzhou

EBMNEENIEE 100.0% 90,800 272,500 £/75 205128 ik
Fuzhou Honglu Project R/C Construction
wINTEER in Progress
Fuging District, Fuzhou

EFi& 100.0% 94,623 21,723 f W75 128 ik
Xiamen Oak Bay R Construction
B TEXR in Progress
Jimei District, Xiamen

EPIERF _ 100.0% 62,995 50,049 fE/%/H/IEE w9558 EEL
Xiamen City Crossing R/C/O/H Construction
BT RRR in Progress

Siming District, Xiamen
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EWEMERAF AR E A S
B H1E2016F12A31H
Attributable Beneficial A B AR E A Approximately Unsold fhEHER B
MEATE Interest of China Approximate Gross Floor Area bl Estimated SERRIEIR
Name of Properties Resources Land Limited Total Site Area  As of 31 December 2016 Type Date of Completion  State of Completion
PR AR R 100.0% 385,194 5,397 /7 W79 A e
Chengdu Jade City R/IC Construction
RET SRR in Progress
Jinjiang District, Chengdu
A EBIEL B 100.0% 157,220 27,111 f N1E128 BRI
Chengdu Phoenix City R Completed
ARET =BT
South Third Ring Road, Chengdu
ARER =178 100.0% 559,883 876,253 fx/E/HIEE W19%1 5 fiEh
Chengdu Twenty-four City R/C/O/H Construction
REB_RERE in Progress
East Second Ring Road, Chengdu
A& 100.0% 132,039 82,195 fr 013585 BRI
Chengdu Oak Bay R Completed
AT SRR S
Pi County, Chengdu
A 100.0% 112,140 278,056 f N19%8 5 e
Chengdu Jinyue Bay R Construction
AREBHEFE in Progress
Qingyang District, Chengdu
AR A EE 100.0% 23,567 10,686 £/ 201266 A BT
Chengdu Ginkgo Park R/IC Completed
[p% s
Jinniu District, Chengdu
P AP MR 100.0% 79,000 92,833 fr 201558 7 BRT
Chengdu Emerald Forest R Completed
FRATRB S
Chenghua District, Chengdu
KEERE 100.0% 65,200 45,955 f W5E128 BxI
Chengdu Park Lane R Completed
PRAT ST R AR A
Jinjiang District, Chengdu
AERSLIE R i 100.0% 30,400 43,838 f 016538 BxT
Chengdu Triumphal Plaza R Completed
REHETE
Jinjiang District, Chengdu
PB4t (& 100.0% 90,684 535,141 f 0195128 fizh
Chengdu CR International R Construction
community in Progress
FREPTRE R R
Longquanyi District, Chengdu
EE 2 100.0% 44,283 209,000 f 020448 fty
Chengdu Time Manor R Construction
FRERT R AT in Progress
Tianfu New District, Chengdu
REHBLENE 100.0% 135,974 442,063 /% 02045378 i
Chengdu Park Land R/C Construction
RATERE in Progress
Shuangliu District, Chengdu
e EIEE 100.0% 38,400 144,900 30 2019457 b
Chengdu Jinniu Project R/C Construction
KETEF R in Progress

Jinniu District, Chengdu
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Attributable Beneficial A B AR E A Approximately Unsold fhEHER A

MEATE Interest of China Approximate Gross Floor Area bl Estimated SERRIER

Name of Properties Resources Land Limited Total Site Area  As of 31 December 2016 Type Date of Completion  State of Completion

[ty st . 51.0% 263,183 452,564 £/% W2E12A EEL

Xi'an Twenty-four City R/IC Construction

PR TS R in Progress

Peidong New City, Xi'an

EEFRAE 100.0% 171,686 55,617 & W17 128 fadell

Chongging Central Park R Construction

EEMIILE in Progress

Jiangbei District, Chongging

BE 1M 100.0% 465,686 546,530 ft W21%7 8 @

Chongaing Twenty-four City R Construction

EEMNERR in Progress

Jiulongpo District, Chongging

BEIERE 100.0% 42,900 85,549 i3 W175128 fate

Chongging Triumphal Plaza R Construction

EETEER in Progress

Nanan District, Chongaging

SEEEM 100.0% 68,667 417,881 /% WNE128 b

Chongging Phoenix City R/C Construction

BEMAEOES in Progress

Dadukou District, Chongging

el L A/NE 100.0% 465,686 407,151 fr 202059 A e

Mianyang Central Park R Construction

@hsmEIER in Progress

Kechuangyuan District, Mianyang

ERRRAR 100.0% 62,000 68,136 f 016568 BRT

Kunming Central Park R completed

EHTSER

Panlong District, Kunming

BAAE%IER 60.0% 54,000 385,600 /7 20%28 oy

Kunming Wuliduo Project R/C/O Construction
in Progress

BT EEE

Guandu District, Kunming City

EGERTE ) 100.0% 413,000 1,123,078 /8 02151258 wE

Guiyang CR International R/C/O Construction

community in Progress

ESTHILAE
Guanshan Lake District, Guiyang
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B 100.0% 446,224 54,249 f W7E128 EET
Shengyang Oak Bay R Construction

ST RE in Progress
Yuhong District, Shenyang

B ERL 100.0% 80,501 18,946 /% 0155125 BRI
Shenyang City Crossing R/IC Completed
FSTAEE

Heping District, Shenyang

BRERNE 51.0% 169,000 12,614 ft WTE10A g
Shenyang The Bound of Mukden R Construction
FETERHE in Progress
Hunnan New District, Shenyang

ERERE 100.0% 107,300 69,269 /7 W9E108 @
Shenyang Park Lane Manor R/IC Planning
FEETRAR in Progress
Changbeai District, Shenyang

BERRRE 36.0% 27,000 21,725 fr VESY:] s
Shenyang Central Park R Construction
RS in Progress
Shenhe District, Shenyang

pel e gt 100.0% 263,540 567,088 f W21E108 @
Shenyang Twenty-four City R Planning
BETHAR in Progress
Tiexi District, Shenyang

ERERENES 100.0% 160,400 130,400 £/7 W26 8 iz
Shenyang CR Plaza R/IC Planning
BETERRE in Progress
Huanggu District, Shenyang

EHELES 100.0% 65,800 9,523 L 0155125 BRT
Shenyang CR Plaza R/C/O Completed
IS TR

Huanggu District, Shenyang

EEER 100.0% 70,016 172,718 fr W195128 e
Shenyang Crown Land R Planning
EET=AaTFR in Progress
Santaizi District, Shenyang

EEEMILEIEE 100.0% 78,500 211,700 f 2020568 fizh
Shenyang Qingchengshan Project R Planning
RIS 21k E in Progress
Huanggu District, Shenyang

AEEE 100.0% 457,557 210,945 i3 019%6 8 iz
Dalian Maritime R Construction
KETREEEETE in Progress
Binhai New District, Dalian

ANER i 55.0% 121,400 30,109 i3 0155128 ERT
Dalian Oriental Xanadu R Completed
KETHAOR

Shahekou District, Dalian

NEEMES 60.0% 169,800 134,642 f£/7 WI9%9A ik
Dalian CR Plaza R/C Construction
KEMHHFRAZER in Progress
Zhonghua Road, Ganjingzi District, Dalian

NEZHEE 60.0% 107,000 35,488 f W25 128 gk
Dalian Koala Community R Construction
KETHHFE in Progress

Ganjingzi District, Dalian
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Attributable Beneficial A B AR E A Approximately Unsold fhEHER A
MEATE Interest of China Approximate Gross Floor Area bl Estimated SERRIER
Name of Properties Resources Land Limited Total Site Area  As of 31 December 2016 Type Date of Completion  State of Completion
REZ M 100.0% 393,015 717,605 f W1E128 e
Dalian Twenty-Four City R Construction
KEBHHHFR in Progress
Ganjingzi District, Dalian
RESIEE 100.0% 35,326 170,900 f NBENE s
Dalian Jingshan Street Project R Construction
REHFR LR in Progress
Zhoungshan District, Dalian
BI=RE 100.0% 101,914 212,632 f WNF4A gz
Anshan Park Lane Manor R Construction
EAITGE: in Progress
Tiedong District, Anshan
# 100.0% 129,873 8,473 & 018F6 A fodell
Anshan Oak Bay R Construction
BlhEHE in Progress
Gaoxin District, Anshan
E&EGE 100.0% 131,300 30,279 t/7 018%F4F gz
Changchun Oak Bay R/C Construction
REMREEHM in Progress
Southern New City, Changchun
RENEM 100.0% 116,838 26,443 i 751 A fodell
Changchun The Arch R Construction
EETSTE in Progress
Hi-Tech District, Changchun
REBEBRIER 100.0% 105,280 251,134 £/7 W05 128 iz
Changchun Nanguan District Project R/IC Construction
EETEER in Progress
Southern New City, Changchun
REBEAHE 100.0% 101,200 149,142 fE 01945108 wE
Changchun Juye Street Project R Construction
REMFAR in Progress
Hi-Tech District, Changchun
IREEREN 100.0% 90,000 6,996 /% W02FIA a2y
Harbin Fun Square R/C Construction
REENIE in Progress
Songbei District, Harbin
=l 100.0% 89,200 36,649 f WITE128 2
Harbin The Arch R Construction
M EEE in Progress
Nangang District, Harbin
BB EEE 100.0% 128,586 213,894 I 0195108 izt
Harbin Songjiang Garden R Construction
BEEDEDER in Progress

Nangang District, Harbin
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HEIGHEE 100.0% 190,269 8,089 f W15%9 B BRI
Wuhan Oak Bay R Completed
RETREE
Wuchang District, Wuhan
HEPRAE 100.0% 123,820 8,046 /% WILF6A BRI
Wuhan Central Park R/C Completed
REMEBE
Hanyang District, Wuhan
REXERN 100.0% 106,980 55,896 # WI5E12F BRI
Wuhan Palace Glorious R Completed
BILARETRILE
Hongshan District, Wuhan
RENRE 51.0% 14,000 100,000 fr 017568 @
Wuhan Xanadu R Construction
HETIER in Progress
Jiangan District, Wuhan
HIEHRE 100.0% 156,100 694,100 i 01468 fEh
Wuhan Jade City R Construction
RETREOR in Progress
Qiaokou District, Wuhan
REBET 60.0% 107,500 690,440 /4 2020510 ]
Wuhan Kunyu Mansion R/O Construction
REFTREE in Progress
Wuchang District, Wuhan
HERENIEE Bk 100.0% 51,665 283,000 /% 22159 A e
Wuhan Changfeng Village R/C Construction
HEFEORE in Progress
Qiaokou District, Wuhan
AE=RE 100.0% 98,600 22,237 /7 WUE2A BxI
Hefei Park Lane Manor R/C/O Ccompleted
AEHELE
Shushan District, Hefei
BREER 100.0% 53,600 7,350 f W1E128 BxT
Hefei Palace Glorious R Completed
AETRERRTIRAS
Yaohai District, Hefei
BEEER L 100.0% 220,573 185,000 /% 0175128 fizh
Hefei City Crossing R/C Construction
AETRRSEE in Progress
Zhengwu District, Hefei
B E 100.0% 242,000 40,972 i3 019598 iz
Hefei Oak Bay R Construction
AETERE in Progress
Luyang District, Hefei
AEEBELF 100.0% 75714 26,755 & WI6528 ERT
Hefei Xiyun Mansion R Completed
BIEH I
Xinzhan District, Hefei
BREHRE 100.0% 120,600 186,381 f WTE12A ik
Hefei Xanadu R Construction
ARETE LR in Progress
Shushan District, Hefei
RORES 100.0% 401,777 57,189 I3 0155128 BRI
Changsha Phoenix City R Completed

Changsha County, Changsha
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Name of Properties Resources Land Limited Total Site Area  As of 31 December 2016 Type Date of Completion State of Completion
RgHE 100.0% 153,432 31,487 3 0155125 BRI
Changsha Oak Bay R Completed
EOTRHE B ERE
Wangcheng County, Changsha
ROEMESEE 100.0% 146,99 365,000 fr W8E108 g
Changsha Landmark Residence R Construction
RAOTRDE in Progress
Changsha County, Changsha
RO EEFERIER 100.0% 177,100 280,000 & WIF6R fadel]
Changsha Leifeng East Road R Construction
Project
ROTTEHE in Progress
Wangcheng District Changsha City
FEEE 100.0% 127,238 14,442 i ERY: ot
Nanchang Oak Bay R Construction
EE MRS in Progress
Chaoyang New City, Nanchang
EEEDiHAS 100.0% 58,000 19,444 & W17 128 et
Nanchang The Arch R Construction
EEMARENE in Progress
Hong Gu Tan New District, Nanchang
HEXER 100.0% 66,300 173,174 i3 W195128 et
Nanchang Palace Glorious R Construction
BETIER in Progress
Xinjian District, Nanchang
EIES 55.0% 190,200 188,109 (/% W2141 A e
Ganzhou City Crossing R/IC Construction
SEINTETHE in Progress
Zhangjiang New District, Ganzhou
EIEBIPNG 100.0% 137,000 315,000 i3 202054 8 ik
Ganzhou City North Project R Construction
HMNTERERR in Progress

Ganxian District, Ganzhou

Bt BAOMAREEEEE(BLE2016F12A318) - ARERRERARBBERE  SFECHEFER

o

Note: The data of “Approximately unsold gross floor area as of 31 December 2016" subjects to change due to the actual planning and designing

adjustments.
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SUMMARY
2016 2015 2014 2013 2012
BETTT BETTT BETT BETT BETT
HK$'000 HKS'000 HKS'000 HKS'000 HK$'000
(maE5)) (15 (185 (185
(Restated) (Restated) (Restated) (Restated)
Wz Revenue 109,321,527 103,906,275 90,051,986 71,664,347 44,453,763
& %5 ALz ) Profit before taxation 38,387,292 32,721,739 28,034,216 24,403,802 18,107,439
P86 Income tax expense (15,888,148) (13,159,980) (11,054,114) (9,110,794) (6,431,373)
F R F Profit for the year 22,499.144 19,561,759 16,980,102 15,293,008 11,676,066
AT AT RS - Attributable to:
ZIN/NETE ¥ =N Owners of the Company 19,500,830 17,697,752 15,641,260 14,765,390 10,960,949
FFER M Non-controlling interests 2,998,264 1,864,007 1,338,842 527,618 715117
22,499.144 19,561,759 16,980,102 15,293,008 11,676,066
2016 2015 2014 2013 2012
BETT BETT BETT BETT BETT
HK$'000 HKS'000 HKS'000 HKS'000 HK$'000
(sm&5) (gE5) (lgE5) (lmE5)
(Restated) (Restated) (Restated) (Restated)
ME - WENEE Property, plant and equipment 9,031,416 7,206,804 7,002,332 5,924,588 5,003,166
+ i R Land use rights 2,257,561 2,382,385 2,549,883 1,849,693 1,568,431
REE Investment properties 95,141,210 89,549,896 80,402,560 60,638,217 45,796,687
kS Goodwill 13,810 - - - -
RS EE Deferred income tax assets 3,824,508 705,913 487576 449,898 814,869
RHEE Long-term investments 10,122,312 10,540,409 3,858,503 3,246,647 2,530,563
JEREVEE AN Prepayments paid for
HiE non-current assets 405,271 300,824 745,642 2,499,148 425,443
JE U FEH7E A Amounts due from
Wz FRTE a non-controlling interest 1,470,735 474,435 400,290 - -
FEU AL EEZRIE  Amounts due from joint ventures 3,647,902 985,946 - - -
FEUEE A AN TZIE Amounts due from associates 3,185,621 - - - -
REEE Current assets 297,944,408 285,469,695 274,049,877 232,828,473 186,448,129
BEHBE Total assets 427,044,754 397,616,307 369,496,663 307,436,664 242,587,288
mEAE Current liabilities 204,108,447 188,921,905 170,633,322 150,720,008 108,276,985
RHAE Long-term liabilities 71,356,540 64,837,804 70,944,254 54,210,401 51,419,574
EEFEHREE Deferred income tax liabilities 12,421,125 11,369,006 10,100,448 7,979,39% 5,709,936
BERE Total liabilities 287,886,112 265,128,715 251,678,024 212,909,805 165,406,495
139,158,642 132,487,592 117,818,639 94,526,859 77,180,793
ANATIEA AREE  Equity attributable to owners
= of the Company 116,437,504 115,573,597 106,259,031 85,440,072 69,503,086
IEFE AR i Non-controlling interests 22,721,138 16,913,995 11,559,608 9,086,787 7,677,707
139,158,642 132,487,592 117,818,639 94,526,859 77,180,793
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